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HB 1001-1— Filed 04/26/2003, 22:36

CONFERENCE COMMITTEE REPORT
DIGEST FOR EHB 1001

Citations Affected: Numerous provisions throughout the Indiana Code.

Synopsis. Budget bill. Makes appropriations for the state. Transfers money among funds.
Changes the distributions made to local government. Changes certain program requirements.
Increases and extends certain fees and provides for atemporary quality assessment on nursing
facilities. Providesaschool fundingformula. Authorizesbondingfor certain projects. Establishes
the Indiana economic devel opment corporation. Expands the authority of the port commission
to finance and construct certain projects. Includes various other economic development
initiatives. Makes other changes affecting statetax deductionsand credits, property taxation, the
state lottery, riverboats, pensions, corrections, Medicaid, and education. (This conference
committee report replaces the senate passed version of the bill with the house passed
version, with various changes including the following: (1) Changes appropriations,
distributions, and transfers. (2) Adds additional bonding approvalsfor certain university
proj ects. (3) Establishesaforensicdiver sion program. (4) Providesfor aquality assessment
on nursingfacilities. (5) Imposesand extendsother feesand assessments(6) M akeschanges
affecting state tax deductions and credits, property taxation, the state lottery, riverboats,
pensions, corrections, Medicaid, and education. (7) Adds various economic development
initiatives. (8) Corrects typographical, clerical, and technical errors. (9) Makes other
changes.)

Effective: Upon Passage.
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Adopted Rejected

CONFERENCE COMMITTEE REPORT

MR. SPEAKER:

Your Conference Committee appointed to confer with a like committee from the Senate

upon Engrossed Senate Amendments to Engrossed House Bill No. 1001 respectfully reports

that said two committees have conferred and agreed as follows to wit:

that the House recede from itsdissent fromall Senate amendments and that
the House now concur in all Senate amendmentsto the bill and that the bill
be further amended as follows:

Delete everything after the enacting clause and insert the following:

SECTION 1. [EFFECTIVE JULY 1, 2003]

(a) Thefollowing definitions apply throughout this act:

(1) " Augmentation allowed" meansthe governor and the budget agency are
authorized to add to an appropriation in thisact from revenues accruing to the

fund from which the appropriation was made.

(2) "Biennium" meansthe period beginning July 1, 2003, and ending June 30, 2005.
Appropriations appearing in the biennial column for construction or other permanent
improvements may be allotted asprovided in 1C 4-13-2-19.

(3) " Deficiency appropriation” or " special claim" means an appropriation available
during the 2002-2003 fiscal year.

(4) " Equipment" includes machinery, implements, tools, furniture,

furnishings, vehicles, and other articlesthat have a calculable period of service

that exceedstwelve (12) calendar months.

(5) " Feereplacement” includes repayment on indebtednessresulting from financing
the cost of planning, purchasing, rehabilitation, construction, repair, leasing,
lease-purchasing, or otherwise acquiring land, buildings, facilities, and equipment

to beused for academic and instructional purposes.

(6) " Other operating expense" includes paymentsfor " services other than personal”,

non

services by contract”, " supplies, materials, and parts', " grants, subsidies, refunds,

and awards",

in-statetravel", " out-of-state travel” , and " equipment” .
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(7) " Pension fund contributions' meansthe state of Indiana's contributionsto a
specific retirement fund.

(8) " Personal services' includes paymentsfor salariesand wagesto officersand
employees of the state (either regular or temporary), paymentsfor compensation
awards, and the employer's share of Social Security, health insurance, life insurance,
disability and retirement fund contributions.

(9) "SSBG" meansthe Social ServicesBlock Grant. Thiswasformerly referred to
as" Title XX".

(10) " State agency" means:

(A) each office, officer, board, commission, department, division, bureau, committee,
fund, agency, authority, council, or other instrumentality of the state;

(B) each hospital, penal institution, and other institutional enterprise of the

state;

(C) thejudicial department of the state; and

(D) the legislative department of the state.

However, thisterm does not include cities, towns, townships, school cities, school
townships, school districts, other municipal corporationsor political subdivisions

of the state, or universitiesand colleges supported in wholeor in part by state

funds.

(11) " Total operating expense" includes paymentsfor both " personal services' and
"other operating expense" .

(b) The state board of finance may authorize advances to boards or persons having
control of the funds of any institution or department of the state of a sum of

money out of any appropriation available at such timefor the purpose of establishing
wor king capital to provide for payment of expensesin the case of emergency when
immediate payment is necessary or expedient. Advance payments shall be made by
warrant by the auditor of state, and properly itemized and receipted billsor invoices
shall befiled by the board or personsreceiving the advance payments.

(c) All money appropriated by this act shall be considered either a direct appropriation
or an appropriation from arotary or revolving fund.

(2) Direct appropriations are subject to withdrawal from the state treasury and

for expenditurefor such purposes, at such time, and in such manner as may be prescribed
by law. Direct appropriations are not subject to return and rewithdrawal from the
statetreasury, except for the correction of an error which may have occurred in

any transaction or for reimbursement of expenditureswhich have occurred in the
samefiscal year.

(2) A rotary or revolving fund isany designated part of afund that is set apart
asworking capital in amanner prescribed by law and devoted to a specific pur pose
or purposes. Thefund consists of earnings and income only from certain sour ces

or a combination thereof. However derived, the money in the fund shall be used

for the purpose designated by law asworking capital. The fund at any time

consists of the original appropriation thereto, if any, all receiptsaccrued to
thefund, and all money withdrawn from the fund and invested or to beinvested. The
fund shall be kept intact by separate entriesin the auditor of state's office,

and no part thereof shall beused for any purpose other than the lawful purpose

of thefund or revert to any other fund at any time. However, any unencumbered
excess above any prescribed amount shall betransferred to the state general fund

at the close of each fiscal year unless otherwise specified in the Indiana Code.
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SECTION 2. [EFFECTIVE JULY 1, 2003]

1

2

3 For the conduct of state government, its offices, funds, boards, commissions, departments,
4 societies, associations, services, agencies, and undertakings, and for other appropriations
5 not otherwise provided by statute, the following sumsin SECTIONS 3 through 10 are

6 appropriated for the periods of time designated from the general fund of the state

7 of Indiana or other specifically designated funds.

8

9 In thisact, whenever thereisno specific fund or account designated, the appropriation
10 isfrom the general fund.
11
12 SECTION 3. [EFFECTIVE JULY 1, 2003]
13
14 GENERAL GOVERNMENT
15
16 A.LEGISLATIVE
17
18 FOR THE GENERAL ASSEMBLY
19 LEGISLATORS SALARIES- HOUSE
20 Total Operating Expense 3,550,728 5,512,333
21 HOUSE EXPENSES
22 Total Operating Expense 7,188,733 7,799,322
23 LEGISLATORS SALARIES- SENATE
24 Total Operating Expense 1,071,285 1,071,285
25 SENATE EXPENSES
26 Total Operating Expense 7,186,750 7,797,170
27
28 Included in the above appropriations for house and senate expenses are funds for
29 alegidative business per diem allowance, meals and other usual and customary expenses
30 associated with legisative affairs. Except as provided below, thisallowanceis
31 to be paid to each member of the general assembly for every day, including Sundays,
32 during which the general assembly is convened in regular or special session, commencing
33 with the day the session is officially convened and concluding with the day the session
34 isadjourned sinedie. However, after five (5) consecutive days of recess, the legislative
35 business per diem allowanceisto be made on an individual voucher basisuntil the
36 recess concludes.
37
38 Member s of the general assembly are entitled, when authorized by the speaker of the
39 house or the president pro tempor e of the senate, to the legislative business per
40 diem allowancefor each and every day engaged in official business.
41
42 Thelegidative business per diem allowance that each member of the general assembly
43 isentitled to receive equalsthe maximum daily amount allowable to employees of
44 the executive branch of the federal government for subsistence expenses while away
45 from homein travel statusin the Indianapolis area. The legidative business per
46 diem changes each time thereisa change in that maximum daily amount.
47
48 In addition to the legislative business per diem allowance, each member of the general
49 assembly shall receive the mileage allowance in an amount equal to the standard mileage
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ratesfor personally owned transportation equipment established by the federal Internal
Revenue Servicefor each mile necessarily traveled from the member's usual place

of residence to the state capitol. However, if the member traveled by a means other

than by motor vehicle, and the member'susual place of residenceis morethan one
hundred (100) miles from the state capitol, the member isentitled to reimbur sement

in an amount equal to thelowest air travel cost incurred in traveling from the usual
place of residenceto the state capitol. During the period the general assembly is
convened in regular or special session, the mileage allowance shall be limited to

one (1) round trip each week per member.

Any member of the general assembly who isappointed, either by the governor, speaker
of the house, president or president pro tempore of the senate, house or senate minority
floor leader, or Indiana legidlative council to serve on any resear ch, study, or

survey committee or commission, or who attends any meetings authorized or convened
under the auspices of the Indiana legislative council, including pre-session confer ences
and feder al-staterelations confer ences, is entitled, when authorized by the legislative
council, to receive the legislative business per diem allowance for each day in actual
attendance and is also entitled to a mileage allowance, at the rate specified above,

for each mile necessarily traveled from the member'susual place of residenceto

the state capitol, or other in-state site of the committee, commission, or conference.
The per diem allowance and the mileage allowance permitted under this paragraph shall
be paid from the legislative council appropriation for legislator and lay member

travel unlessthe member is attending an out-of-state meeting, as authorized by the
speaker of the house of representativesor the president pro tempore of the senate,

in which case the member isentitled to receive:

(1) thelegidative business per diem allowance for each day the member isengaged

in approved out-of-state travel; and

(2) reimbursement for traveling expenses actually incurred in connection with the
member'sduties, asprovided in the state travel policies and procedures established

by thelegidlative council.

Notwithstanding the provisions of thisor any other statute, the legislative council

may adopt, by resolution, travel policies and proceduresthat apply only to members
of the general assembly or to the staffs of the house of representatives, senate,

and legidative services agency, or both member s and staffs. The legislative council
may apply these travel policies and proceduresto lay members serving on resear ch,
study, or survey committees or commissionsthat are under thejurisdiction of the
legidlative council. Notwithstanding any other law, rule, or policy, the state travel
policies and procedur es established by the Indiana department of administration and
approved by the budget agency do not apply to members of the general assembly, to
the staffs of the house of representatives, senate, or legislative services agency,

or to lay members serving on resear ch, study, or survey committeesor commissions
under thejurisdiction of thelegidlative council (if the legislative council applies
itstravel policiesand proceduresto lay membersunder the authority of thisSECTION),
except that, until the legidative council adoptstravel policies and procedures,

the state travel policies and procedures established by the I ndiana department of
administration and approved by the budget agency apply to member s of the general
assembly, to the staffs of the house of representatives, senate, and legislative

services agency, and to lay member s serving on resear ch, study, or survey committees
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or commissionsunder thejurisdiction of the legislative council. The executive director
of the legidative services agency isresponsible for the administration of travel
policies and procedures adopted by the legislative council. The auditor of state

shall approve and process claimsfor reimbursement of travel related expenses under
this paragraph based upon thewritten affirmation of the speaker of the house of
representatives, the president pro tempore of the senate, or the executive director

of the legislative services agency that those claims comply with the travel policies
and procedures adopted by the legislative council. If the funds appropriated for

the house and senate expenses and legislative salaries are insufficient to pay all

the necessary expensesincurred, including the cost of printing thejournals of the
house and senate, thereisappropriated such further sumsas may be necessary to
pay such expenses.

LEGISLATORS SUBSISTENCE
LEGISLATORS EXPENSES - HOUSE

Total Operating Expense 1,775,765 2,015,396
LEGISLATORS EXPENSES- SENATE
Total Operating Expense 922,272 1,046,728

Each member of the general assembly is entitled to a subsistence allowance of forty
per cent (40%) of the maximum daily amount allowable to employees of the executive
branch of the federal government for subsistence expenses while away from homein
travel statusin the Indianapolis area:

(1) each day that the general assembly isnot convened in regular or special session;
and

(2) each day after thefirst session day held in November and befor e the fir st session
day held in January.

However, the subsistence allowance under subdivision (2) may not be paid with respect
to any day after thefirst session day held in November and beforethefirst session

day held in January with respect to which all members of the general assembly are
entitled to a legislative business per diem.

The subsistence allowance is payable from the appropriationsfor legislators subsistence.

The officers of the senate ar e entitled to the following amounts annually in addition

to the subsistence allowance: president pro tempore, $6,500; assistant president

pro tempore, $2,500; majority floor leader, $5,000; assistant majority floor leader,
$1,000; majority caucus chair, $5,000; assistant majority caucus chair, $1,000; finance
committee chair, $5,000; budget subcommittee chair, $4,000; finance committee ranking
majority member, $2,000; majority whip, $3,500; assistant majority whip, $1,000;
minority floor leader, $5,500; minority caucus chair, $4,500; minority assistant

floor leader, $4,500; finance committee ranking minority member, $3,500; minority
whip, $2,500; assistant minority whip, $500; and assistant minority caucus chair,

$500.

Officers of the house of representatives are entitled to the following amounts annually
in addition to the subsistence allowance: speaker of the house, $6,500; speaker pro
tempore, $5,000; deputy speaker pro tempore, $1,500; majority leader, $5,000; majority
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caucus chair, $5,000; assistant majority caucus chair, $1,000; ways and means committee
chair, $5,000; ways and means committee ranking majority member, $3,000; speaker

pro tempore emeritus, $1,500; budget subcommittee chair, $3,000; majority whip, $3,500;
assistant majority whip, $1,000; assistant majority leader, $1,000; minority leader,
$5,500; minority caucus chair, $4,500; ways and means committee ranking minority
member, $3,500; minority whip, $2,500; assistant minority leader, $4,500; second
assistant minority leader, $1,500; and deputy assistant minority leader, $1,000.

If thefundsappropriated for legislators subsistence areinsufficient to pay all
the subsistenceincurred, there are hereby appropriated such further sums as may
be necessary to pay such subsistence.

FORTHE LEGISLATIVE COUNCIL AND THE LEGISLATIVE SERVICESAGENCY

Total Operating Expense 7,887,000 8,122,000
LEGISLATOR AND LAY MEMBER TRAVEL
Total Operating Expense 560,000 570,000

If the funds above appropriated for the legislative council and the legislative services
agency and legislator and lay member travel areinsufficient to pay all the necessary
expensesincurred, there are hereby appropriated such further sumsas may be necessary
to pay those expenses.

Any person other than a member of the general assembly who is appointed by the governor,
speaker of the house, president or president pro tempore of the senate, house or

senate minority floor leader, or legislative council to serve on any research, study,

or survey committee or commission isentitled, when authorized by the legidative

council, to a per diem instead of subsistence of $75 per day during the 2003-2005

biennium. In addition to the per diem, such a person isentitled to mileage reimbursement,
at the rate specified for member s of the general assembly, for each mile necessarily
traveled from the person'susual place of residence to the state capitol or other

in-state site of the committee, commission, or conference. However, reimbur sement

for any out-of-state travel expenses claimed by lay members serving on resear ch,

study, or survey committees or commissions under the jurisdiction of the legislative

council shall bebased on SECTION 19 of thisact, until the legislative council applies

those travel policies and proceduresthat govern legislatorsand their staffsto

such lay members as authorized elsewherein this SECTION. The allowance and reimbur sement
per mitted in this paragraph shall be paid from the legislative council appropriations

for legislative and lay member travel unless otherwise provided for by a specific
appropriation.

LEGISLATIVE COUNCIL CONTINGENCY FUND
Total Operating Expense 200,000

Disbursements from the fund may be made only for purposes approved by the chairman
and vice chairman of the legidative council.

Thelegidative services agency shall chargethe following fees, unlessthe legidative
council setsthese or other feesat different rates:
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Annual subscription to the session document service for sessions ending in odd-numbered
years: $900

Annual subscription to the session document service for sessions ending in even-numbered
years:. $500

Per page chargefor copies of legislative documents. $0.15
Annual chargefor interim calendar: $10
Daily chargefor thejournal of either house: $2

PRINTING AND DISTRIBUTION
Total Operating Expense 550,000 580,000

The above funds are appropriated for the printing and distribution of documents published
by the legidative council. These documentsinclude journals, bills, resolutions,
enrolled documents, the acts of the first and second regular sessions of the 113th
general assembly, the supplementsto the Indiana Code for fiscal year s 2003-2004

and 2004-2005, and the publication of the Indiana Administrative Code and the Indiana
Register. Upon completion of the distribution of the Acts and the supplementsto

the Indiana Code, as provided in | C 2-6-1.5, remaining copies may be sold at a price

or prices periodically determined by thelegislative council. If the above appropriations
for the printing and distribution of documents published by the legisative council
areinsufficient to pay all of the necessary expensesincurred, there are hereby
appropriated such sums as may be necessary to pay such expenses.

COUNCIL OF STATE GOVERNMENTSANNUAL DUES

Other Operating Expense 133,000 138,000
NATIONAL CONFERENCE OF STATE LEGISLATURES ANNUAL DUES
Other Operating Expense 153,000 159,000

FOR THE INDIANA LOBBY REGISTRATION COMMISSION
Total Operating Expense 218,285 218,285

FOR THE PUBLIC EMPLOYEES RETIREMENT FUND
LEGISLATORS RETIREMENT FUND

Total Operating Expense 205,540 205,540
B. JUDICIAL
FOR THE SUPREME COURT
Personal Services 5,709,622 5,619,266
Other Operating Expense 1,459,198 1,531,450

The above appropriation for the supreme court personal servicesincludesthe subsistence
allowance as provided by I C 33-13-12-9.
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LOCAL JUDGES SALARIES

Personal Services 41,247,705 41,247,273

Other Operating Expense 11,100 11,100
COUNTY PROSECUTORS SALARIES

Personal Services 17,256,096 17,256,096

Other Operating Expense 6,400 6,400

The above appropriationsfor county prosecutors salariesrepresent the amounts authorized
by IC 33-14-7-5 and that areto be paid from the state general fund.

I'n addition to the appropriationsfor local judges salaries and for county prosecutors
salaries, there are hereby appropriated for personal servicesthe amountsthat the
stateisrequired to pay for salary changes or for additional courts created by the
113th general assembly.

TRIAL COURT OPERATIONS

Total Operating Expense 353,500 353,500
INDIANA CONFERENCE FOR LEGAL EDUCATION OPPORTUNITY
Total Operating Expense 625,000 625,000

Theabovefundsare appropriated to the division of state court administration in
compliance with the provisions of 1C 33-2.1-12-7.

PUBLIC DEFENDER COMMISSION
Public Defense Fund
Total Operating Expense 4,600,000 4,600,000
Augmentation allowed.

The above appropriation ismade in addition to the distribution authorized by 1C
33-19-7-5(c) for the purpose of reimbursing countiesfor indigent defense services
provided to a defendant. Thedivision of state court administration of the supreme
court of Indiana shall provide staff support to the commission and shall administer
thefund. The administrative costs may come from the fund.

GUARDIAN AD LITEM
Total Operating Expense 800,000 800,000

Thedivision of state court administration shall use the foregoing appropriation

to administer an office of guardian ad litem and court appointed special advocate
services and to provide matching fundsto countiesthat arerequired to implement,

in courtswith juvenilejurisdiction, a guardian ad litem and court appointed special
advocate program for children who are alleged to be victims of child abuse or neglect
under |1C 31-33 and to administer the program. However, the court may not use more
than $75,000 per state fiscal year for administration of the program. A county may
use these matching fundsto supplement amounts collected asfees under IC 31-40-3
and used for the operation of guardian ad litem and court appointed special advocate
programs. The county fiscal body shall appropriate adequate fundsfor the county

to beeligiblefor these matching funds.
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CIVIL LEGAL AID
Total Operating Expense 1,000,000 1,000,000

The above funds are appropriated to the division of state court administration in
compliance with the provisionsof 1C 33-2.1-11-7.

SPECIAL JUDGES- COUNTY COURTS
Personal Services 3,000 3,000
Other Operating Expense 120,000 120,000

If the funds appropriated above for special judges of county courts areinsufficient

to pay all of the necessary expensesthat the stateisrequired to pay under 1C 34-35-1-4,
thereare hereby appropriated such further sumsas may be necessary to pay these
expenses.

COMMISSION ON RACE AND GENDER FAIRNESS

Total Operating Expense 260,996 260,996
FOR THE CLERK OF THE SUPREME AND APPELLATE COURTS

Personal Services 707,885 707,885

Other Operating Expense 186,205 186,205
FOR THE COURT OF APPEALS

Personal Services 7,788,244 7,521,971

Other Operating Expense 1,148,220 1,152,220

The above appropriationsfor the court of appeals personal servicesincludesthe
subsistence allowance provided by I C 33-13-12-9.

FOR THE TAX COURT

Personal Services 475,879 465,420

Other Operating Expense 111,146 123,350
FOR THE JUDICIAL CENTER

Personal Services 1,233,026 1,214,495

Other Operating Expense 694,744 736,924

The above appropriationsfor thejudicial center include the appropriationsfor the
judicial conference.

DRUG AND ALCOHOL PROGRAMSFUND
Total Operating Expense 299,010 299,010

The above fundsare appropriated under |1C 33-19-7-5 for the purpose of administering,
certifying, and supporting alcohol and drug services programsunder 1C 12-23-14.
However, if thereceipts are less than the appropriation, the center may not spend
morethan is collected.
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INTERSTATE COMPACT FOR ADULT OFFENDER SUPERVISION

Total Operating Expense 65,707

Augmentation allowed from fee increases enacted in 2003 general assembly.

FOR THE PUBLIC DEFENDER

Personal Services 5,110,515

Other Operating Expense 952,820
FOR THE PUBLIC DEFENDER COUNCIL

Personal Services 840,096

Other Operating Expense 228,458
FOR THE PROSECUTING ATTORNEYS COUNCIL

Personal Services 859,204

Other Operating Expense 164,489

DRUG PROSECUTION
Drug Prosecution Fund (IC 33-14-8-5)
Total Operating Expense 103,436
Augmentation allowed.

FOR THE PUBLIC EMPLOYEES RETIREMENT FUND
JUDGES RETIREMENT FUND

Other Operating Expense 9,584,871
PROSECUTORS RETIREMENT FUND
Other Operating Expense 933,000

C. EXECUTIVE

FOR THE GOVERNOR'S OFFICE

Per sonal Services 2,069,306

Other Operating Expense 124,352
GOVERNOR'SRESIDENCE

Total Operating Expense 166,337

GOVERNOR'S CONTINGENCY FUND
Total Operating Expense

Direct disbursements from the above contingency fund are not subject to the provisions

of IC 5-22.

MISCELLANEOUS EXPENSES

Total Operating Expense 9,822
GOVERNOR'SFELLOWSHIP PROGRAM
Total Operating Expense 154,906

FOR THE WASHINGTON LIAISON OFFICE
Total Operating Expense 195,037

FOR THE LIEUTENANT GOVERNOR
Per sonal Services 735,673
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Other Operating Expense 26,833 26,833

CONTINGENCY FUND
Total Operating Expense 38,000

Direct disbur sements from the above contingency fund are not subject to the provisions
of IC 5-22.

FOR THE SECRETARY OF STATE
ADMINISTRATION

Personal Services 367,569 367,569

Other Operating Expense 33,415 33,415
BUSINESS SERVICES

Personal Services 797,251 797,251

Other Operating Expense 177,700 177,700
SECURITIESDIVISION

Per sonal Services 854,140 854,140

Other Operating Expense 67,545 67,545

FOR THE ATTORNEY GENERAL
ATTORNEY GENERAL
From the General Fund
12,103,579 12,103,579
From the Telephone Salicitation Fund
17,260 17,260
Augmentation allowed.
From the Motor Vehicle Odometer Fund (IC 9-29-1-5)
701,744 701,744
Augmentation allowed.
From the Medicaid Fraud Control Unit Fund
579,371 579,371
Augmentation allowed.
From the Abandoned Property Fund (IC 32-34-1-33)
167,583 167,583
Augmentation allowed.

The amounts specified from the General Fund, Motor Vehicle Odometer Fund, M edicaid
Fraud Control Unit Fund, and Abandoned Property Fund arefor the following pur poses:

Personal Services 12,410,304 12,410,304
Other Operating Expense 1,159,233 1,159,233

MEDICAID FRAUD UNIT
Total Operating Expense 846,806 846,806

The above appropriationsto the Medicaid fraud unit arethe state's matching share

of the state Medicaid fraud control unit under 1C 4-6-10 as prescribed by 42 U.S.C.
1396b(qg). Augmentation allowed from collections.
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VICTIMS ASSISTANCE ADDRESS CONFIDENTIALITY

Total Operating Expense 13,059
UNCLAIMED PROPERTY
Abandoned Property Fund (1C 32-34-1-33)
Personal Services 972,055
Other Operating Expense 961,100
Augmentation allowed.

D. FINANCIAL MANAGEMENT
FOR THE AUDITOR OF STATE

Personal Services 4,034,532
Other Operating Expense 1,318,420

FY 2004-2005
Appropriation

13,059

972,055
961,100

4,034,532
1,318,420

GOVERNOR'SAND GOVERNOR'S SURVIVING SPOUSES PENSIONS

Total Operating Expense 146,900

146,900

Biennial
Appropriation

The above appropriationsfor governors and governors surviving Spouses pensions

aremade under |1C 4-3-3.

FOR THE STATE BOARD OF ACCOUNTS
Per sonal Services 16,919,115
Other Operating Expense 1,325,387

GOVERNOR ELECT
Total Operating Expense 0

FOR THE STATE BUDGET COMMITTEE
Total Operating Expense 60,000

16,919,115
1,325,387

40,000

60,000

Notwithstanding | C 4-12-1-11(b), the salary per diem of the legislative member s of
the budget committee isan amount equal to one hundred fifty percent (150%) of the
legislative business per diem allowance. |If the above appropriations are insufficient
to carry out the necessary oper ations of the budget committee, there are hereby

appropriated such further sumsas may be necessary.

FOR THE STATE BUDGET AGENCY
Per sonal Services 2,367,509
Other Operating Expense 393,882

BUILD INDIANA FUND ADMINISTRATION
Build Indiana Fund (I1C 4-30-17)
Other Operating Expense 66,014
Augmentation allowed.

MIDWEST HIGHER EDUCATION COMMISSION
Total Operating Expense 82,500

CC100105/DI 51+
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DEPARTMENTAL AND INSTITUTIONAL EMERGENCY CONTINGENCY FUND
Total Operating Expense 9,600,000

Theforegoing departmental and institutional emer gency contingency fund appropriation
issubject to allotment to departments, institutions, and all state agencies by the

budget agency with the approval of the governor. These allocations may be made upon
written request of proper officials, showing that contingencies exist that require
additional fundsfor meeting necessary expenses. The budget committee shall be advised
of each transfer request and allotment. With the approval of the governor and budget
agency, the expenses of conducting an audit of a state agency for the following pur poses
may be paid from the departmental and institutional emergency contingency fund:

(1) To determinewhether the state agency is managing and using itsresour ces (including
personnel, property, and office space) economically and efficiently.

(2) To determine whether there are any inefficiencies or uneconomical practicesin

the state agency's operations, and, if so, their causes.

(3) To determine whether the state agency has complied with laws and rules concer ning
matters of economy and efficiency.

OUTSIDE BILLSCONTINGENCY - 2003

Total Operating Expense 17,200,000
PERSONAL SERVICES/FRINGE BENEFITS CONTINGENCY FUND
Total Operating Expense 89,000,000

Theforegoing personal services/fringe benefits contingency fund appropriation is
subject to allotment to departments, institutions, and all state agencies by the
budget agency with the approval of the governor.

Theforegoing personal services/fringe benefits contingency fund appropriation may
only beused for salary increases, fringe benefit increases, and for an employee leave
conversion program for state employeesin the 2003-2005 biennium and may not be
used for any other purpose. The foregoing per sonal services/fringe benefits contingency
fund appropriation doesnot revert at the end of the biennium but remainsin the
personal services/fringe benefit contingency fund.

SCHOOL AND LIBRARY INTERNET CONNECTION
Build Indiana Fund (I C 4-30-17)
Other Operating Expense 7,000,000

Of the foregoing appr opriations $2,300,000 each year shall befor schools under
| C 4-34-3-4 and $1,200,000 each year shall be used for librariesunder 1C 4-34-3-2.

INSPIRE (IC 4-34-3-2)
Build Indiana Fund (I1C 4-30-17)
Other Operating Expense 2,500,000
21st CENTURY RESEARCH AND TECHNOLOGY FUND (IC 4-4-5.1-3)
Tobacco Master Settlement Agreement Fund (1 C 4-12-1-14.3)
Total Operating Expense 37,500,000 37,500,000

CC100105/DI 51+ 2003
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FOR THE ADVISORY COMMISSION ON INTERGOVERNMENTAL AFFAIRS (IC 4-23-24.2-4)

Total Operating Expense 50,000 50,000
FOR THE TREASURER OF STATE

Personal Services 810,652 810,652

Other Operating Expense 60,500 60,500

Thetreasurer of state, theboard for depositories, the I ndiana commission for higher
education, and the state student assistance commission shall cooperate and provide
to the Indiana education savings authority the following:

(2) Clerical and professional staff and related support.

(2) Office space and services.

(3) Reasonable financial support for the development of rules, policies, programs,

and guidelines, including authority operationsand travel.

E. TAX ADMINISTRATION

FOR THE DEPARTMENT OF REVENUE
COLLECTION AND ADMINISTRATION
Per sonal Services 38,667,713 38,667,713
Other Operating Expense 12,876,571 12,876,571

With the approval of the governor and the budget agency, the department shall annually
reimburse the state general fund for expensesincurred in support of the collection
of dedicated fund revenue according to the department's cost allocation plan.

With the approval of the governor and the budget agency, the foregoing sumsfor the
department of state revenue may be augmented to an amount not exceeding in total,
together with the above specific amounts, one and one-tenth percent (1.1%) of the
amount of money collected by the department of state revenue from taxes and fees.

OUTSIDE COLLECTIONS
Total Operating Expense 2,923,440 2,923,440

With the approval of the governor and the budget agency, the foregoing sumsfor the
department of state revenue's outside collections may be augmented to an amount not
exceeding in total, together with the above specific amounts, one and one-tenth percent
(1.1%) of the amount of money collected by the department from taxes and fees.

MOTOR CARRIER REGULATION
Motor Carrier Regulation Fund (I1C 8-2.1-23)
Per sonal Services 624,082 624,082
Other Operating Expense 3,160,143 3,160,143
Augmentation allowed from the Motor Carrier Regulation Fund.

MOTOR FUEL TAX DIVISION
Motor Vehicle Highway Account (IC 8-14-1)

Personal Services 6,020,546 6,020,546
Other Operating Expense 767,283 767,283
CC100105/DI 51+ 2003
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Augmentation allowed from the Motor Vehicle Highway Account.

In addition to the foregoing appropriations, thereis hereby appropriated to the
department of revenue motor fuel tax division an amount sufficient to pay claims

for refunds on license-fee-exempt motor vehicle fuel asprovided by law. The sums
above appropriated from the motor vehicle highway account for the operation of the
motor fuel tax division, together with all refundsfor license-fee-exempt motor vehicle
fuel, shall be paid from thereceipts of those license fees before they are distributed
asprovided by IC 6-6-1.1.

FOR THE INDIANA GAMING COMMISSION

State Gaming Fund (I C 4-33-13-3)
Personal Services 2,111,179 2,111,179
Other Operating Expense 715,830 715,830

INVESTIGATION

State Gaming Fund (I C 4-33-13-3)
Personal Services 925,000 925,000
Other Operating Expense 458,030 458,030

Theforegoing appropriations to the I ndiana gaming commission are made from revenues
accruing to the state gaming fund under 1C 4-33-13-3 befor e any distribution ismade
under |1C 4-33-13-5.

Augmentation allowed.

Theforegoing appropriationsto the I ndiana gaming commission are made instead of
the appropriation madein I C 4-33-13-4.

The commission may employ or contract for inspectorsand agentsrequired under 1C
4-33-4-3.5. Thelicensed ownersshall, in the manner prescribed by therules of the
commission, reimbur se the commission for the salaries and other expenses of the inspectors
and agentswho arerequired to be present during the time gambling operationsare
conducted on ariverboat.

FOR THE INDIANA HORSE RACING COMMISSION
Indiana Hor se Racing Commission Operating Fund (I C 4-31-10)
Personal Services 1,781,448 1,781,448
Other Operating Expense 726,896 726,896

Theforegoing appropriationsto the Indiana hor se racing commission are made from
revenues accr uing to the Indiana hor se racing commission before any distribution
ismade under 1C 4-31-9.

Augmentation allowed.

STANDARDBRED BOARD OF REGULATION
Indiana Hor se Racing Commission Operating Fund (I C 4-31-10)
Total Operating Expense 193,500 193,500

Theforegoing appropriationsto the standar dbred board of regulation are made from
revenues accr uing to the Indiana hor se racing commission before any distribution

CC100105/DI 51+ 2003

15



O©CoO~NO U WNPEF

SHGREERE

47

49

FY 2003-2004 FY 2004-2005 Biennial
Appropriation Appropriation  Appropriation

ismade under 1C 4-31-9.
Augmentation allowed.

FOR THE DEPARTMENT OF LOCAL GOVERNMENT FINANCE
Personal Services 3,783,049 3,783,049
Other Operating Expense 588,154 588,154

From the above appropriationsfor the department of local gover nment finance, travel
subsistence and mileage allowances may be paid for member s of the local gover nment
tax control board created by 1C 6-1.1-18.5-11 and the state school property tax control
board created by I1C 6-1.1-19-4.1, under statetravel regulations.

FOR THE INDIANA BOARD OF TAX REVIEW
Personal Services 1,255,075 1,255,075
Other Operating Expense 120,033 120,033
Augmentation allowed from fee increases enacted in 2003 general assembly.

F. ADMINISTRATION

FOR THE DEPARTMENT OF ADMINISTRATION
Personal Services 11,750,289 11,750,289
Other Operating Expense 8,814,825 8,814,825
DIVISION OF INFORMATION TECHNOLOGY
Pay Phone Fund
Total Operating Expense 2,180,000 2,180,000
Augmentation allowed.

The pay phonefund is established for the procurement of hardware, software, and
related equipment and services needed to expand and enhance the state campus backbone
and other central information technology initiatives. Such procurements may include,
but arenot limited to, wiring and rewiring of state offices, I nternet services,

video conferencing, telecommunications, application software and related services.
Thefund consists of the net proceeds received from contracts with companies providing
phone services at stateinstitutions and other state properties. Thefund shall

be administer ed by the division of information technology (DOIT) of the department

of administration. Money in the fund may be spent by the division in compliance with

a plan approved by the budget agency. Any money remainingin thefund at theend

of any fiscal year doesnot revert to the general fund or any other fund but remains

in the pay phone fund.

FOR THE STATE PERSONNEL DEPARTMENT

Per sonal Services 3,704,290 3,704,290
Other Operating Expense 520,100 520,100
STATE EMPLOYEES APPEALS COMMISSION
Personal Services 142,482 142,482
Other Operating Expense 6,800 6,800
FOR THE INFORMATION TECHNOLOGY OVERSIGHT COMMISSION
Personal Services 553,778 553,778
CC100105/DI 51+ 2003
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Other Operating Expense 109,625
FOR THE COMMISSION ON PUBLIC RECORDS
Personal Services 1,273,099
Other Operating Expense 176,905
FOR THE OFFICE OF THE PUBLIC ACCESS COUNSELOR
Personal Services 139,524
Other Operating Expense 12,689
G. OTHER
FOR THE COMMISSION ON UNIFORM STATE LAWS
Total Operating Expense 45,400
FOR THE STATE ETHICSCOMMISSION
Personal Services 224,680
Other Operating Expense 30,869

FOR THE SECRETARY OF STATE
ELECTION DIVISION

Personal Services 538,951
Other Operating Expense 255,620
NATIONAL VOTER REGISTRATION PROGRAM
Personal Services 89,208
Other Operating Expense 227,400

SECTION 4. [EFFECTIVE JULY 1, 2003]
PUBLIC SAFETY
A. CORRECTION

FOR THE DEPARTMENT OF CORRECTION
CENTRAL OFFICE

Per sonal Services 8,832,661

Other Operating Expense 2,371,304
ESCAPEE COUNSEL AND TRIAL EXPENSE

Other Operating Expense 200,000
COUNTY JAIL MISDEMEANANT HOUSING

Total Operating Expense 4,281,101
ADULT CONTRACT BEDS

Total Operating Expense 10,339,126
STAFF DEVELOPMENT AND TRAINING

Per sonal Services 960,160

Other Operating Expense 452,912
PAROLE DIVISION

Per sonal Services 5,345,193

Other Operating Expense 787,873
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109,625

1,273,099
176,905

139,524
12,689
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224,680
30,869

538,951
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89,208
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2,371,304
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452,912

5,345,193
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PAROLE BOARD

Personal Services 498,489 498,489

Other Operating Expense 38,850 38,850
INFORMATION MANAGEMENT SERVICES

Personal Services 1,960,917 1,960,917

Other Operating Expense 1,942,040 1,942,040
JUVENILE TRANSITION

Personal Services 879,168 879,168

Other Operating Expense 12,491,264 7,227,964
COMMUNITY CORRECTIONSPROGRAMS

Total Operating Expense 50,650,000

The above appropriation for community corrections programsisnot subject to transfer
to any other fund or to transfer, assignment, or reassignment for any other use or
purpose by the state board of finance notwithstanding IC 4-9.1-1-7 and 1C 4-13-2-23

or by the budget agency notwithstanding I C 4-12-1-12, or any other law.

DRUG PREVENTION AND OFFENDER TRANSITION
Total Operating Expense 1,050,000 1,050,000

The above appropriation shall be used for minimum security release programs, transition
programs, mentoring programs and supervision and assistance to adult and juvenile
offendersto assur e the successful integration of the offender into the community

without incidents of recidivism.

CENTRAL EMERGENCY RESPONSE

Per sonal Services 1,062,944 1,062,944

Other Operating Expense 460,286 460,286
MEDICAL SERVICES

Other Operating Expense 27,257,311 27,257,311

DRUG ABUSE PREVENTION
Drug Abuse Fund (I1C 11-8-2-11)
Per sonal Services 36,762 36,762
Other Operating Expense 72,000 72,000
Augmentation allowed.

FOR THE STATE BUDGET AGENCY
COUNTY JAIL MAINTENANCE CONTINGENCY FUND
Other Operating Expense 17,455,600 17,455,600

Disbursementsfrom the fund shall be made for the purpose of reimbursing sheriffs
for the cost of incarcerating in county jails per sons convicted of feloniesto the

extent that such personsareincarcerated for morethan five (5) days after the day

of sentencing, at therate of $35 per day. In addition to the per diem, the state

shall reimbursethe sheriffsfor any expensesincurred in providing medical care

to the convicted persons. However, if the sheriff or county receives money with respect
to a convicted person (from a sour ce other than the county), the per diem or medical
expense reimbur sement with respect to the convicted per son shall bereduced by the
amount received. A sheriff shall not berequired to comply with IC 35-38-3-4(a) or

CC100105/DI 51+ 2003
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transport convicted personswithin five (5) days after the day of sentencing if the
department of correction does not have the capacity to receive the convicted person.

Augmentation allowed.

MEDICAL SERVICE PAYMENTS
Total Operating Expense 25,000,000 25,000,000

These appropriations for medical service payments are madeto pay for medical services
for committed individuals, patients and students of institutions under thejurisdiction
of the department of correction, the state department of health, thedivision of

mental health, the school for the blind, the school for the deaf, or the division

of disability, aging and rehabilitative servicesif the services are provided outside
these institutions. These appropriations may not be used for paymentsfor medical
servicesthat are covered by | C 12-16 unless these services have been approved under
IC 12-16. These appropriations shall not be used for payment for medical services
which are payable from an appropriation in thisact for the state department of health,
the division of mental health, the school for the blind, the school for the deaf,

the division of disability, aging and rehabilitative services, or the department

of correction, or that arereimbursable from fundsfor medical assistance under 1C
12-15. If these appropriationsto the budget agency areinsufficient to make these
medical service payments, thereishereby appropriated such further sumsasmay be
necessary.

Direct disbursements from the above contingency fund are not subject to the provisions
of IC 4-13-2.

FOR THE DEPARTMENT OF ADMINISTRATION
DEPARTMENT OF CORRECTION OMBUDSMAN BUREAU
Personal Services 100,000 100,000
Other Operating Expense 50,000 50,000

FOR THE DEPARTMENT OF CORRECTION
INDIANA STATE PRISON

Per sonal Services 26,516,485 26,516,485
Other Operating Expense 6,908,959 6,908,959
VOCATIONAL TRAINING PROGRAM

Total Operating Expense 368,977 368,977
PENDLETON CORRECTIONAL FACILITY

Personal Services 25,497,504 25,497,504

Other Operating Expense 6,979,555 6,979,555
CORRECTIONAL INDUSTRIAL FACILITY

Personal Services 19,481,051 19,481,051

Other Operating Expense 3,318,158 3,318,158
INDIANA WOMEN'S PRISON

Personal Services 10,618,287 10,618,287

Other Operating Expense 1,877,182 1,877,182
PUTNAMVILLE CORRECTIONAL FACILITY

Personal Services 26,078,379 26,078,379
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Other Operating Expense 5,450,472
WABASH VALLEY CORRECTIONAL FACILITY

Personal Services 33,429,851

Other Operating Expense 7,919,277
PLAINFIELD JUVENILE CORRECTIONAL FACILITY

Personal Services 12,568,959

Other Operating Expense 1,850,413
INDIANAPOLISJUVENILE CORRECTIONAL FACILITY

Personal Services 8,750,541

Other Operating Expense 2,185,998
BRANCHVILLE CORRECTIONAL FACILITY

Per sonal Services 16,335,725

Other Operating Expense 2,974,213
WESTVILLE CORRECTIONAL FACILITY

Per sonal Services 40,052,652

Other Operating Expense 8,486,632
WESTVILLE MAXIMUM CONTROL FACILITY

Per sonal Services 5,210,507

Other Operating Expense 598,139
ROCKVILLE CORRECTIONAL FACILITY FOR WOMEN

Personal Services 13,568,859

Other Operating Expense 2,669,163
PLAINFIELD CORRECTIONAL FACILITY

Per sonal Services 23,243,871

Other Operating Expense 5,518,732
RECEPTION AND DIAGNOSTIC CENTER

Per sonal Services 10,004,252

Other Operating Expense 1,189,697
MIAMI CORRECTIONAL FACILITY

Per sonal Services 25,275,951

Other Operating Expense 4,261,736

FY 2004-2005
Appropriation

5,450,472

33,429,851
7,919,277

12,568,959
1,850,413

14,703,305
1,727,923

16,335,725
2,974,213

40,052,652
8,486,632

5,210,507
598,139

15,490,111
2,669,163

23,243,871
5,518,732

10,004,252
1,189,697

25,275,951
4,261,736

Biennial
Appropriation

Theforegoing appropriationsfor the Miami Correctional Facility do not include money

to increase bed capacity beyond what was in use on June 30, 2003.

NEW CASTLE CORRECTIONAL FACILITY
Per sonal Services 12,619,854
Other Operating Expense 2,677,840

12,619,854
2,677,840

Theforegoing appropriationsfor the New Castle Correctional Facility do not include
money to increase bed capacity beyond what wasin use on June 30, 2003.

SOCIAL SERVICESBLOCK GRANT

General Fund
Total Operating Expense 7,345,005

Title XX - Department of Correction Fund (1C 11-10-8-6.5)
Total Operating Expense 1,905,450

Augmentation allowed from Work Release Subsistence Fund and Social Services Block

Grant.
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HENRYVILLE CORRECTIONAL FACILITY

Personal Services 1,841,762 1,841,762

Other Operating Expense 363,061 363,061
CHAIN O' LAKESCORRECTIONAL FACILITY

Personal Services 1,452,400 1,452,400

Other Operating Expense 353,500 353,500
MEDARYVILLE CORRECTIONAL FACILITY

Personal Services 1,651,486 1,651,486

Other Operating Expense 321,007 321,007
ATTERBURY CORRECTIONAL FACILITY

Personal Services 1,869,441 1,869,441

Other Operating Expense 353,839 353,839
MADISON CORRECTIONAL FACILITY

Personal Services 2,892,197 2,892,197

Other Operating Expense 472,663 472,663
EDINBURGH CORRECTIONAL FACILITY

Personal Services 2,548,527 2,548,527

Other Operating Expense 367,264 367,264
LAKESIDE CORRECTIONAL FACILITY

Personal Services 4,605,091 4,605,091

Other Operating Expense 739,800 739,800
FORT WAYNE JUVENILE CORRECTIONAL FACILITY

Personal Services 1,315,048 1,315,048

Other Operating Expense 440,588 440,588
SOUTH BEND JUVENILE CORRECTIONAL FACILITY

Personal Services 3,854,512 3,854,512

Other Operating Expense 2,703,437 2,703,437
LOGANSPORT INTAKE/DIAGNOSTIC FACILITY

Personal Services 2,555,804 2,555,804

Other Operating Expense 642,009 642,009
NORTH CENTRAL JUVENILE CORRECTIONAL FACILITY

Personal Services 7,340,632 7,340,632

Other Operating Expense 1,329,548 1,329,548
CAMP SUMMIT

Per sonal Services 2,125,444 2,125,444

Other Operating Expense 365,606 365,606
PENDLETON JUVENILE CORRECTIONAL FACILITY

Personal Services 13,225,534 13,225,534

Other Operating Expense 2,555,224 2,555,224

B. LAW ENFORCEMENT

FOR THE INDIANA STATE POLICE AND MOTOR CARRIER INSPECTION
From the General Fund
54,724,078 54,724,078
From the Motor Vehicle Highway Account (1C 8-14-1)
54,724,078 54,724,078
From the Motor Carrier Regulation Fund (1C 8-2.1-23)
6,247,573 6,247,573
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Augmentation allowed from the general fund and the motor vehicle highway account.

The amounts specified from the General Fund, the Motor Vehicle Highway Account, and the
Motor Carrier Regulation Fund arefor thefollowing purposes:

Personal Services 101,006,406 101,006,406
Other Operating Expense 14,689,323 14,689,323

The above appropriationsfor personal services and other operating expenseinclude
fundsto continue the state police minority recruiting program. In addition to any
fundsthat may be expended for accident reporting from the " accident report account”
under IC 9-29-11-1, thereareincluded in the appropriationsfor Indiana state police
and motor carrier inspection such additional funds as necessary for administering
accident reporting asrequired under |C 9-26-3.

Theforegoing appropriationsfor the Indiana state police and motor carrier inspection
include fundsfor the police security detail to be provided to the Indiana state

fair board. However, any amount expended to provide security for the Indiana state
fair board may bereimbursed by the Indiana state fair board to such fund from which
the expenditure was made, in accordance with reimbur sement schedules recommended
by the budget committee.

Augmentation allowed.

ENFORCEMENT AID FUND
General Fund
Total Operating Expense 81,375 81,375
Augmentation allowed.

Motor Vehicle Highway Account (1C 8-14-1)
Total Operating Expense 81,375 81,375
Augmentation allowed.

The above appropriationsto the enforcement aid fund are to meet unfor eseen emer gencies
of a confidential nature. They areto be expended under the direction of the superintendent
and to be accounted for solely on the superintendent's certificate.

PENSION FUND

General Fund

Total Operating Expense 3,771,806 3,771,806
Motor Vehicle Highway Account (I1C 8-14-1)

Total Operating Expense 3,771,806 3,771,806

The above appropriations shall be paid into the state police pension fund provided
for in 1C 10-12-2 in twelve (12) equal installments on or before July 30 and on or
before the 30th of each succeeding month ther eafter.

BENEFIT FUND

General Fund
Total Operating Expense 1,472,717 1,472,717
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Augmentation allowed.

Motor Vehicle Highway Account (1C 8-14-1)
Total Operating Expense 1,472,717 1,472,717
Augmentation allowed.

All benefitsthat accrue to membersshall be paid by warrant drawn on thetreasurer
of state by the auditor of state on the basis of claimsfiled and approved by the
trustees of the state police pension and benefit funds created by 1 C 10-12-2.

SUPPLEMENTAL PENSION
General Fund
Total Operating Expense 1,650,000 1,650,000
Augmentation allowed.

Motor Vehicle Highway Account (1C 8-14-1)
Total Operating Expense 1,650,000 1,650,000
Augmentation allowed.

If the above appropriationsfor supplemental pension for any one (1) year aregreater
than the amount actually required under the provisions of IC 10-12-5, then the excess
shall bereturned proportionately to the funds from which the appropriationswere
made. If the amount actually required under |C 10-12-5 isgreater than the above
appropriations, then, with the approval of the governor and the budget agency, those
sums may be augmented from the general fund and the motor vehicle highway account.

ACCIDENT REPORTING
Accident Report Account (I1C 9-29-11-1)
Other Operating Expense 93,000 93,000
Augmentation allowed.
DRUG INTERDICTION
Drug Interdiction Fund (1C 10-11-7)
Total Operating Expense 279,000 279,000
Augmentation allowed.

FOR THE ADJUTANT GENERAL

Per sonal Services 7,295,411 7,295,411

Other Operating Expense 3,212,394 3,212,394
NAVAL FORCES

Per sonal Services 152,029 152,029

Other Operating Expense 62,763 62,763
DISABLED SOLDIERS PENSION

Other Operating Expense 16,167 16,740
GOVERNOR'SCIVIL AND MILITARY CONTINGENCY FUND

Total Operating Expense 720,000

The above appropriationsfor the adjutant general governor's civil and military contingency
fund are made under 1C 10-16-11-1.
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FOR THE CRIMINAL JUSTICE INSTITUTE
ADMINISTRATIVE MATCH

Total Operating Expense 449,455 449,455
DRUG ENFORCEMENT MATCH
Total Operating Expense 660,609 660,609

VICTIM AND WITNESS ASSISTANCE FUND
Victim and Witness Assistance Fund (IC 5-2-6-14)
Total Operating Expense 603,196 603,196
Augmentation allowed.
ALCOHOL AND DRUG COUNTERMEASURES
Alcohol and Drug Countermeasures Fund (1 C 9-27-2-11)
Total Operating Expense 527,100 527,100
Augmentation allowed.
STATE DRUG FREE COMMUNITIES FUND
State Drug Free Communities Fund (IC 5-2-10-2)
Total Operating Expense 511,325 511,325
Augmentation allowed.
INDIANA SAFE SCHOOLS

General Fund

Total Operating Expense 3,749,500 3,749,500
Indiana Safe Schools Fund (I C 5-2-10.1-2)

Total Operating Expense 400,500 400,500

Augmentation allowed from Indiana Safe Schools Fund.

Of the above appropriationsfor the I ndiana safe schools program, $3,400,000 is appr opriated
annually to provide grantsto school corporationsfor school safe haven programs,

emer gency preparedness programs, and school safety programs, and $750,000 is appropriated
annually for usein providing training to school safety specialists.

OFFICE OF TRAFFIC SAFETY
Motor Vehicle Highway Account (1C 8-14-1)
Personal Services 2,857,791 2,857,791
Other Operating Expense 8,323,460 8,323,460
Augmentation allowed.

The above appropriation for the office of traffic safety isfrom the motor vehicle
highway account and may be used to fund traffic safety projectsthat areincluded

in a current highway safety plan approved by the governor and the budget agency.

The department shall apply to the national highway traffic safety administration

for reimbursement of all eligible project costs. Any federal reimbursement received

by the department for the highway safety plan shall be deposited into the motor vehicle
highway account.

PROJECT IMPACT
Total Operating Expense 200,000 200,000
VICTIMSOF VIOLENT CRIME ADMINISTRATION
Violent Crime Victims Compensation Fund (1 C 5-2-6.1-40)

Per sonal Services 98,365 98,365
Other Operating Expense 2,361,673 2,361,673
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Appropriation Appropriation

Augmentation allowed.

FOR THE CORONERS TRAINING BOARD
Coroners Training and Continuing Education Fund (I C 4-23-6.5-8)
Personal Services 200,168 200,168
Other Operating Expense 325,780 325,780
Augmentation allowed.

FOR THE INDIANA DEPARTMENT OF GAMING RESEARCH
Total Operating Expense 300,000 300,000

FOR THE LAW ENFORCEMENT TRAINING ACADEMY
From the General Fund
1,595,111 1,595,111
From the Law Enforcement Academy Training (1C 5-2-1-13)
2,691,261 2,691,261
Augmentation allowed from Law Enforcement Academy Training.

Biennial
Appropriation

The amounts specified from the General Fund and the Law Enforcement Academy Training

Fund arefor thefollowing purposes:

Per sonal Services 2,881,221 2,881,221
Other Operating Expense 1,405,151 1,405,151

C. REGULATORY AND LICENSING

FOR THE BUREAU OF MOTOR VEHICLES
Motor Vehicle Highway Account (1C 8-14-1)
Personal Services 17,497,609 17,497,609
Other Operating Expense 20,458,559 20,458,559
Augmentation allowed.

LICENSE PLATES
Motor Vehicle Highway Account (1C 8-14-1)
Total Operating Expense 5,500,000 5,500,000
Augmentation allowed.
DEALER INVESTIGATOR EXPENSES
Motor Vehicle Odometer Fund (IC 9-29-1-5)
Total Operating Expense 268,600 268,600
Augmentation allowed.
FINANCIAL RESPONSIBILITY COMPLIANCE VERIFICATION
Financial Responsibility Compliance Verification Fund (I1C 9-25-9-7)
Total Operating Expense 9,047,369 9,047,369
Augmentation allowed.
ABANDONED VEHICLES
Abandoned Vehicle Fund (1C 9-22-1-28)
Total Operating Expense 37,000 37,000
Augmentation allowed.
STATE MOTOR VEHICLE TECHNOLOGY
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Appropriation Appropriation  Appropriation

State Motor Vehicle Technology Fund (IC 9-29-16)
Total Operating Expense 5,203,029 5,203,029
Augmentation allowed.

FOR THE DEPARTMENT OF LABOR

Personal Services 962,734 962,734

Other Operating Expense 90,400 90,400
INDUSTRIAL HYGIENE

Personal Services 1,214,231 1,214,231

Other Operating Expense 131,400 131,400
BUREAU OF MINESAND MINING

Personal Services 116,646 116,646

Other Operating Expense 19,500 19,500
M.l.S. RESEARCH AND STATISTICS

Personal Services 231,950 231,950

Other Operating Expense 19,450 19,450

The above funds are appropriated to occupational safety and health, industrial hygiene,

and to management infor mation servicesresearch and statisticsto providethetotal
program cost of the Indiana occupational safety and health plan asapproved by the

United States Department of Labor. Inasmuch asthe stateiseligibleto receive

from the federal government fifty percent (50%) of the state'stotal Indiana occupational
safety and health plan program cost, it istheintention of the general assembly

that the department of labor make application to the federal government for the federal
share of the total program cost. Federal fundsreceived shall be considered a reimbur sement
of state expendituresand as such shall be deposited into the state general fund.

OCCUPATIONAL SAFETY AND HEALTH
Personal Services 2,243,377 2,243,377
Other Operating Expense 247,296 247,296
EMPLOYMENT OF YOUTH
Special Fund for Employment of Youth (1C 20-8.1-4-31)
Total Operating Expense 74,400 74,400
Augmentation allowed.
BUREAU OF SAFETY EDUCATION AND TRAINING
Special Fund for Safety and Health Consultation Services (IC 22-8-1.1-48)
Personal Services 809,908 809,908
Other Operating Expense 211,500 211,500
Augmentation allowed.

Federal cost reimbursementsfor expensesattributableto the Bureau of Safety Education
and Training appropriations shall be deposited into the special fund for safety and
health consultation services.

FOR THE INSURANCE DEPARTMENT
From the General Fund
3,378,116 3,378,116
From the Department of Insurance Fund (I C 27-1-3-28)
2,400,484 2,400,484
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FY 2003-2004 FY 2004-2005
Appropriation Appropriation

Augmentation allowed from the Department of I nsurance Fund.

Biennial
Appropriation

The amounts specified from the General Fund and the Department of I nsurance Fund

arefor thefollowing purposes:

Personal Services 4,622,885 4,622,885
Other Operating Expense 1,155,715 1,155,715

BAIL BOND DIVISION
Bail Bond Enforcement and Administration Fund (1C 27-10-5-1)
Personal Services 106,634 106,634
Other Operating Expense 25,425 25,425
Augmentation allowed.
PATIENTS COMPENSATION AUTHORITY
Patients Compensation Fund (IC 34-18-6-1)
Personal Services 817,882 817,882
Other Operating Expense 84,012 84,012
Augmentation allowed.
POLITICAL SUBDIVISION RISK MANAGEMENT
Political Subdivision Risk Management Fund (IC 27-1-29-10)
Per sonal Services 224,030 224,030
Other Operating Expense 858,611 858,611
Augmentation allowed.
MINE SUBSIDENCE INSURANCE
Mine Subsidence Insurance Fund (I1C 27-7-9-7)
Personal Services 136,980 136,980
Other Operating Expense 211,353 211,353
Augmentation allowed.

FOR THE ALCOHOL AND TOBACCO COMMISSION
From the Enforcement and Administration Fund (1C 7.1-4-10-1)
Personal Services 4,725,529 4,720,236
Other Operating Expense 994,935 1,000,635
Augmentation allowed.

EXCISE OFFICER TRAINING FUND (IC 5-2-8-8)
Total Operating Expense 7,000 7,000
Augmentation allowed from the Excise Officer Training Fund.

FOR THE DEPARTMENT OF FINANCIAL INSTITUTIONS
Financial Institutions Fund (I1C 28-11-2-9)
Per sonal Services 5,301,521 5,301,521
Other Operating Expense 1,201,155 1,261,155
Augmentation allowed.

FOR THE PROFESSIONAL LICENSING AGENCY
Personal Services 1,863,216 1,863,216
Other Operating Expense 638,365 638,365

Augmentation allowed in amounts not to exceed additional revenue from fee
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increases enacted after January 1, 2001.

EMBALMERSAND FUNERAL DIRECTORSEDUCATION FUND (IC 25-15-9-13)
Total Operating Expense 5,000 5,000
Augmentation allowed.

FOR THE HEALTH PROFESSIONS BUREAU
Personal Services 2,394,538 2,394,538
Other Operating Expense 855,092 855,092
Augmentation allowed in amounts not to exceed additional revenue from fee increases,
penalties, or fines enacted or imposed after January 1, 2001.

FOR THE DEPARTMENT OF FIRE AND BUILDING SERVICES
Fireand Building Services Fund (1C 22-12-6-1)
Personal Services 7,899,059 7,899,059
Other Operating Expense 1,697,527 1,697,527
Augmentation allowed.

FOR THE PUBLIC SAFETY TRAINING INSTITUTE
Fireand Building Services Fund (1C 22-12-6-1)
Personal Services 910,510 910,510
Other Operating Expense 465,195 465,195
Augmentation allowed.

FORTHE CIVIL RIGHTSCOMMISSION
Personal Services 2,093,676 2,093,676
Other Operating Expense 225,482 225,482

It istheintention of the general assembly that the civil rights commission shall

apply tothefederal government for funding based upon the processing of employment
and housing discrimination complaints by the civil rights commission. Such federal
fundsreceived by the state shall be consider ed as areimbursement of state expenditures
and shall be deposited into the state general fund.

FOR THE UTILITY CONSUMER COUNSELOR
Public Utility Fund (IC 8-1-6-1)
Personal Services 3,480,922 3,478,335
Other Operating Expense 518,079 518,079
Augmentation allowed.

EXPERT WITNESSFEESAND AUDIT
Public Utility Fund (IC 8-1-6-1)
Total Operating Expense 1,550,000
Augmentation allowed.

FOR THE UTILITY REGULATORY COMMISSION
Public Utility Fund (IC 8-1-6-1)

Personal Services 4,889,510 4,889,510
Other Operating Expense 1,827,094 1,827,094
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Augmentation allowed.

FOR THE WORKERS COMPENSATION BOARD

Personal Services 1,695,469 1,695,469

Other Operating Expense 128,141 128,141
FOR THE STATE BOARD OF ANIMAL HEALTH

Personal Services 3,388,942 3,388,942

Other Operating Expense 684,468 684,468

INDEMNITY FUND
Total Operating Expense
Augmentation allowed.
MEAT & POULTRY INSPECTION

Total Operating Expense 1,690,926 1,690,926
FOR THE EMERGENCY MANAGEMENT AGENCY

Personal Services 1,348,773 1,348,773

Other Operating Expense 321,521 321,521
EMERGENCY MANAGEMENT AGENCY CONTINGENCY FUND

Total Operating Expense 250,000 250,000
DIRECTION CONTROL AND WARNING

Total Operating Expense 31,750 31,750
HAZARD MITIGATION ASSISTANCE PROGRAM

Total Operating Expense 1 1

Augmentation allowed.
INDIVIDUAL AND FAMILY ASSISTANCE
Total Operating Expense 1 1
Augmentation allowed.
PUBLIC ASSISTANCE
Total Operating Expense 1 1
Augmentation allowed.

Biennial
Appropriation

49,430

The above appropriationsfor the emer gency management agency represent the total

program cost for civil defense and for emer gency medical servicesfor each fiscal

year. It istheintent of the general assembly that the emer gency management agency
apply to the Federal Emergency Management Agency for all federal reimbursement funds

for which Indianaiseligible. All fundsreceived shall be deposited into the state
general fund.

The above appropriationsfor the emer gency management agency contingency fund are
made to the contingency fund under IC 10-14-3-28. The above appropriations shall be

in addition to any unexpended balancesin the fund as of June 30, 2003.
SECTION 5. [EFFECTIVE JULY 1, 2003]
CONSERVATION AND ENVIRONMENT

A. NATURAL RESOURCES
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FOR THE DEPARTMENT OF NATURAL RESOURCES - ADMINISTRATION

O©CoO~NO U WNPEF

Per sonal Services 4,456,981 4,456,981

Other Operating Expense 834,145 834,145
LEGISLATORS TREES

Total Operating Expense 1
ENTOMOLOGY AND PLANT PATHOLOGY DIVISION

Personal Services 675,182 675,182

Other Operating Expense 182,947 182,947
ENTOMOLOGY AND PLANT PATHOLOGY FUND (I1C 14-24-10-3)

Total Operating Expense 5,760

Augmentation allowed.
ENGINEERING DIVISION

Personal Services 1,611,070 1,611,070

Other Operating Expense 71,351 71,351
STATE MUSEUM

Personal Services 4,453,135 4,453,135

Other Operating Expense 2,981,338 2,981,338
HISTORIC PRESERVATION DIVISION

Personal Services 883,344 883,344

Other Operating Expense 41,125 41,125
STATE HISTORIC SITES

Per sonal Services 2,042,542 2,042,542

Other Operating Expense 425,515 425,515

From the above appropriations, $75,000 in each state fiscal year shall be used for

the Grissom Museum.

OUTDOOR RECREATION DIVISION

Personal Services 706,124 706,124

Other Operating Expense 52,400 52,400
NATURE PRESERVESDIVISION

Personal Services 786,478 786,478

Other Operating Expense 52,064 52,064
DEPARTMENT OF NATURAL RESOURCES FINANCIAL MANAGEMENT

Personal Services 118,256 118,256

Other Operating Expense 48,168 48,168
WATER DIVISION

Personal Services 4,601,271 4,601,271

Other Operating Expense 677,484 677,484

All revenues accruing from state and local units of government and from private utilities

and industrial concernsasaresult of water resour ces study projects, and asa result
of topographic and other mapping projects, shall be deposited into the state general

fund, and such receipts are hereby appropriated, in addition to the foregoing amounts,

for water resour ces studies.
GREAT LAKESCOMMISSION

Other Operating Expense 61,000
DEER RESEARCH AND MANAGEMENT
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Deer Research and Management Fund (1C 14-22-5-2)
Total Operating Expense 174,000 174,000
Augmentation allowed.
OIL AND GASDIVISION
From the General Fund
592,283 592,283
From the Oil and Gas Fund (I1C 6-8-1-27)
614,189 614,189
Augmentation allowed from Oil and Gas Fund.

The amounts specified from the General Fund and the Oil and Gas Fund arefor the
following purposes:

Personal Services 919,422 919,422
Other Operating Expense 287,050 287,050

STATE PARKSDIVISION
From the General Fund
3,845,734 3,845,734
From the State Parks Special Revenue Fund (IC 14-19-4-2)
14,422,934 14,422,934
Augmentation allowed from State Parks Special Revenue Fund.

Theamounts specified from the General Fund and the State Parks Special Revenue Fund
arefor thefollowing purposes:

Per sonal Services 13,860,926 13,860,926
Other Operating Expense 4,407,742 4,407,742

SNOWM OBILE/OFFROAD VEHICLE LICENSING FUND
Snowmobile/Offroad Licensing Fund (I C 14-16-2-8)
Total Operating Expense 139,908 139,908
Augmentation allowed.
LAW ENFORCEMENT DIVISION
From the General Fund
9,259,433 9,351,852
From the Fish and Wildlife Fund (IC 14-22-3-2)
10,765,810 10,889,931
Augmentation allowed from the Fish and Wildlife Fund.

The amounts specified from the General Fund and the Fish and Wildlife Fund arefor
thefollowing purposes:

Personal Services 16,433,728 16,420,482
Other Operating Expense 3,591,515 3,821,301

FISH AND WILDLIFE DIVISION

Fish and Wildlife Fund (IC 14-22-3-2)
Personal Services 11,696,166 11,696,166
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Other Operating Expense 4,056,937 4,056,937
Augmentation allowed.
FORESTRY DIVISION
From the General Fund
482,925 482,925

From the Division of Forestry Fund (IC 14-23-3-2)

8,890,840 8,890,840
Augmentation allowed from the Division of Forestry Fund.

Theamounts specified from the General Fund and the Division of Forestry Fund are
for the following purposes:

Personal Services 7,757,173 7,757,173
Other Operating Expense 1,616,592 1,616,592

All money expended by thedivision of forestry of the department of natural resources
for the detention and suppression of forest, grassland, and wasteland fires shall

be through the enforcement division of the department, and the employment with such
money of all personnel, with the exception of emergency labor, shall be in accordance
with | C 14-9-8.

RESERVOIR MANAGEMENT DIVISION
From the General Fund
2,208,808 2,208,808
From the Reservoir Special Revenue Fund (I1C 14-19-5-2)
6,121,343 6,121,343
Augmentation allowed from the Reservoir Special Revenue Fund.

Theamounts specified from the General Fund and the Reservoir Special Revenue Fund
arefor thefollowing purposes:

Per sonal Services 6,583,687 6,583,687
Other Operating Expense 1,746,464 1,746,464

RECLAMATION DIVISION
From the General Fund
34,992 34,992
From the Natural Resour ces Reclamation Fund (I1C 14-34-14-2)
4,930,523 4,930,523
Augmentation allowed from the Natural Resour ces Reclamation Fund.

The amounts specified from the General Fund and the Natural Resour ces Reclamation
Fund arefor thefollowing purposes:

Personal Services 4,284,896 4,284,896
Other Operating Expense 680,619 680,619

In addition to any of the foregoing appropriationsfor the department of natural
resour ces, any federal fundsreceived by the state of Indiana for support of approved
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outdoor recreation projectsfor planning, acquisition, and development under the

provisions of thefederal Land and Water Conservation Fund Act, P.L.88-578, are appropriated
for theuses and purposesfor which the fundswere paid to the state, and shall be

distributed by the department of natural resour cesto state agencies and other gover nmental
unitsin accor dance with the provisions under which the fundswerereceived.

SOIL CONSERVATION DIVISION - T BY 2000
Cigarette Tax Fund (1C 6-7-1-29.1)
Personal Services 3,652,092 3,652,092
Other Operating Expense 2,043,828 2,043,828
Augmentation allowed.
LAKE AND RIVER ENHANCEMENT
Lake and River Enhancement Fund (IC 6-6-11-12.5)
Total Operating Expense 2,200,000
Augmentation allowed.

B. OTHER NATURAL RESOURCES

FOR THE WORLD WAR MEMORIAL COMMISSION
Per sonal Services 677,754 677,754
Other Operating Expense 174,327 174,327

All revenuesreceived asrent for spacein the buildingslocated at 777 North Meridian
Street and 700 North Pennsylvania Street, in the city of Indianapolis, that exceed

the costs of operation and maintenance of the space rented, shall be paid into the
general fund. The American Legion shall provide for the complete maintenance of
theinterior of these buildings.

FOR THE WHITE RIVER PARK COMMISSION
Total Operating Expense 1,336,699 1,336,699

FOR THE ST.JOSEPH RIVER BASIN COMMISSION
Total Operating Expense 70,029 70,029

FOR THE WABASH RIVER HERITAGE CORRIDOR
Total Operating Expense 100,000 100,000

FOR THE MAUMEE RIVER BASIN COMMISSION
Total Operating Expense 75,000 75,000

C. ENVIRONMENTAL MANAGEMENT

FOR THE DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
ADMINISTRATION
From the General Fund
4,350,539 4,350,539
From the State Solid Waste Management Fund (I C 13-20-22-2)
197,971 197,971
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From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
700,306 700,306
From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
951,633 951,633
From the Environmental Management Special Fund (IC 13-14-12-1)
140,553 140,553
From the Hazardous Substances Response Trust Fund (1C 13-25-4-1)
351,937 351,937
From the Asbestos Trust Fund (1C 13-17-6-3)

48,579 48,579
From the Underground Petroleum Storage Tank Trust Fund (I1C 13-23-6-1)
73,591 73,591

From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
1,396,584 1,396,584

Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating

Permit Trust Fund, Environmental Management Permit Operation Fund, Environmental

Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust

Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum

Storage Tank Excess Liability Fund.

The amounts specified from the General Fund, the State Solid Waste Management Fund,

the TitleV Operating Permit Trust Fund, the Environmental M anagement Permit Oper ation
Fund, Environmental Management Special Fund, the Hazar dous Substances Response Trust
Fund, the Asbestos Trust Fund, the Under ground Petroleum Storage Tank Trust Fund,

and the Underground Petroleum Storage Tank Excess Liability Fund arefor the following
pur poses:

Per sonal Services 5,652,772 5,652,772
Other Operating Expense 2,558,921 2,558,921

LABORATORY CONTRACTS

General Fund

830,670 830,670
Environmental Management Special Fund (IC 13-14-12-1)

445,211 445,211
Hazar dous Substances Response Trust Fund (1 C 13-25-4-1)

1,317,996 1,317,996

Augmentation allowed from the Environmental Management Special Fund and the Hazar dous
Substances Response Trust Fund.

The amounts specified from the General Fund, Environmental Management Special Fund,
and the Hazar dous Substance Response Trust Fund arefor the following purpose:
Total Operating Expense 2,593,877 2,593,877

NORTHWEST REGIONAL OFFICE
From the General Fund
479,911 479,911
From the State Solid Waste Management Fund (I C 13-20-22-2)
3,471 3,471
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From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
416,713 416,713

From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
167,931 167,931

From the Environmental Management Special Fund (IC 13-14-12-1)

36,840 36,840
From the Hazardous Substances Response Trust Fund (1C 13-25-4-1)
9,369 9,369
From the Asbestos Trust Fund (1C 13-17-6-3)
54,257 54,257
From the Underground Petroleum Storage Tank Trust Fund (IC 13-23-6-1)
7,498 7,498
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
22,450 22,450

Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating

Trust Fund, Environmental Management Permit Operation Fund, Environmental M anagement
Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust Fund, Underground
Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess
Liability Trust Fund.

Theamounts specified from the General Fund, State Solid Waste M anagement Fund, Title

V Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust
Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum
Storage Tank Excess Liability Trust Fund arefor the following purposes:

Personal Services 1,060,531 1,060,531
Other Operating Expense 137,909 137,909

NORTHERN REGIONAL OFFICE
From the General Fund
332,772 332,772
From the State Solid Waste Management Fund (IC 13-20-22-2)
60,474 60,474
From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
321,340 321,340
From the Environmental M anagement Permit Operation Fund (1C 13-15-11-1)
164,656 164,656
From the Environmental Management Special Fund (IC 13-14-12-1)

10,054 10,054
From the Hazar dous Substances Response Trust Fund (1C 13-25-4-1)
18,622 18,622
From the Asbestos Trust Fund (1C 13-17-6-3)
2,095 2,095
From the Underground Petroleum Storage Tank Trust Fund (IC 13-23-6-1)
1,929 1,929
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (IC 13-23-7-1)
44,361 44,361

Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating
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Trust Fund, Environmental Management Permit Operation Fund, Environmental M anagement
Special Fund, Hazardous Substances Response Trust Fund, Asbestos Trust Fund, Under ground
Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess
Liability Trust Fund.

The amounts specified from the General Fund, State Solid Waste M anagement Fund,

TitleV Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust

Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum

Storage Tank Excess Liability Trust Fund arefor the following purposes:

Personal Services 781,844 781,844
Other Operating Expense 174,459 174,459

SOUTHWEST REGIONAL OFFICE

From the General Fund
348,205 348,205

From the State Solid Waste Management Fund (I1C 13-20-22-2)
102,876 102,876

From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
138,058 138,058

From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
173,892 173,892

From the Environmental Management Special Fund (IC 13-14-12-1)

33,991 33,991
From the Hazardous Substances Response Trust Fund (1 C 13-25-4-1)
18,731 18,731
From the Asbestos Trust Fund (IC 13-17-6-3)
5,439 5,439
From the Underground Petroleum Storage Tank Trust Fund (I1C 13-23-6-1)
2,297 2,297
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
44,759 44,759

Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating

Trust Fund, Environmental Management Permit Operation Fund, Environmental M anagement
Special Fund, Hazardous Substances Response Trust Fund, Asbestos Trust Fund, Under ground
Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess
Liability Trust Fund.

The amounts specified from the General Fund, State Solid Waste M anagement Fund, Title

V Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust
Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum
Storage Tank Excess Liability Trust Fund arefor the following purposes:

Personal Services 682,287 682,287
Other Operating Expense 185,961 185,961
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LEGAL AFFAIRS
From the General Fund
780,753 780,753
From the State Solid Waste Management Fund (I1C 13-20-22-2)
3,078 3,078
From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
381,854 381,854
From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
450,629 450,629
From the Environmental Management Special Fund (IC 13-14-12-1)

27,476 27,476
From the Hazardous Substances Response Trust Fund (1 C 13-25-4-1)
16,159 16,159
From the Asbestos Trust Fund (1C 13-17-6-3)
59,392 59,392
From the Underground Petroleum Storage Tank Trust Fund (I1C 13-23-6-1)
12,664 12,664
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
10,249 10,249

Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating

Trust Fund, Environmental Management Permit Operation Fund, Environmental M anagement
Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust Fund, Underground

Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess
Liability Trust Fund.

The amounts specified from the General Fund, State Solid Waste M anagement Fund, Title

V Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust
Fund, Underground Petroleum Storage Tank Trust Fund, and the Underground Petroleum
Storage Tank Excess Liability Trust Fund arefor the following purposes:

Personal Services 1,585,645 1,585,645
Other Operating Expense 156,609 156,609
ENFORCEMENT

From the General Fund
1,012,614 1,012,614
From the State Solid Waste Management Fund (I1C 13-20-22-2)
3,541 3,541
From theTitleV Operating Permit Trust Fund (IC 13-17-8-1)
336,995 336,995
From the Environmental M anagement Permit Operation Fund (1C 13-15-11-1)
416,176 416,176
From the Environmental Management Special Fund (IC 13-14-12-1)
31,435 31,435
From the Hazar dous Substances Response Trust Fund (1C 13-25-4-1)
18,657 18,657
From the Asbestos Trust Fund (I1C 13-17-6-3)
67,946 67,946
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From the Underground Petroleum Storage Tank Trust Fund (I1C 13-23-6-1)

14,489 14,489
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
11,729 11,729

Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating

Trust Fund, Environmental Management Permit Operation Fund, Environmental M anagement
Special Fund, Hazardous Substances Response Trust Fund, Asbestos Trust Fund, Under ground
Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess
Liability Trust Fund.

The amounts specified from the General Fund, State Solid Waste M anagement Fund,

TitleV Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust

Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum

Storage Tank Excess Liability Trust Fund arefor the following purposes:

Personal Services 1,825,380 1,825,380
Other Operating Expense 88,202 88,202

INVESTIGATIONS
From the General Fund
216,829 216,829
From the State Solid Waste Management Fund (I1C 13-20-22-2)
1,168 1,168
From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
110,936 110,936
From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
137,006 137,006
From the Environmental Management Special Fund (IC 13-14-12-1)

10,346 10,346
From the Hazardous Substances Response Trust Fund (1 C 13-25-4-1)
6,141 6,141
From the Asbestos Trust Fund (IC 13-17-6-3)
22,367 22,367
From the Underground Petroleum Storage Tank Trust Fund (IC 13-23-6-1)
4,771 4,771
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
3,863 3,863

Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating

Trust Fund, Environmental Management Per mit Operation Fund, Environmental M anagement
Special Fund, Hazardous Substances Response Trust Fund, Asbestos Trust Fund, Under ground
Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess
Liability Trust Fund.

The amounts specified from the General Fund, State Solid Waste M anagement Fund, Title

V Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust
Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum
Storage Tank Excess Liability Trust Fund arefor the following purposes:
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Personal Services 326,041 326,041
Other Operating Expense 187,386 187,386

PLANNING AND ASSESSMENT

From the General Fund
492,280 492,280
From the State Solid Waste Management Fund (I1C 13-20-22-2)
20,840 20,840
From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
64,913 64,913
From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
80,865 80,865
From the Environmental Management Special Fund (IC 13-14-12-1)
13,212 13,212
From the Hazardous Substances Response Trust Fund (1 C 13-25-4-1)
34,756 34,756
From the Asbestos Trust Fund (1C 13-17-6-3)
4,503 4,503
From the Underground Petroleum Storage Tank Trust Fund (I1C 13-23-6-1)
7,223 7,223
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
137,077 137,077
Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating

Trust Fund, Environmental Management Permit Operation Fund, Environmental M anagement
Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust Fund, Underground

Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess

Liability Trust Fund.

The amounts specified from the General Fund, State Solid Waste M anagement Fund,

TitleV Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental

Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust
Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum
Storage Tank Excess Liability Trust Fund arefor the following purposes:

Per sonal Services 834,169 834,169
Other Operating Expense 21,500 21,500

MEDIA AND COMMUNICATIONS
From the General Fund
317,515 317,515
From the State Solid Waste Management Fund (I C 13-20-22-2)

17,833 17,833

From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
55,547 55,547

From the Environmental M anagement Permit Operation Fund (1C 13-15-11-1)
69,197 69,197

From the Environmental Management Special Fund (IC 13-14-12-1)
11,305 11,305

CC100105/DI 51+ 2003

39



O©CoO~NO U WNPEF

SHGREERE

47

49

FY 2003-2004 FY 2004-2005 Biennial
Appropriation Appropriation  Appropriation

From the Hazar dous Substances Response Trust Fund (1C 13-25-4-1)
29,741 29,741
From the Asbestos Trust Fund (1C 13-17-6-3)
3,853 3,853
From the Underground Petroleum Storage Tank Trust Fund (I1C 13-23-6-1)
6,181 6,181
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)
117,299 117,299
Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating
Trust Fund, Environmental Management Permit Operation Fund, Environmental M anagement
Special Fund, Hazardous Substances Response Trust Fund, Asbestos Trust Fund, Under ground
Petroleum Storage Tank Trust Fund, and the Underground Petroleum Storage Tank Excess
Liability Trust Fund.

Theamounts specified from the General Fund, State Solid Waste M anagement Fund,

TitleV Operating Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust

Fund, Underground Petroleum Storage Tank Trust Fund, and the Underground Petroleum

Storage Tank Excess Liability Trust Fund arefor the following purposes:

Personal Services 576,171 576,171
Other Operating Expense 52,300 52,300

PUBLIC POLICY AND PLANNING
From the General Fund
205,267 205,267
From the State Solid Waste Management Fund (IC 13-20-22-2)
16,536 16,536
From theTitleV Operating Permit Trust Fund (I1C 13-17-8-1)
51,508 51,508
From the Environmental M anagement Permit Operation Fund (1C 13-15-11-1)
64,166 64,166
From the Environmental Management Special Fund (IC 13-14-12-1)
10,484 10,484
From the Hazardous Substances Response Trust Fund (1 C 13-25-4-1)
27,579 27,579
From the Asbestos Trust Fund (1C 13-17-6-3)
3,573 3,573
From the Underground Petroleum Storage Tank Trust Fund (IC 13-23-6-1)
5,731 5,731
From the Underground Petroleum Storage Tank Excess Liability Trust Fund (IC 13-23-7-1)
108,771 108,771
Augmentation allowed from the State Solid Waste Management Fund, TitleV Operating
Permit Trust Fund, Environmental Management Permit Operation Fund, Environmental
Management Special Fund, Hazar dous Substances Response Trust Fund, Asbestos Trust
Fund, Underground Petroleum Storage Tank Trust Fund, and the Under ground Petroleum
Storage Tank Excess Liability Fund.

The amounts specified from the General Fund, the State Solid Waste Management Fund,
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the TitleV Operating Permit Trust Fund, the Environmental M anagement Permit Oper ation
Fund, Environmental Management Special Fund, the Hazardous Substances Response Trust
Fund, the Asbestos Trust Fund, the Under ground Petroleum Storage Tank Trust Fund,

and the Underground Petroleum Storage Tank Excess Liability Fund arefor the following
purposes:
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Personal Services 444,400 444,400
Other Operating Expense 49,215 49,215

OHIO RIVER VALLEY WATER SANITATION COMMISSION
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 242,900 242,900
Augmentation allowed.
OFFICE OF ENVIRONMENTAL RESPONSE

Personal Services 1,986,571 1,986,571

Other Operating Expense 619,069 619,069
POLLUTION PREVENTION AND TECHNICAL ASSISTANCE

Personal Services 1,056,692 1,056,692

Other Operating Expense 298,826 298,826

PCB INSPECTIONS
Environmental Management Permit Operation Fund (1C 13-15-11-1)
Total Operating Expense 40,000 40,000
Augmentation allowed.
U.S. GEOLOGICAL SURVEY CONTRACTS
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 62,890 62,890
Augmentation allowed.
STATE SOLID WASTE GRANTSMANAGEMENT
State Solid Waste Management Fund (IC 13-20-22-2)
Personal Services 236,987 236,987
Other Operating Expense 1,372,630 1,372,630
Augmentation allowed.
VOLUNTARY CLEAN-UP PROGRAM
Voluntary Remediation Fund (IC 13-25-5-21)
Personal Services 636,512 636,512
Other Operating Expense 551,500 551,500
Augmentation allowed.
TITLEV AIR PERMIT PROGRAM
TitleV Operating Permit Trust Fund (1C 13-17-8-1)
Per sonal Services 5,537,684 5,537,684
Other Operating Expense 3,592,609 3,174,989
Augmentation allowed.
WATER MANAGEMENT PERMITTING
From the General Fund
1,854,641 1,854,641

From the Environmental M anagement Permit Operation Fund (1C 13-15-11-1)

3,950,000 3,950,000

Augmentation allowed from the Environmental M anagement Per mit Operation Fund.
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Theamounts specified from the General Fund and the Environmental Management Per mit
Operation Fund arefor the following purposes:

Personal Services 4,856,814 4,856,814
Other Operating Expense 947,827 947,827

SOLID WASTE MANAGEMENT PERMITTING
From the General Fund
1,990,625 1,990,625
From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
2,967,769 2,967,769
Augmentation allowed from the Environmental M anagement Permit Operation Fund.

Theamounts specified from the General Fund and the Environmental Management Per mit
Operation Fund arefor thefollowing purposes:

Personal Services 4,556,623 4,556,623
Other Operating Expense 401,771 401,771

HAZARDOUSWASTE MANAGEMENT PERMITTING
From the General Fund
2,469,511 2,469,511
From the Environmental Management Permit Operation Fund (1C 13-15-11-1)
2,844,043 2,844,043
Augmentation allowed from the Environmental M anagement Permit Operation Fund.

Theamounts specified from the General Fund and the Environmental Management Per mit
Operation Fund arefor the following purposes:

Per sonal Services 4,172,589 4,172,589
Other Operating Expense 1,140,965 1,140,965

WATERSHED MANAGEMENT
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 24,038 24,038
Augmentation allowed.
CLEAN VESSEL PUMPOUT
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 58,300 58,300
Augmentation allowed.
GROUNDWATER PROGRAM
Total Operating Expense 274,902 274,902
UNDERGROUND STORAGE TANK PROGRAM
Underground Petroleum Storage Tank Trust Fund (1C 13-23-6-1)
Total Operating Expense 291,037 291,037
Augmentation allowed.
AIR MANAGEMENT OPERATING
From the General Fund
923,961 891,310
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From the Environmental Management Special Fund (IC 13-14-12-1)
1,626,039 1,658,690

Augmentation allowed from the Environmental Management Special Fund.

Biennial
Appropriation

The amounts specified from the General Fund and the Environmental M anagement Special

Fund arefor thefollowing purposes:

Personal Services 1,678,608 1,678,608

Other Operating Expense 871,392 871,392
WATER MANAGEMENT NON-PERMITTING

Personal Services 3,023,737 3,023,737

Other Operating Expense 574,209 574,209

GREAT LAKESINITIATIVE
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 94,958 94,958
Augmentation allowed.
OPERATOR TRAINING
Total Operating Expense 42,301 42,301
SAFE DRINKING WATER
From the General Fund
541,286 541,286
From the Environmental Management Special Fund (IC 13-14-12-1)
44,926 44,926

Augmentation allowed from the Environmental M anagement Special Fund.

Theamounts specified from the General Fund and the Environmental M anagement Special

Fund arefor thefollowing purposes:

Personal Services 434,183 434,183
Other Operating Expense 152,029 152,029

LEAKING UNDERGROUND STORAGE TANKS
Underground Petroleum Storage Tank Trust Fund (1C 13-23-6-1)

Personal Services 117,257 117,257
Other Operating Expense 44,109 44,109
Augmentation allowed.
CORE SUPERFUND
Hazar dous Substances Response Trust Fund (1 C 13-25-4-1)
Total Operating Expense 136,122 136,122

Augmentation allowed.
AUTO EMISSIONS TESTING PROGRAM
Personal Services 238,571 238,571
Other Operating Expense 7,710,705 7,743,356
HAZARDOUSWASTE SITE - STATE CLEAN-UP
Hazar dous Substances Response Trust Fund (1 C 13-25-4-1)
Personal Services 893,093 893,093
Other Operating Expense 1,323,811 1,323,811
Augmentation allowed.
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HAZARDOUSWASTE SITES- NATURAL RESOURCE DAMAGES
Hazar dous Substances Response Trust Fund (1 C 13-25-4-1)
Personal Services 118,367 118,367
Other Operating Expense 680,991 680,991
Augmentation allowed.
SUPERFUND MATCH
Hazar dous Substances Response Trust Fund (1 C 13-25-4-1)
Total Operating Expense 354,985 354,985
Augmentation allowed.
HOUSEHOLD HAZARDOUSWASTE
Hazar dous Substances Response Trust Fund (1C 13-25-4-1)
Personal Services 39,693 39,693
Other Operating Expense 443,816 443,816
Augmentation allowed.
ASBESTOSTRUST - OPERATING
Asbestos Trust Fund (1C 13-17-6-3)
Personal Services 523,723 523,723
Other Operating Expense 150,384 150,384
Augmentation allowed.
UNDERGROUND PETROLEUM STORAGE TANK - OPERATING

Biennial
Appropriation

Underground Petroleum Storage Tank Excess Liability Trust Fund (1C 13-23-7-1)

Personal Services 161,161 161,161
Other Operating Expense 48,026,000 48,026,000
Augmentation allowed.
WASTE TIRE MANAGEMENT
Waste Tire Management Fund (IC 13-20-13-8)
Total Operating Expense 100,000 100,000
Augmentation allowed.
VOLUNTARY COMPLIANCE
Environmental Management Special Fund (IC 13-14-12-1)
Personal Services 202,929 202,929
Other Operating Expense 217,737 217,737
Augmentation allowed.
ENVIRONMENTAL MANAGEMENT SPECIAL FUND - OPERATING
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 1,100,000 1,100,000
Augmentation allowed.
SMALL TOWN COMPLIANCE
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 60,000 60,000
Augmentation allowed.
WETLANDSPROTECTION
Environmental Management Special Fund (IC 13-14-12-1)
Total Operating Expense 50,709 50,709
Augmentation allowed.
PETROLEUM TRUST - OPERATING
Underground Petroleum Storage Tank Trust Fund (1C 13-23-6-1)
Personal Services 226,961 226,961
Other Operating Expense 462,885 462,885
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Augmentation allowed.
LEAD BASED PAINT ACTIVITIESPROGRAM
Lead Trust Fund (IC 13-17-14-6)
Total Operating Expense 23,500 23,500
Augmentation allowed.

Notwithstanding any other law, with the approval of the governor and the budget agency,

the above appropriations for water management per mitting, hazar dous waste management
per mitting, wetlands protection, water shed management, groundwater program, underground
storagetank program, air management oper ating, lead-based paint activities program,

water management non-per mitting, coastal management (pollution prevention incentives),
and safedrinking water may be used to fund activitiesincor porated into a performance
partner ship grant between the United States Environmental Protection Agency and the
Department of Environmental M anagement.

FOR THE OFFICE OF ENVIRONMENTAL ADJUDICATION
Per sonal Services 205,722 205,722
Other Operating Expense 100,723 100,723

FOR THE CLEAN MANUFACTURING TECHNOLOGY BOARD
Total Operating Expense 475,000 475,000

SECTION 6. [EFFECTIVE JULY 1, 2003]

ECONOMIC DEVELOPMENT

A.AGRICULTURE

FOR THE LIEUTENANT GOVERNOR
OFFICE OF THE COMMISSIONER OF AGRICULTURE

Personal Services 1,359,749 1,359,749
Other Operating Expense 251,202 251,202
VALUE ADDED RESEARCH FUND (IC 4-4-3.4-4)
General Fund
Total Operating Expense 257,957 257,957
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 600,000 600,000
FARM COUNSELING PROGRAM
Total Operating Expense 279,000 279,000
LAND RESOURCES COUNCIL
Total Operating Expense 301,266

FOR THE RURAL DEVELOPMENT COUNCIL
RURAL DEVELOPMENT ADMINISTRATION FUND (IC 4-4-9.3-1)
Tobacco Master Settlement Agreement Fund (1 C 4-12-1-14.3)
Total Operating Expense 2,400,000 2,400,000
RURAL DEVELOPMENT COUNCIL FUND (IC 4-4-9.5-4)
Tobacco Master Settlement Agreement Fund (1 C 4-12-1-14.3)
Total Operating Expense 1,200,000 1,200,000
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B. COMMERCE

FOR THE DEPARTMENT OF COMMERCE
ADMINISTRATIVE AND FINANCIAL SERVICES
From the General Fund
4,224,726 4,224,726
From the Skills 2016 Fund
142,073 142,073
From the Industrial Development Grant Fund
48,124 48,124

Biennial
Appropriation

The amounts specified from the General Fund, Skills 2016, and Industrial Development

Grant Fund arefor the following purposes:

Personal Services 2,852,663 2,852,663

Other Operating Expense 1,562,260 1,562,260
COMMUNITY ECONOMIC DEVELOPMENT

Personal Services 4,770,872 4,770,872

Other Operating Expense 1,301,531 1,301,531
INTERNATIONAL TRADE

Total Operating Expense 1,394,676 1,394,676

RECYCLING OPERATING
Indiana Recycling Promotion and Assistance Fund (1C 4-23-5.5-14)
Per sonal Services 48,124 48,124
Other Operating Expense 183,358 183,358
Augmentation allowed.
ENTERPRISE ZONE PROGRAM
Indiana Enterprise Zone Fund (IC 4-4-6.1-2.3)
Total Operating Expense 339,118 339,118
Augmentation allowed.
STATE ENERGY PROGRAM

Total Operating Expense 96,794 96,794
INDIANA INDIVIDUAL DEVELOPMENT ACCOUNTS
Total Operating Expense 1,350,000 1,350,000

The department shall collect and report to the family and social services administration
(FSSA) all datarequired for FSSA to meet the data collection and reporting requirements

in 45 CFR Part 265.

Family and social servicesadministration, division of family and children shall

apply all qualifying expendituresfor individual development accounts depositstoward
Indiana's maintenance of effort under thefederal Temporary Assistanceto Needy Families

(TANF) program (45 CFR 260 et seq.).
LOCAL ECONOMIC DEVELOPMENT ORGANIZATION/

REGIONAL ECONOMIC DEVELOPMENT ORGANIZATION
(LEDO/REDO) MATCHING GRANT PROGRAM
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Total Operating Expense
SKILLS 2016
Total Operating Expense
BUSINESS AND TOURISM PROMOTION FUND
Total Operating Expense
RECYCLING PROMOTION AND ASSISTANCE PROGRAM
Indiana Recycling Promotion and Assistance Fund (1C 4-23-5.5-14)
Total Operating Expense 1,500,000 1,500,000
Augmentation allowed.

TRADE PROMOTION FUND

Total Operating Expense 200,000 200,000
ECONOMIC DEVELOPMENT FUND

Total Operating Expense
INDUSTRIAL DEVELOPMENT GRANT FUND

Total Operating Expense
ECONOMIC DEVELOPMENT COUNCIL

Total Operating Expense 309,225 309,225
INDIANA DEVELOPMENT FINANCE AUTHORITY (IDFA)
CAPITAL ACCESS PROGRAM

Total Operating Expense

ENVIRONMENTAL REMEDIATION REVOLVING LOAN FUND
Total Operating Expense

PROJECT GUARANTY FUND
Total Operating Expense

BUSINESS DEVELOPMENT LOAN FUND
Total Operating Expense
TECHNOLOGY DEVELOPMENT GRANT FUND (IC 4-12-11-8)
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)

Total Operating Expense 4,500,000 4,500,000
PUBLICIZING CORPORATE TAX RESTRUCTURING
Total Operating Expense 1,000,000 0

The above appropriation for publicizing cor poratetax restructuring isto be used
to publicize the corporatetax restructuring in Indiana to businesses and industries
in other states.
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1,900,000
23,137,450

9,747,290

1,200,000

6,500,000

1,242,500

Notwithstanding the provisions of P.L. 273-1999, that portion of the appropriation
for the capital access program allocated for licensed child care facilities may be
used for other uses permitted under |1C 4-4-26.

5,000,000

1,800,000

Notwithstanding the provisions of P.L. 273-1999, that portion of the appropriation
for the project guaranty fund allocated for creation of a debt reserve service fund
for the purpose of allowing the authority to issue pooled bondsfor the construction
or renovation of licensed child carefacilities may be used for other uses permitted
under 1C 4-4-11-16.

2,000,000

2003



O©CoO~NO U WNPEF

SEGREEN

47

49

FY 2003-2004 FY 2004-2005 Biennial
Appropriation Appropriation  Appropriation

C.COMMUNITY SERVICES

FOR THE GOVERNOR'S COMMISSION ON

COMMUNITY SERVICE AND VOLUNTEERISM
Personal Services 237,396 237,396
Other Operating Expense 89,517 89,517

D. EMPLOYMENT SERVICES

FOR THE DEPARTMENT OF WORKFORCE DEVELOPMENT
ADMINISTRATION

Total Operating Expense 1,144,950 1,144,950
STATE WORKFORCE DEVELOPMENT FUND

Total Operating Expense 2,547,770 2,547,770
WOMEN'SCOMMISSION

Per sonal Services 104,616 104,616

Other Operating Expense 7,724 7,724

FOR THE COMMISSION ON HISPANIC/LATINO AFFAIRS
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 125,000 125,000

The above appropriations arein addition to any funding for the commission derived
from funds appropriated to the department of workfor ce development.

SECTION 7. [EFFECTIVE JULY 1, 2003]
TRANSPORTATION
FOR THE DEPARTMENT OF TRANSPORTATION

For the conduct and operation of the department of transportation, the following
sums are appropriated for the periods designated, from the state general fund, the
public masstransportation fund, theindustrial rail service fund, the state highway
fund, themotor vehicle highway account, the distressed road fund, the state highway
road construction and improvement fund, the motor carrier regulation fund, and the
crossroads 2000 fund.

PLANNING AND ADMINISTRATION

From the State Highway Fund (I C 8-23-9-54)

516,673 516,673
From the Public Mass Transportation Fund (IC 8-23-3-8)

202,176 202,176
From the Industrial Rail Fund (1C 8-3-1.7-2)

29,952 29,952

Augmentation allowed from the Public Mass Transportation Fund, Industrial Rail Service
Fund, and State Highway Fund.

The amounts specified from the Public Mass Transportation Fund, Industrial
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Rail Service Fund, and State Highway Fund arefor the following purposes:

Personal Services 571,981 571,981
Other Operating Expense 176,820 176,820

The above appropriations may be used to match federal funds available for planning
and administration of transportation in Indiana.

INTERMODAL OPERATING
From the State Highway Fund (I C 8-23-9-54)
491,613 491,613
From the Public Mass Transportation Fund (IC 8-23-3-8)
339,656 339,656
From theIndustrial Rail Fund (1C 8-3-1.7-2)
339,656 339,656
Augmentation allowed from the State Highway Fund, Public Mass Transportation Fund
and Industrial Rail Service Fund.

The amounts specified from the State Highway Fund, the Public Mass Transportation
Fund, and theIndustrial Rail Service Fund arefor thefollowing purposes:

Personal Services 979,022 979,022
Other Operating Expense 191,903 191,903

INTERMODAL GRANT PROGRAM
Department of Transportation Administration Fund

Total Operating Expense 42,000 42,000
Public Mass Transportation Fund (IC 8-23-3-8)
Total Operating Expense 37,500 37,500

Augmentation allowed from Public Mass Transportation Fund.
RAILROAD GRADE CROSSING IMPROVEMENT
Total Operating Expense 465,000 465,000
PUBLIC MASS TRANSPORTATION
Public Mass Transportation Fund (IC 8-23-3-8)
Matching Funds 29,555,438 30,320,229
Augmentation allowed.

The appropriationsareto be used solely for the promotion and development of public
transportation. The department of transportation shall allocate funds based on a
formula approved by the commissioner of the department of transportation.

The department of transportation may distribute public masstransportation funds
to an eligible grantee that provides public transportation in Indiana.

The state funds can be used to match federal funds available under the Federal Transit
Act (49 U.S.C. 1601, et seg.), or local fundsfrom arequesting grantee.

Before funds may be disbur sed to a grantee, the grantee must submit itsrequest for
financial assistance to the department of transportation for approval. Allocations
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must be approved by the governor and the budget agency after review by the budget
committee and shall be made on areimbur sement basis. Only applicationsfor capital

and oper ating assistance may be approved. Only those grantees that have met thereporting
requirements under |1C 8-23-3 are eligible for assistance under this appropriation.

HIGHWAY OPERATING
State Highway Fund (1 C 8-23-9-54)
Per sonal Services 206,601,190 206,601,190
Other Operating Expense 42,446,379 42,446,379

HIGHWAY BUILDINGS AND GROUNDS
State Highway Fund (I1C 8-23-9-54)
Total Operating Expense 27,287,344

The above appropriationsfor highway buildings and grounds may be used for land acquisition,
site development, construction and equipping of new highway facilities and for maintenance,
repair, and rehabilitation of existing state highway facilities.

HIGHWAY VEHICLE AND ROAD MAINTENANCE EQUIPMENT
State Highway Fund (1 C 8-23-9-54)
Other Operating Expense 19,500,000 19,500,000

The above appropriationsfor highway operating and highway vehicle and road maintenance
equipment may be used for personal services, equipment, and other operating expense,
including the cost of transportation for the governor.

HIGHWAY MAINTENANCE WORK PROGRAM
State Highway Fund (1 C 8-23-9-54)
Other Operating Expense 70,420,000 70,420,000

The above appropriationsfor the highway maintenance work program may be used for:
(1) materialsfor patching roadways and shoulders,

(2) repairing and painting bridges;

(3) installing signs and signals and painting roadways for traffic control;

(4) mowing, herbicide application, and brush control;

(5) drainage control;

(6) maintenance of rest areas, public roads on properties of the department of natural
resour ces, and driveways on the premises of all state facilities;

(7) materialsfor snow and ice removal;

(8) utility costsfor roadway lighting; and

(9) other special maintenance and support activities consistent with the highway
maintenance work program.

HIGHWAY CAPITAL IMPROVEMENTS
State Highway Fund (I1C 8-23-9-54)

Right of Way Expense 11,340,000 11,660,000

Formal Contracts Expense 132,011,379 127,949,840

Consulting Service Expense 27,000,000 29,000,000

Institutional Road Construction 5,000,000 5,000,000
CC100105/DI 51+ 2003

50



O©CoO~NO U WNPEF

SEGREERE

47

49

FY 2003-2004 FY 2004-2005 Biennial
Appropriation Appropriation  Appropriation

The above appropriationsfor the capital improvements program may be used for:
(1) bridge rehabilitation and replacement;

(2) road construction, reconstruction, or replacement;

(3) construction, reconstruction, or replacement of travel lanes, inter sections,
grade separations, rest parks, and weigh stations,

(4) relocation and moder nization of existing roads;

(5) resurfacing;

(6) erosion and slide contral;

(7) construction and improvement of railroad grade crossings, including the use of
the appropriationsto match federal fundsfor projects;

(8) small structurereplacements,

(9) safety and spot impr ovements; and

(20) right-of-way, relocation, and engineering and consulting expenses associated
with any of the above types of projects.

Theforegoing appropriationsfor highway operating, highway vehiclesand road maintenance
equipment, highway buildings and grounds, the highway planning and resear ch program,

the highway maintenance work program, and highway capital improvements are appropriated
from estimated revenues which include the following:

(1) Fundsdistributed to the state highway fund from the motor vehicle highway account
under |C 8-14-1-3(4).

(2) Fundsdistributed to the state highway fund from the highway, road, and street

fund under 1C 8-14-2-3.

(3) All fees and miscellaneous revenues deposited in or accruing to the state highway

fund under 1C 8-23-9-54.

(4) Any unencumbered funds carried forward in the state highway fund from any previous
fiscal year.

(5) All other funds appropriated or made availableto the department by the general
assembly.

If funds from sour ces set out above for the department exceed appropriations from
those sour cesto the department, the excess amount is her eby appropriated to be used
at the discretion of the department with approval of the governor and the budget
agency for the conduct and operation of the department.

If thereisachangein a statute reducing or increasing revenue for department use,

the budget agency shall notify the auditor of stateto adjust the above appropriations

to reflect the estimated increase or decrease. Upon therequest of the department,

the budget agency, with the approval of the governor, may allot any increase in appropriations
to the department.

If the department of transportation findsthat an emergency exists or that an appropriation
will beinsufficient to cover expensesincurred in the normal operation of the department,
the budget agency may, upon request of the department, and with the approval of the
governor, transfer funds from revenue sour ces set out above from one (1) appropriation

to the deficient appropriation. No appropriation from the state highway fund may

be used to fund any toll road or toll bridge project except as specifically provided

for under IC 8-15-2-20.
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HIGHWAY PLANNING AND RESEARCH PROGRAM
State Highway Fund (1 C 8-23-9-54)
Total Operating Expense 3,250,000 3,250,000

STATE HIGHWAY ROAD CONSTRUCTION AND IMPROVEMENT PROGRAM
Highway Construction mprovement Fund (IC 8-14-10-5)
Formal Contracts Expense 31,900,000 28,400,000
L ease Rental Payments Expense 34,400,000 39,000,000
Augmentation allowed.

The above appropriationsfor the state highway road construction and improvement
program are appropriated from the state highway road construction and improvement
fund provided in | C 8-14-10-5 and may include any unencumbered funds carried forward
from any previousfiscal year. The funds may be used for:

(2) road and bridge construction, reconstruction, or replacement;

(2) construction, reconstruction, or replacement of travel lanes, intersections,

grade separ ations,

(3) relocation and moder nization of existing roads;

(4) right-of-way, relocation, and engineering and consulting expenses associated

with any of the above types of projects; and

(5) payment of rentalsand leases relating to projects under 1C 8-14.5.

CROSSROADS 2000 PROGRAM
Crossroads 2000 Fund (IC 8-14-10-9)
L ease Rental Payments Expense 36,800,000 37,200,000
Augmentation allowed.

FEDERAL APPORTIONMENT

Right-of-Way Expense 45,360,000 46,640,000
Formal Contracts Expense 309,240,000 314,960,000
Consulting Engineer s Expense 47,000,000 45,000,000
Highway Planning and Resear ch 13,000,000 13,000,000
Local Government Revolving Acct. 158,332,000 160,000,000
Formal Contracts- SHRCIF 60,000,000 60,000,000

The department may establish an account to be known asthe " local gover nment revolving
account” . The account isto be used to administer the federal-local highway construction
program. All contractsissued and all fundsreceived for federal-local projects under

this program shall be entered into thisaccount.

If the federal apportionmentsfor thefiscal years covered by thisact exceed the

above estimated appropriationsfor the department or for local gover nments, the excess
federal apportionment is hereby appropriated for use by the department with the approval
of the governor and the budget agency.

The department shall bill, in atimely manner, thefederal government for all department
paymentsthat are eligiblefor total or partial reimbur sement.
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The department may let contracts and enter into agreementsfor construction and preliminary
engineering during each year of the 2003-2005 biennium that obligate not mor e than

one-third (1/3) of the amount of state funds estimated by the department to be available

for appropriation in the following year for formal contractsand consulting engineers

for the capital improvements program.

Under | C 8-23-5-7(a), the department, with the approval of the governor, may construct
and maintain roadside par ks and highways wher e highways will connect any state highway
now existing, or hereafter constructed, with any state park, state forest preserve,

state game preserve, or the grounds of any stateinstitution. Thereisappropriated

to the department of transportation an amount sufficient to carry out the provisions

of thisparagraph. Under |C 8-23-5-7(d), such appropriations shall be made from

the motor vehicle highway account before distribution to local units of gover nment.

LOCAL TECHNICAL ASSISTANCE AND RESEARCH

Under | C 8-14-1-3(6), thereisappropriated to the department of transportation an
amount sufficient for:

(1) the program of technical assistance under |1C 8-23-2-5(6); and

(2) theresearch and highway extension program conducted for local government under
IC 8-17-7-4.

The department shall develop an annual program of work for research and extension

in cooper ation with those units being served, listing the types of resear ch and educational
programsto be undertaken. The commissioner of the department of transportation may
make a grant under thisappropriation to theinstitution or agency selected to conduct
the annual work program. Under IC 8-14-1-3(6), appropriationsfor the program of
technical assistance and for the program of research and extension shall be taken

from thelocal share of the motor vehicle highway account.

Under |1 C 8-14-1-3(7) thereis hereby appropriated such sums as are necessary to maintain
a sufficient working balance in accounts established to match federal and local money

for highway projects. These fundsare appropriated from the following sourcesin

the proportion specified:

(2) one-half (1/2) from the forty-seven percent (47%) set aside of the motor vehicle
highway account under 1C 8-14-1-3(7); and

(2) for countiesand for those cities and townswith a population greater than five
thousand (5,000), one-half (1/2) from the distressed road fund under 1C 8-14-8-2.

SECTION 8. [EFFECTIVE JULY 1, 2003]

FAMILY AND SOCIAL SERVICES, HEALTH, AND VETERANS AFFAIRS
A. FAMILY AND SOCIAL SERVICES
FOR THE STATE BUDGET AGENCY

FSSA/DEPARTMENT OF HEALTH INSTITUTIONAL CONTINGENCY FUND
Total Operating Expense 2,000,000
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The aboveinstitutional contingency fund shall be allotted upon the recommendation
of the budget agency with approval of the governor. Thisappropriation may be used
to supplement individual hospital, state developmental center, and special institutions
budgets.

INDIANA PRESCRIPTION DRUG PROGRAM
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 8,000,000 8,000,000

With the approval of the governor and the budget agency, the above appropriations
for the Indiana prescription drug program may be augmented by leveraging for each
fiscal year federal Medicaid dollars.

FOR THE FAMILY AND SOCIAL SERVICESADMINISTRATION
CHILDREN'SHEALTH INSURANCE PROGRAM
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)

Total Operating Expense 23,800,000 26,200,000
FAMILY AND SOCIAL SERVICESADMINISTRATION
Total Operating Expense 13,812,028 13,812,028
COMMISSION FOR THE STATUSOF BLACK MALES
Total Operating Expense 126,101 126,101
OFFICE OF MEDICAID POLICY AND PLANNING - ADMINISTRATION
Total Operating Expense 4,124,812 4,124,812
MEDICAID ADMINISTRATION
Total Operating Expense 49,500,000 49,500,000
MEDICAID - CURRENT OBLIGATIONS
General Fund
Total Operating Expense 1,209,600,000 1,209,600,000
Hospital Carefor the Indigent Fund (IC 12-16-14-6)
Total Operating Expense 55,200,000 56,900,000

Augmentation allowed.

Theforegoing appropriationsfor Medicaid current obligationsand for Medicaid administration
arefor the purpose of enabling the office of Medicaid policy and planningto carry

out all servicesas provided in IC 12-8-6. In addition to the above appropriations,

all money received from the federal government and paid into the state treasury as
agrant or allowanceisappropriated and shall be expended by the office of Medicaid
policy and planning for the respective purposesfor which the money was allocated

and paid to this state. Subject to the provisions of P.L.46-1995, if the sumsherein
appropriated for Medicaid current obligationsand for Medicaid administration are
insufficient to enable the office of Medicaid policy and planning to meet its obligations,
then thereisappropriated from the state general fund such further sumsas may be
necessary for that purpose, subject to the approval of the governor and the budget
agency.

Subject to the approval of the governor and the budget agency, the foregoing appropriations
for Medicaid - Current Obligations may be augmented or reduced based on revenues
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accruing to the hospital carefor theindigent fund.

MEDICAID DISABILITY ELIGIBILITY EXAMS

Total Operating Expense 3,195,000 3,195,000
DIVISION OF MENTAL HEALTH ADMINISTRATION
Personal Services 2,308,149 2,308,149
Other Operating Expense 172,416 172,416
SERIOUSLY EMOTIONALLY DISTURBED
Total Operating Expense 16,485,578 16,485,578
SERIOUSLY MENTALLY ILL
General Fund
Total Operating Expense 93,894,784 93,894,784
Mental Health Centers Fund (IC 6-7-1)
Total Operating Expense 4,445,000 4,445,000

Augmentation allowed.

The comprehensive community mental health centers shall submit their proposed annual
budgets (including income and oper ating statements) to the budget agency on or before
August 1 of each year. All federal funds shall be applied in augmentation of the
foregoing fundsrather than in place of any part of the funds.

The above appropriationsfor comprehensive community mental health servicesinclude
the intragover nmental transfers necessary to provide the nonfederal share of reimbursement
under the M edicaid rehabilitation option.

GAMBLERSASSISTANCE
Addiction Services Fund (I C 12-23-2)

Total Operating Expense 1,182,056 1,182,056
SUBSTANCE ABUSE TREATMENT
General Fund
Total Operating Expense 5,006,000 5,006,000
Addiction Services Fund (I1C 12-23-2)
Total Operating Expense 4,946,936 4,946,936

Augmentation allowed.
QUALITY ASSURANCE/RESEARCH

General Fund

Total Operating Expense 882,976 882,976
Addiction Services Fund (I1C 12-23-2)

Total Operating Expense 92,812 92,812

PREVENTION SERVICES
Addiction Services Fund (IC 12-23-2)
Total Operating Expense 975,132 975,132

MENTAL HEALTH INSTITUTIONS
General Fund
Total Operating Expense 243,892,654
Mental Health Fund (I1C 12-24-14-4)
Total Operating Expense 41,357,678
Augmentation allowed.
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Theforegoing appropriationsfor the mental health institutions are for the operations

of Evansville Psychiatric Treatment Center for Children, Evansville State Hospital,
LarueD. Carter Memorial Hospital, L ogansport State Hospital, Madison State Hospital,
Richmond State Hospital.

Sixty-six percent (66%) of therevenue accruing to the state mental health institutions
under |C 12-15 shall be deposited in the mental health fund established by I1C 12-24-14,
and thirty-four percent (34%) of the revenue accruing to theinstitutions, under

IC 12-15, shall be deposited in the state general fund.

In addition to the above appropriations each institution may qualify for an additional
appropriation, or allotment, subject to approval of the governor and the budget agency,
from the mental health fund of up to twenty percent (20%), but not to exceed $50,000
in each fiscal year, of theamount by which actual net collections exceed an amount
specified in writing by the division of mental health before July 1 of each year
beginning July 1, 2003.

DIVISION OF FAMILY AND CHILDREN SERVICESADMINISTRATION

Per sonal Services 3,889,302 3,889,302
Other Operating Expense 1,498,168 1,498,168
TITLEIV-D OF THE FEDERAL SOCIAL SECURITY ACT (STATE MATCH)
Total Operating Expense 3,938,171 3,938,171

Theforegoing appropriationsfor the division of family and children Title 1V-D of
thefederal Social Security Act are made under, and not in addition to, I1C 12-17-2-31.

STATE WELFARE - COUNTY ADMINISTRATION

Total Operating Expense 98,281,302 98,281,302
EDUCATION AND TRAINING

Total Operating Expense 8,309,088 8,309,088
TEMPORARY ASSISTANCE TO NEEDY FAMILIES (TANF)

Total Operating Expense 31,357,943 31,357,943
INFORMATION SYSTEMSTECHNOLOGY

Total Operating Expense 12,931,228 12,931,228
CHILD CARE SERVICES

Total Operating Expense 33,670,756 33,670,756

Theforegoing appropriations for information systems/technology, education and training,
temporary assistance to needy families (TANF), and child care servicesarefor the
purpose of enabling the division of family and children to carry out all servicesas

provided in IC 12-14. In addition to the above appropriations, all money received from the
federal government and paid into the statetreasury asa grant or allowanceis
appropriated and shall be expended by the division of family and children for the
respective purposes for which such money was allocated and paid to this state.

TITLEIV-B CHILD WELFARE ADMINISTRATION
Total Operating Expense 569,401 569,401
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ADOPTION ASSISTANCE
Total Operating Expense 7,302,930 7,302,930

Theforegoing appropriationsfor TitleV-B child welfare and adoption assistance
represent the maximum state match for TitlelV-B, and TitleIV-E.

DOMESTIC VIOLENCE PREVENTION AND TREATMENT PROGRAM
General Fund

Total Operating Expense 1,000,000 1,000,000
Domestic Violence Prevention and Treatment Fund (IC 12-18-4)
Total Operating Expense 1,000,000 1,000,000
Augmentation allowed.
STEP AHEAD
Total Operating Expense 1,784,493 1,784,493
FOOD ASSISTANCE PROGRAM
Total Operating Expense 146,000 146,000
YOUTH SERVICE BUREAU
Total Operating Expense 1,250,000 1,250,000

The executive director of thedivision of family and children shall establish standards
for youth service bureaus. Any youth service bureau that is not an agency of a unit

of local government or isnot registered with the Indiana secretary of stateasa
nonprofit corporation shall not be funded. The division of family and children shall
fund all youth service bureaus that meet the standar ds as established June 30, 1983.
However, a grant may not be made without approval by the budget agency after review
by the budget committee.

EARLY CHILDHOOD INTERVENTION SERVICES/PROJECT SAFEPLACE
Total Operating Expense 6,583,433 6,583,433

SOCIAL SERVICESBLOCK GRANT (SSBG)
Total Operating Expense 16,534,000 16,534,000

The above appropriated funds are allocated in the following manner during the biennium:

Division of Disability, Aging, and Rehabilitative Services
1,615,017 1,615,017
Division of Family and Children, Child Welfare
12,404,090 12,404,090
Division of Family and Children, Family Protection Services
1,475,214 1,475,214
Department of Health
228,376 228,376
Department of Correction
811,303 811,303

AGING AND DISABILITY SERVICES
Total Operating Expense 16,941,480 16,941,480
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DIVISION OF DISABILITY, AGING, AND REHABILITATIVE SERVICESADMINISTRATION

O©CoO~NO U WNPEF

Total Operating Expense 3,080 3,080

The above appropriationsfor the division of disability, aging, and rehabilitative
services administration arefor administrative expenses. Any federal fund reimbur sements
received for such purposes areto be deposited in the state general fund.

HOME HEALTH PROVIDER SALARIES
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 3,000,000 3,000,000

Theforegoing appropriationsfor the division of disability, aging, and rehabilitative
servicesare appropriated for the home health providerstoincreasethe salaries
of direct careworkers.

C.H.O.I.C.E.IN-HOME SERVICES
Total Operating Expense 48,673,544 48,673,544

Theforegoing appropriationsfor C.H.O.I.C.E./In-Home Servicesinclude
intragovernmental transfersto provide the nonfederal share of the Medicaid aged and
disabled waiver. In addition to the Medicaid aged and disabled waivers provided under
intragovernmental transfers, an additional $3,000,000 may be used each year for
Medicaid aged and disabled waivers.

If the appropriationsfor C.H.O.l.C.E./In-Home Services are insufficient to

provide servicesto all eligible persons, the division of disability, aging, and
rehabilitative services may give priority for servicesto personswho are unable

to perform three (3) or more activities of daily living (as defined in |C 12-10-10-1.5).
Thedivision of disability, aging, and rehabilitative services may discontinue
conducting assessments for individuals applying for servicesunder the C.H.O.I.C.E/
In-Home Services program if awaiting list for such services exists.

Thedivision of disability, aging, and rehabilitative services shall conduct an annual
evaluation of the cost effectiveness of providing home care. Before January of each

year, the division shall submit areport to the budget committee, the budget agency,

and the legidative council that coversall aspects of the division's evaluation

and such other information pertaining thereto as may be requested by the budget committee,
the budget agency, or thelegislative council, including the following:

(1) the number and demographic characteristics of the recipients of home care during

the preceding fiscal year;

(2) thetotal cost and per recipient cost of providing home car e services during

the preceding fiscal year;

(3) the number of recipients of home car e services who would have been placed in

long term car e facilities had they not received home car e services; and

(4) thetotal cost savings during the preceding fiscal year realized by the state
duetorecipients of home care services (including Medicaid) being diverted from

long term carefacilities.

Thedivision shall obtain from providers of services data on their costs and expenditures
regarding implementation of the program and report the findingsto the budget committee,
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the budget agency, and the legidlative council.

VOCATIONAL REHABILITATION SERVICES

Personal Services 3,555,739 3,555,739

Other Operating Expense 11,952,631 11,952,631
AID TO INDEPENDENT LIVING

Total Operating Expense 22,222 22,222
ATTAIN PROJECT

Total Operating Expense 355,500 355,500
OFFICE OF DEAF AND HEARING IMPAIRED

Personal Services 278,202 278,202

Other Operating Expense 219,519 219,519
BLIND VENDING OPERATIONS

Total Operating Expense 130,137 130,137

DEVELOPMENTALLY DISABLED CLIENT SERVICES
From the General Fund
169,038,450
From the Tobacco Master Settlement Agreement Fund (1 C 4-12-1-14.3)
42,600,000
Total Operating Expense 211,638,450

With the approval of the governor and the budget agency, an amount up to $1,250,000
for each year of the biennium may betransferred from the above appropriations for
client servicesto early childhood intervention services.

The above appropriationsfor client services includetheintragovernmental transfers
necessary to provide the nonfederal share of reimbursement under the Medicaid program
for day services provided to residents of group homesand nursing facilities.

In the development of new community residential settingsfor personswith developmental
disabilities, the division of disability, aging, and rehabilitative services must

give priority to the appropriate placement of such personswho are eligible for Medicaid
and currently residing in intermediate care or skilled nursing facilitiesand, to

the extent per mitted by law, such per sonswho reside with aged parentsor guardians

or familiesin crisis.

QUALITY ASSURANCE SERVICES
From the Community Services Quality Assurance Fund (1C 12-11-1.1-10)
Total Operating Expense 10,000,000 10,000,000
Augmentation allowed.
STATE DEVELOPMENTAL CENTERS
From the General Fund

Total Operating Expense 90,541,100
From the Mental Health Fund (IC 12-24-14-4)

Total Operating Expense 82,181,216
From the MSDC Vocational

Total Operating Expense 17,920

Augmentation allowed.
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Theforegoing appropriationsfor the state developmental centersarefor the operations
of the Fort Wayne state developmental center and the Muscatatuck state developmental
center.

Sixty-six percent (66%) of the revenue accruing to the above named state developmental
centersunder |C 12-15 shall be deposited in the mental health fund established under

I C 12-24-14, and thirty-four percent (34%) of the revenue accruing to the above named
institutions under 1C 12-15 shall be deposited in the state general fund.

In addition to the above appropriations, each institution may qualify for an additional
appropriation, or allotment, subject to approval of the governor and the budget agency,
from the mental health fund of up to twenty percent (20%) but not to exceed $50,000,
of theamount in which actual net collections exceed an amount specified in writing

by the division of disability, aging, and rehabilitative services before July 1 of

each year beginning July 1, 2003.

B. PUBLIC HEALTH

FOR THE STATE DEPARTMENT OF HEALTH
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Personal Services 18,694,664 18,694,664
Other Operating Expense 7,054,223 7,054,223

All receiptsto the state department of health from licenses or permit fees shall

be deposited in the state general fund. Augmentation allowed in amounts not to exceed
additional revenue from penaltiesor fees enacted or implemented for collection by
the state department of health after January 1, 2003.

CANCER REGISTRY
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Total Operating Expense 237,224 237,224
MINORITY HEALTH INITIATIVE
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 2,092,500 2,092,500

Theforegoing appropriations shall be allocated to the Indiana Minority Health Coalition
towork with the state department on the implementation of 1C 16-46-11.

SICKLE CELL
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Total Operating Expense 232,500 232,500

AID TO COUNTY TUBERCULOSISHOSPITALS
Tobacco Master Settlement Agreement Fund (1 C 4-12-1-14.3)
Other Operating Expense 107,397 107,397

These funds shall be used for eligible expenses according to | C 16-21-7-3 for tuberculosis
patientsfor whom there are no other sources of reimbursement, including patient

resour ces, health insurance, medical assistance payments, and hospital carefor the
indigent.
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MEDICARE-MEDICAID CERTIFICATION
Total Operating Expense 4,429,886 4,429,886

Per sonal services augmentation allowed in amounts not to exceed additional revenue
from health facilities license fee increases or from health care providers (asdefined in

I C 16-18-2-163) fee increases enacted after January 1, 2003 or adopted by the Executive
Board of the Indiana State Department of Health pursuant to | C 16-19-3.

AIDSEDUCATION
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Personal Services 315,208 315,208
Other Operating Expense 359,594 359,594
HIV/AIDS SERVICES
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 2,325,004 2,325,004
TEST FOR DRUG AFFLICTED BABIES
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Total Operating Expense 62,496 62,496

The above appropriationsfor drug afflicted babies shall be used for the following purposes:

(2) All newborn infants shall betested for the presence of a controlled substance

in theinfant's meconium if they meet the criteria established by the state department
of health. Thesecriteriawill, at a minimum, include all newborns, if at birth:

(A) theinfant'sweight islessthan two thousand five hundred (2,500) grams,

(B) theinfant's head is smaller than thethird percentilefor the infant's gestational age; and
(C) thereisno medical explanation for the conditions described in clauses (A) and (B).
(2) If ameconium test determinesthe presence of a controlled substancein theinfant's
meconium, the infant may be declared a child in need of servicesas provided in IC
31-34-1-10 through 1 C 31-34-1-13. However, the child's mother may not be prosecuted
in connection with theresults of the test.

(3) The state department of health shall provide formson which theresultsof a
meconium test performed on an infant under subdivision (1) must bereported tothe
state department of health by physicians and hospitals.

(4) The state department of health shall, at least semi-annually:

(A) ascertain the extent of testing under this chapter; and

(B) report itsfindings under subdivision (1) to:

(i) all hospitals;

(ii) physicians who specialize in obstetrics and gynecology or work with infants

and young children; and

(iii) any other group interested in child welfare that requests a copy of thereport

from the state department of health.

(5) The state department of health shall designate at least one (1) laboratory to
perform the meconium test required under subdivisions (1) through (8). The designated
laboratories shall perform a meconium test on each infant described in subdivision (1)
to detect the presence of a controlled substance.

(6) Subdivisions (1) through (7) do not prevent other facilities from conducting
testson infantsto detect the presence of a controlled substance.

CC100105/DI 51+ 2003

61



O©CoO~NO U WNPEF

SHGREERE

47

49

FY 2003-2004 FY 2004-2005 Biennial
Appropriation Appropriation  Appropriation

(7) Each hospital and physician shall:

(A) take or causeto betaken a meconium sample from every infant born under the
hospital'sand physician's care who meetsthe description under subdivision (1); and
(B) transport or causeto betransported each meconium sample described in clause (A)
to alaboratory designated under subdivision (5) totest for the presence of a controlled
substance as required under subdivisions (1) through (7).

(8) The state department of health shall continue to evaluate the program established
under subdivisions (1) through (7). The state department of health shall report the
results of the evaluation to the general assembly not later than January 30, 2002,

and January 30, 2003. The general assembly shall use theresults of the evaluation

to determine whether to continue thetesting program established under subdivisions
(2) through (7).

(9) The state department of health shall establish guidelinesto carry out this
program, including guidance to physicians, medical schools, and birthing centers
astothefollowing:

(A) Proper and timely sample collection and transportation under subdivision (7)

of this appropriation.

(B) Quality testing procedures at the laboratories designated under subdivision 5

of thisappropriation.

(C) Uniform reporting procedures.

(D) Appropriate diagnosis and management of affected newbornsand counseling and
support programsfor newborns families.

(10) A medically appropriate discharge of an infant may not be delayed due to the
results of the test described in subdivision (1) or dueto the pendency of theresults

of thetest described in subdivision (1).

STATE CHRONIC DISEASES
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Per sonal Services 91,741 91,741
Other Operating Expense 444,775 444,775

At least $82,560 of the above appropriations shall befor grantsto community groups
and organizationsasprovided in |C 16-46-7-8.

WOMEN, INFANTS, AND CHILDREN SUPPLEMENT
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 176,700 176,700
MATERNAL AND CHILD HEALTH SUPPLEMENT
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Total Operating Expense 176,700 176,700

Notwithstanding 1 C 6-7-1-30.2, the above appropriationsfor the women, infants, and
children supplement and mater nal and child health supplement are thetotal appropriations
provided for this purpose.

CANCER EDUCATION AND DIAGNOSIS - BREAST CANCER

Tobacco Master Settlement Agreement Fund (1 C 4-12-1-14.3)
Total Operating Expense 93,000 93,000
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CANCER EDUCATION AND DIAGNOSIS - PROSTATE CANCER
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 93,000 93,000
ADOPTION HISTORY
Adoption History Fund (1C 31-19-18)
Total Operating Expense 172,170 172,170
Augmentation allowed.
CHILDREN WITH SPECIAL HEALTH CARE NEEDS
Total Operating Expense 5,848,119 5,848,119
NEWBORN SCREENING PROGRAM
Newborn Screening Fund (1 C 16-41-17)
Personal Services 117,823 117,823
Other Operating Expense 1,093,914 1,093,914
Augmentation allowed.

Biennial
Appropriation

INDIANA HEALTH CARE PROFESSIONAL RECRUITMENT AND RETENTION

Indiana Medical and Nursing Grant Fund (I1C 16-46-5)
Total Operating Expense 40,000 40,000
Augmentation allowed.
RADON GASTRUST FUND
Radon Gas Trust Fund (1 C 16-41-38-8)
Total Operating Expense 15,000 15,000
Augmentation allowed.
BIRTH PROBLEMSREGISTRY
Birth Problems Registry Fund (1C 16-38-4)
Per sonal Services 29,976 29,976
Other Operating Expense 10,661 10,661
Augmentation allowed.
MOTOR FUEL INSPECTION PROGRAM
Motor Fuel Inspection Fund (IC 16-44-3-10)
Total Operating Expense 80,313 80,313
Augmentation allowed.
PROJECT RESPECT

Total Operating Expense 597,787 597,787
DONATED DENTAL SERVICES
Total Operating Expense 46,500 46,500
The above appropriation shall be used by the Indiana foundation for dentistry for
the handicapped.
OFFICE OF WOMEN'SHEALTH
Total Operating Expense 162,749 162,749
SILVERCREST CHILDREN'SDEVELOPMENT CENTER
Personal Services 6,774,075 6,774,075
Other Operating Expense 660,595 660,595
SOLDIERS AND SAILORS CHILDREN'SHOME
Personal Services 8,854,535 8,854,535
Other Operating Expense 1,152,667 1,152,667

INDIANA VETERANS HOME
From the General Fund
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12,515,923 12,736,091
From the Comfort - Welfare Fund
9,292,152 9,292,152

The amounts specified from the General Fund and the Comfort-Welfare Fund arefor the
following purposes:

Personal Services 17,530,659 17,555,659
Other Operating Expense 4,277,416 4,472,584

Subject to approval of the budget agency, any revenue accruing to the Silvercrest
Children's Development Center and Soldiers and Sailors' Children's Home from the
receipt of Medicaid reimbursement may be used to augment the above appropriations.
Any revenues not used for augmentation shall be deposited in the state general fund.

MINORITY EPIDEMIOLOGY
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Total Operating Expense 500,000 500,000
COMMUNITY HEALTH CENTERS
Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)
Total Operating Expense 15,000,000 15,000,000
LOCAL HEALTH MAINTENANCE FUND
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Total Operating Expense 3,860,000 3,860,000

The above appropriationsfor thelocal health maintenance fund from the tobacco master
settlement agreement fund isin lieu of the appropriation provided for this purpose

in 1C 6-7-1-30.5 or any other law. Of the above appropriationsfor the local health
maintenance fund, $60,000 each year shall be used to provide additional funding to
adjust funding through the formulain IC 16-46-10 to reflect population increases

in various counties.

LOCAL HEALTH DEPARTMENT ACCOUNT
Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Total Operating Expense 3,000,000 3,000,000

Theforegoing appropriationsfor thelocal health department account are statutory
distributions pursuant to I C 4-12-7.

FOR THE TOBACCO USE PREVENTION AND CESSATION BOARD
TOBACCO USE PREVENTION AND CESSATION PROGRAM
Tobacco Master Settlement Agreement Fund (1 C 4-12-1-14.3)

Total Operating Expense 10,800,000 10,800,000
FOR THE INDIANA SCHOOL FOR THE BLIND
Personal Services 9,635,103 9,635,103
Other Operating Expense 728,554 728,554
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FOR THE INDIANA SCHOOL FOR THE DEAF

Per sonal Services

Other Operating Expense

C. VETERANS AFFAIRS

15,748,129
1,439,925

FY 2004-2005
Appropriation

15,748,129
1,439,925

FOR THE INDIANA DEPARTMENT OF VETERANS AFFAIRS

Per sonal Services

Other Operating Expense

620,693
216,564

620,693
216,564

Biennial
Appropriation

Theforegoing appropriationsfor the Indiana department of veterans affairsinclude
operating fundsfor the veterans cemetery. Notwithstanding | C 10-17-1-6, staff employed

for the operation and maintenance of the veterans cemetery shall be selected as

areall other state employees.

DISABLED AMERICAN VETERANS OF WORLD WARS

Total Operating Expense

AMERICAN VETERANS OF WORLD WAR I, KOREA, AND VIETNAM

Total Operating Expense

VETERANS OF FOREIGN WARS

Total Operating Expense

VIETNAM VETERANS OF AMERICA

Total Operating Expense

SECTION 9. [EFFECTIVE JULY 1, 2003]

EDUCATION
A. HIGHER EDUCATION

FOR INDIANA UNIVERSITY
BLOOMINGTON CAMPUS
Total Operating Expense
Informatics
Fee Replacement

FOR INDIANA UNIVERSITY REGIONAL CAMPUSES

EAST
Total Operating Expense
Fee Replacement
KOKOMO
Total Operating Expense
Fee Replacement
NORTHWEST
Total Operating Expense
Fee Replacement
SOUTH BEND
Total Operating Expense
Informatics
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40,000 40,000
30,000 30,000
30,000 30,000
189,312,508 191,651,210
2,500,000 3,600,000
16,146,719 16,303,973
7,343,242 7,598,569
1,804,606 1,812,830
9,968,950 10,099,818
2,022,724 2,031,944
17,178,540 17,173,419
3,557,707 3,573,923
22,061,845 22,586,919
427,500 427,500

20,000
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Fee Replacement 5,427,781 5,452,521
SOUTHEAST

Total Operating Expense 18,634,905 19,186,666

Fee Replacement 4,924,139 4,946,583

TOTAL APPROPRIATION - INDIANA UNIVERSITY REGIONAL CAMPUSES
93,351,939 94,890,692

FOR INDIANA UNIVERSITY - PURDUE UNIVERSITY
AT INDIANAPOLIS (IUPUI)
HEALTH DIVISIONS
Total Operating Expense 87,221,750 88,938,286
Fee Replacement 3,462,881 3,482,543

FOR INDIANA UNIVERSITY - REGIONAL MEDICAL CENTERS
EVANSVILLE REGIONAL MEDICAL CENTER

Total Operating Expense 1,472,768 1,501,752
FORT WAYNE REGIONAL MEDICAL CENTER

Total Operating Expense 1,354,853 1,381,517
NORTHWEST REGIONAL MEDICAL CENTER

Total Operating Expense 1,924,755 1,962,634
LAFAYETTE REGIONAL MEDICAL CENTER

Total Operating Expense 1,718,115 1,751,927
MUNCIE REGIONAL MEDICAL CENTER

Total Operating Expense 1,544,864 1,575,268
SOUTH BEND REGIONAL MEDICAL CENTER

Total Operating Expense 1,432,678 1,460,873
TERRE HAUTE REGIONAL MEDICAL CENTER

Total Operating Expense 1,708,061 1,741,676

The Indiana University school of medicine shall submit to the Indiana commission
for higher education before May 15 of each year an accountability report containing
data on the number of medical school graduateswho entered primary care physician
residenciesin Indiana from the school's most recent graduating class.

FOR INDIANA UNIVERSITY - PURDUE UNIVERSITY AT INDIANAPOLIS (IUPUI)
GENERAL ACADEMIC DIVISIONS

Total Operating Expense 84,742,881 86,643,396
Informatics 2,500,000 3,700,000
Fee Replacement 16,208,181 16,300,205

TOTAL APPROPRIATIONS- I[UPUI
205,291,787 210,440,077

Transfers of allocations between campusesto correct for errorsin allocation among
the campuses of Indiana Univer sity can be made by the institution with the approval

of the commission for higher education and the budget agency. Indiana University
shall maintain current operations at all statewide medical education sites.
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FOR INDIANA UNIVERSITY

ABILENE NETWORK OPERATIONS CENTER

Total Operating Expense 817,502 817,502
SPINAL CORD AND HEAD INJURY RESEARCH CENTER

Total Operating Expense 509,630 514,726
DIVISION OF LABOR STUDIESIN CONTINUING EDUCATION

Total Operating Expense 358,368 358,368
OPTOMETRY BOARD EDUCATION FUND

Total Operating Expense 29,000 1,500
CHEMICAL TEST TRAINING

Total Operating Expense 644,058 644,058
INSTITUTE FOR THE STUDY OF DEVELOPMENTAL DISABILITIES

Total Operating Expense 2,432,526 2,432,526
GEOLOGICAL SURVEY

Total Operating Expense 3,046,002 3,046,002
INDUSTRIAL RESEARCH LIAISON PROGRAM

Total Operating Expense 249,964 249,964
LOCAL GOVERNMENT ADVISORY COMMISSION

Total Operating Expense 55,518 55,518

FOR PURDUE UNIVERSITY

WEST LAFAYETTE

Total Operating Expense 230,510,461 235,172,228
Biomedical Engineering 2,500,000 5,000,000
Fee Replacement 21,271,920 17,632,498
FOR PURDUE UNIVERSITY - REGIONAL CAMPUSES
CALUMET
Total Operating Expense 26,412,712 26,547,810
Fee Replacement 1,935,321 1,935,778
NORTH CENTRAL
Total Operating Expense 9,985,054 10,255,208
Fee Replacement 1,468,004 0

Biennial
Appropriation

TOTAL APPROPRIATION - PURDUE UNIVERSITY REGIONAL CAMPUSES

39,801,091 38,738,796

FOR INDIANA UNIVERSITY - PURDUE UNIVERSITY

AT FORT WAYNE (IUPUFW)

Total Operating Expense 31,883,338 33,152,780
Northeast | ndiana I nnovation Center 500,000 1,000,000
Fee Replacement 3,683,717 3,331,188

Transfers of allocations between campusesto correct for errorsin allocation among
the campuses of Purdue University can be made by theinstitution with the approval
of the commission for higher education and the budget agency.

FOR PURDUE UNIVERSITY

ANIMAL DISEASE DIAGNOSTIC LABORATORY SYSTEM
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Total Operating Expense 3,353,629

FY 2004-2005
Appropriation

3,387,165

Biennial
Appropriation

The above appropriations shall be used to fund the animal disease diagnostic laboratory
system (ADDL ), which consists of themain ADDL at West L afayette, the bangs disease
testing service at West L afayette, and the southern branch of ADDL Southern Indiana
Purdue Agricultural Center (SIPAC) in Dubois County. The above appropriationsare

in addition to any user chargesthat may be established and collected under 1C 15-2.1-5-6.
Notwithstanding | C 15-2.1-5-5, the trustees of Purdue University may approve reasonable

chargesfor testing for pseudorabies.

STATEWIDE TECHNOLOGY

Total Operating Expense 5,468,959

COUNTY AGRICULTURAL EXTENSION EDUCATORS

Total Operating Expense 7,103,447

5,468,959

7,103,447

AGRICULTURAL RESEARCH AND EXTENSION - CROSSROADS

Total Operating Expense 7,107,724
CENTER FOR PARALYSISRESEARCH
Total Operating Expense 508,005

UNIVERSITY-BASED BUSINESS ASSISTANCE
Total Operating Expense 1,100,715

NORTH CENTRAL - VALPO NURSING PARTNERSHIP

Total Operating Expense 98,662
FOR INDIANA STATE UNIVERSITY
Total Operating Expense 77,389,241
Expanding Info. Tech. Expertise 500,000
Fee Replacement 6,549,325
FOR UNIVERSITY OF SOUTHERN INDIANA
Total Operating Expense 32,440,043
Engineering Equip./ Program Needs 250,000
Fee Replacement 5,862,166
HISTORIC NEW HARMONY
Total Operating Expense 356,216
YOUNG ABE LINCOLN
Total Operating Expense 238,562
FOR BALL STATE UNIVERSITY
Total Operating Expense 121,165,738
Entrepreneur ship/Comm.Dev.Pl.Inst. 750,000
Fee Replacement 8,093,255

7,107,724
513,085
1,100,715
98,662
77,929,474

1,000,000
6,549,470

33,096,185
600,000
5,859,415

356,216
238,562
123,174,106

1,700,000
8,094,555

ACADEMY FOR SCIENCE, MATHEMATICS, AND HUMANITIES

Total Operating Expense 4,196,355
FOR VINCENNESUNIVERSITY
Total Operating Expense 33,222,987

Digital Comm./Information Technology 525,000
Fee Replacement 2,666,455
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FORIVY TECH STATE COLLEGE

Total Operating Expense 116,718,755 127,032,337
Statewide Access-AS Nursing Prog 800,000 1,500,000
Fee Replacement 8,997,210 10,262,578

Of the above appropriationsfor IVY TECH total operating expense, $135,000 each year
shall be used for the Community L earning Center in Portage.

FOR THE INDIANA HIGHER EDUCATION TELECOMMUNICATIONS SYSTEM (IHETYS)
Total Operating Expense 6,661,610 6,661,610

Thesums herein appropriated to I ndiana University, Purdue University, Indiana State
University, University of Southern Indiana, Ball State University, Vincennes Univer sity,
Ivy Tech State College, and the Indiana Higher Education Telecommunications System
(IHETS) arein addition to all income of said institutionsand IHETS, respectively,
from all permanent fees and endowmentsand from all land grants, fees, earnings,

and receipts, including gifts, grants, bequests, and devises, and receipts from any
miscellaneous sales from whatever source derived.

All such income and all such fees, earnings, and receipts on hand June 30, 2003,

and all such income and fees, ear nings, and receipts accruing ther eafter are hereby
appropriated to the boards of trustees or directors of the aforementioned institutions

and IHET S and may be expended for any necessary expenses of the respective institutions
and IHETS, including university hospitals, schools of medicine, nurses training

schools, schools of dentistry, and agricultural extension and experimental stations.
However, such income, fees, earnings, and receipts may be used for land and structures
only if approved by the governor and the budget agency.

The foregoing appropriations and allocations for fee replacement arefor replacement

of student fees deducted during the 2003-2005 biennium to cover bond or lease-purchase
principal, interest, and other obligations of debt costs of facility construction

and acquisition for those projects authorized by the general assembly. These fee
replacement appropriations and allocations shall be allotted by the budget agency

after receipt of verification of payment of such debt cost expense.

Theforegoing appropriationsto Indiana University, Purdue University, Indiana State
University, University of Southern Indiana, Ball State University, Vincennes Univer sity,
Ivy Tech State College, and IHET Sinclude the employers' share of Social Security
paymentsfor university and IHETS employees under the public employees retirement
fund, or institutions cover ed by the I ndiana state teachers retirement fund. The

funds appropriated also include funding for the employers share of paymentsto the
public employees' retirement fund and to the Indiana state teachers' retirement fund

at arateto beestablished by the retirement fundsfor both fiscal yearsfor each
institution and for IHET S employees cover ed by these retirement plans.

Thetreasurersof Indiana University, Purdue Univer sity, Indiana State Univer sity,
University of Southern Indiana, Ball State University, Vincennes Univer sity, and

vy Tech State College shall, at the end of each three (3) month period, prepare
and filewith the auditor of state a financial statement that shall show in total
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all revenuesreceived from any sour ce, together with a consolidated statement of
disbursementsfor the sameperiod. Thebudget director shall establish the requirements
for the form and substance of thereports.

Thereports of thetreasurer also shall contain in such form and in such detail as

the governor and the budget agency may specify, complete infor mation concer ning r eceipts
from all sources, together with any contracts, agreements, or arrangementswith any
federal agency, private foundation, cor poration, or other entity from which such

r eceipts accr ue.

All such treasurers reports are matters of public record and shall include without
limitation arecord of the purposes of any and all giftsand trustswith the sole
exception of the names of those donor s who request to remain anonymous.

Notwithstanding I C 4-10-11, the auditor of state shall draw warrantstothetreasurers
of Indiana University, Purdue Univer sity, | ndiana State University, Univer sity of
Southern Indiana, Ball State University, Vincennes University, and Ivy Tech State
College on the basis of voucher s stating the total amount claimed against each fund
and/or account, but not to exceed the legally made appropriations.

Notwithstanding | C 4-12-1-14, for universities and colleges supported in whole or

in part by state funds, grant applications and lists of applications need only be
submitted upon request to the budget agency for review and approval or disapproval
and, unless disapproved by the budget agency, federal grant funds may berequested
and spent without approval by the budget agency. Each institution shall retain the
applicationsfor areasonable period of time and submit alist of all grant applications,
at least monthly, to the commission for higher education for informational purposes.

For all university special appropriations, an itemized list of intended expenditures,

in such form asthe governor and the budget agency may specify, shall be submitted

to support the allotment request. All budget requestsfor university special appropriations
shall befurnished in alike manner and asa part of the operating budgets of the

state universities.

Thetrustees of Indiana University, the trustees of Purdue Univer sity, the trustees

of Indiana State Univer sity, the trustees of University of Southern Indiana, the
trustees of Ball State University, thetrustees of Vincennes Univer sity, the trustees

of Ivy Tech State College, and the directorsof IHETS are hereby authorized to accept
federal grants, subject toIC 4-12-1.

Feereplacement fundsareto bedistributed asrequested by each institution, on
payment due dates, subject to available appropriations.

FOR THE MEDICAL EDUCATION BOARD
FAMILY PRACTICE RESIDENCY FUND
Total Operating Expense 2,249,791 2,249,791

Of the foregoing appropriationsfor the medical education boar d-family practice residency
fund, $1,000,000 each year shall be used for grantsfor the purpose of improving
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family practice residency programs serving medically underserved areas.

MEDICAL EDUCATION - INTERN RESIDENCY PROGRAM

Total Operating Expense 1 1
FOR THE COMMISSION FOR HIGHER EDUCATION
Total Operating Expense 1,478,533 1,478,533
INDIANA CAREER AND POSTSECONDARY ADVANCEMENT CENTER
Total Operating Expense 866,094 866,094

FOR THE DEPARTMENT OF ADMINISTRATION
ANIMAL DISEASE DIAGNOSTIC LABORATORY LEASE RENTAL
Total Operating Expense 1,045,975 1,044,934

FOR THE STATE BUDGET AGENCY
GIGAPOP PROJECT
Total Operating Expense 727,638 727,638
SOUTH CENTRAL EDUCATIONAL ALLIANCE
BEDFORD SERVICE AREA

Total Operating Expense 280,710 280,710
SOUTHEAST INDIANA EDUCATION SERVICES
Total Operating Expense 742,468 742,468

The above appropriation for southeast I ndiana education services may be expended
with the approval of the budget agency after review by the commission for higher
education and the budget committee.

DEGREE LINK
Total Operating Expense 500,375 500,375

The above appropriations shall be used for the delivery of Indiana State University
baccalaur eate degree programs at 1vy Tech State College and Vincennes University
locations through Degree Link. Distributions shall be made upon the recommendation
of the Indiana commission for higher education and with approval by the budget agency
after review by the budget committee.

WORKFORCE CENTERS
Total Operating Expense 837,000 837,000

Thedistribution of total university operating and lineitem appropriationsfor the
2003-2004 fiscal year to Indiana University, Purdue University, Indiana State University,
Ball State University, the University of Southern Indiana, Vincennes Univer sity,

vy Tech State College, the Indiana Higher Education Telecommunications System (IHETS),
the Indiana commission for higher education (ICHE), and the budget agency includes
one-twelfth (1/12) of the calculated amounts appropriated for fiscal year 2002-2003

by P.L. 291-2001, as adjusted by P.L. 178-2002 and budget agency implementation

of the deficit management plan, and eleven-twelfths (11/12) of the appropriations

for fiscal year 2003-04.
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Thedistribution of total university operating and lineitem appropriationsfor the
2004-2005 fiscal year to Indiana University, Purdue Univer sity, Indiana State
University, Ball State University, the University of Southern Indiana, Vincennes
University, vy Tech State College, IHETS, ICHE, and the budget agency includes
one-twelfth (1/12) of the amount appropriated for fiscal year 2003-2004 and eleven-
twelfths (11/12) of the amount appropriated for fiscal year 2004-2005.

FOR THE STATE STUDENT ASSISTANCE COMMISSION

Total Operating Expense 1,266,044 1,266,044
FREEDOM OF CHOICE GRANTS

Total Operating Expense 36,428,485 38,041,495
HIGHER EDUCATION AWARD PROGRAM

Total Operating Expense 87,851,595 98,811,021
NURSING SCHOLARSHIP PROGRAM

Total Operating Expense 402,142 402,142
HOOSIER SCHOLAR PROGRAM

Total Operating Expense 400,000 400,000

For the higher education awards and freedom of choice grants made for the 2003-2005
biennium, the following guidelines shall be used, notwithstanding current administrative
ruleor practice:

(2) Financial Need: For purposes of these awards, financial need shall be limited

to actual undergraduate tuition and feesfor the prior academic year as established

by the commission.

(2) Maximum Base Award: The maximum award shall not exceed the lesser of:

(A) eighty percent (80%) of actual prior academic year under graduate tuition and

fees; or

(B) eighty percent (80%) of the sum of the highest prior academic year undergraduate
tuition and fees at any publicinstitution of higher education and the lowest appropriation
per full-time equivalent (FTE) undergraduate student at any public institution of

higher education.

(3) Minimum Award: No actual award shall be lessthan $200.

(4) Award Size: A student's maximum award shall bereduced one (1) time:

(A) for dependent students, by the expected contribution from parents based upon
information submitted on the financial aid application form; and

(B) for independent students, by the expected contribution derived from information
submitted on thefinancial aid application form.

(5) Award Adjustment: The maximum base award may be adjusted by the commission, for
any eligiblerecipient who fulfills college preparation requirements defined by the
commission.

(6) Adjustment: If the dollar amounts of eligible awar ds exceed appr opriations and
program reserves, all awards may be adjusted by the commission by reducing the
maximum award under subdivision (2)(A) or (2)(B).

For the Hoosier scholar program for the 2003-2005 biennium, each award shall not
exceed five hundred dollars ($500) and shall be made available for one (1) year only.

Receipt of thisaward shall not reduce any other award received under any state funded
student assistance program.
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STATUTORY FEE REMISSION

Total Operating Expense 13,859,865 16,741,402
PART-TIME GRANT PROGRAM
Total Operating Expense 5,250,000 5,250,000

Priority for awards made from the above appropriation shall be given first to eligible
students meeting TANF income €eligibility guidelines as determined by the family and
social servicesadministration and second to eligible students who received awar ds

from thepart timegrant fund during the 2002-2003 school year. Funds remaining

shall be distributed according to procedures established by the commission. The maximum
grant that an applicant may receive for a particular academic term shall be established
by the commission but shall in no case be greater than a grant for which an applicant
would be eligibleunder |C 20-12-21 if the applicant wer e a full-time student. The
commission shall collect and report to the family and social services administration
(FSSA) all datarequired for FSSA to meet the data collection and reporting requirements
in 45 CFR Part 265.

The Family and social services administration, division of family and children shall

apply all qualifying expendituresfor the part time grant program toward Indiana’'s
maintenance of effort under the federal Temporary Assistance to Needy Families (TANF)
program (45 CFR 260 et seq.).

CONTRACT FOR INSTRUCTIONAL OPPORTUNITIESIN SOUTHEASTERN INDIANA

Total Operating Expense 603,407 603,407
MINORITY TEACHER SCHOLARSHIP FUND

Total Operating Expense 399,768 399,768
COLLEGE WORK STUDY PROGRAM

Total Operating Expense 805,189 805,189
21ST CENTURY ADMINISTRATION

Total Operating Expense 2,586,443 4,086,443
21ST CENTURY SCHOLAR AWARDS

Total Operating Expense 15,996,500 18,402,449

Augmentation for 21st Century Scholar Awards allowed from the General Fund.

The commission shall collect and report to the family and social services administration
(FSSA) all datarequired for FSSA to meet the data collection and reporting requirements
in 45 CFR Part 265.

Family and social services, division of family and children shall apply all qualifying
expendituresfor the 21st century scholars program toward I ndiana's maintenance of
effort under the federal Temporary Assistance to Needy Families (TANF) program (45
CFR 260 et seq.)

NATIONAL GUARD SCHOLARSHIP
Total Operating Expense 2,714,478 3,033,730

The above appropriationsfor national guard scholarship and any program reserves

existing on June 30, 2003, shall bethetotal allowable state expenditurefor the
program in the 2003-2005 biennium. If the dollar amounts of eligible awar ds exceed
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appropriations and program reserves, the state student assistance commission shall
develop aplan to insurethat thetotal dollar amount does not exceed the above appropriations
and any program reserves.

B. ELEMENTARY AND SECONDARY EDUCATION

FOR THE DEPARTMENT OF EDUCATION
STATE BOARD OF EDUCATION
Total Operating Expense 3,152,112 3,152,112

Theforegoing appropriationsfor the Indiana state board of education arefor the

education roundtable established by 1C 20-1-20.5-3; for the academic standar ds pr oj ect

to distribute copies of the academic standards and provide teacherswith curriculum
frameworks; for special evaluation and research projectsincluding national and international
assessments; and for state board and roundtable administrative expenses.

SUPERINTENDENT'S OFFICE
Personal Services 678,154 678,154
Other Operating Expense 1,518,002 1,518,002

PUBLIC TELEVISION DISTRIBUTION
Total Operating Expense 2,357,563 2,357,563

These appropriationsarefor grantsfor public television. The Indiana Public Broadcasting
Stations, Inc. shall submit a distribution plan for the 9 Indiana public education

television stations that shall be approved by the budget agency and reviewed by the
budget committee. The above appropriation includes the costs of transmission for

the" GED-on-TV" program. Of the above appropriations, $100,000 each year shall be
distributed equally among the eight radio stations.

RESEARCH AND DEVELOPMENT PROGRAMS
Per sonal Services 88,499 88,499
Other Operating Expense 275,615 275,615

Of theforegoing appropriations for Resear ch and Development Programs, $100,000 each
year shall be used for the Indiana University Education Policy Center.

DEPUTY SUPERINTENDENT'S OFFICE

Personal Services 415,649 415,649

Other Operating Expense 145,716 145,716
RILEY HOSPITAL

Total Operating Expense 27,900 27,900
ADMINISTRATION AND FINANCIAL MANAGEMENT

Per sonal Services 2,132,994 2,132,994

Other Operating Expense 313,816 313,816

MOTORCY CLE OPERATOR SAFETY EDUCATION FUND
Safety Education Fund (IC 20-10.1-7-14)

Personal Services 119,353 119,353
Other Operating Expense 901,708 901,708
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Theforegoing appropriationsfor the motor cycle operator safety education fund are
from the motor cycle operator safety education fund created by 1C 20-10.1-7-14.

SCHOOL TRAFFIC SAFETY
Motor Vehicle Highway Account (1C 8-14-1)
Personal Services 216,678 216,678
Other Operating Expense 42,311 42,311
Augmentation allowed.
CENTER FOR SCHOOL ASSESSMENT

Personal Services 295,106 295,106

Other Operating Expense 759,136 759,136
ACCREDITATION SYSTEM

Personal Services 461,992 461,992

Other Operating Expense 512,010 512,010
SPECIAL EDUCATION (S5)

Total Operating Expense 30,000,000 30,000,000

Theforegoing appropriations for special education are made under |C 20-1-6-19.

CENTER FOR COMMUNITY RELATIONSAND SPECIAL POPULATIONS
Personal Services 258,099 258,099
Other Operating Expense 61,805 61,805

SPECIAL EDUCATION EXCISE

Alcoholic Beverage Excise Tax Funds (IC 20-1-6-10)
Personal Services 330,332 330,332
Augmentation allowed.

GED-ON-TV PROGRAM

Other Operating Expense 229,500 229,500

Theforegoing appropriation isfor grantsto provide GED-ON-TV programming. The GED-ON-TV
Program shall submit for review by the budget committee an annual report on utilization
of thisappropriation.

VOCATIONAL EDUCATION

Personal Services 1,303,194 1,303,194

Other Operating Expense 78,783 78,783
ADVANCED PLACEMENT PROGRAM

Other Operating Expense 930,000 930,000

The above appropriationsfor the Advanced Placement program areto provide funding
for students of accredited public and nonpublic schools.

PSAT PROGRAM
Other Operating Expense 744,000 744,000

The above appropriationsfor the PSAT program areto provide funding for students
of accredited public and nonpublic schools.
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CENTER FOR SCHOOL IMPROVEMENT AND PERFORMANCE

Personal Services 1,728,746 1,728,746

Other Operating Expense 992,586 992,586
PRINCIPAL LEADERSHIP ACADEMY

Personal Services 326,637 326,637

Other Operating Expense 151,224 151,224
EDUCATION SERVICE CENTERS

Total Operating Expense 1,721,287 1,721,287

No appropriation made for an education service center shall bedistributed to the
administering school corporation of the center unless each participating school corporation
of the center contractsto pay to the center at least three dollars ($3) per student

for fiscal year 2003-2004 based on the school corporation's ADM count asreported

for school aid distribution in the fall of 2002, and at least three dollars ($3)

per student for fiscal year 2004-2005, based on the school cor poration's ADM count
asreported for school aid distribution beginning in the fall of 2003. Befor e notification

of education service centersof the formula and components of the formula for distributing
fundsfor education service centers, review and approval of the formula and components
must be made by the budget agency.

TRANSFER TUITION (STATE EMPLOYEES CHILDREN AND ELIGIBLE
CHILDREN IN MENTAL HEALTH FACILITIES)
Total Operating Expense 199,950 199,950

Theforegoing appropriationsfor transfer tuition (state employees children and
eligible children in mental health facilities) are made under IC 20-8.1-6.1-6 and
IC 20-8.1-6.1-5.

TEACHERS SOCIAL SECURITY AND RETIREMENT DISTRIBUTION
Total Operating Expense 2,403,792 2,403,792

Theforegoing appropriations shall be distributed by the department of education

on a monthly basisand in approximately equal paymentsto special education cooper atives,
area vocational schools, and other governmental entitiesthat received state teachers
Social Security distributionsfor certified education personnel (excluding the certified
education personnel funded through federal grants) during thefiscal year beginning

July 1, 1992, and ending June 30, 1993, and for the unitsunder the Indiana state
teacher'sretirement fund, the amount they received during the 2002-2003 state fiscal

year for teachers retirement. If thetotal amount to bedistributed isgreater than

the total appropriation, the department of education shall reduce each entity'sdistribution
proportionately.

DISTRIBUTION FOR TUITION SUPPORT

General Fund

Total Operating Expense 2,053,342,946 2,074,488,779
Property Tax Replacement Fund (IC 6-1.1-21)

Total Operating Expense 1,603,407,054 1,624,011,221

Theforegoing appropriationsfor distribution for tuition support areto be distributed
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for tuition support, special education programs, vocational education programs,
at-risk programs, honors grants, and the primetime program in accordance with a statute
enacted for this purpose during the 2003 session of the general assembly.

If the above appropriationsfor distribution for tuition support are morethan are
required under this SECTION, one-half (1/2) of any excess shall revert to the state
general fund and one-half (1/2) of any excess shall revert to the property tax replacement
fund.

The above appropriationsfor tuition support shall be made each calendar year under

a schedule set by the budget agency and approved by the governor. However, the schedule
shall providefor at least twelve (12) payments, that one (1) payment shall be made

at least every forty (40) days, and the aggr egate of the paymentsin each calendar

year shall equal the amount required under the statute enacted for the purposereferred
to above.

DISTRIBUTION FOR TRANSPORTATION
Total Operating Expense 11,997,909 0

Thedistributionsfor transportation shall be made to each local school corporation
in accordance with | C 21-3-3.1 and any pertinent rules.

ADA FLAT GRANT DISTRIBUTION
Total Operating Expense 17,927,299 0

Distribution to local school cor porations shall be based on average daily attendance.
Theforegoing appropriationsfor the ADA flat grant distribution account include
the appropriation of the common school fund interest balance. The remainder of the
above appropriations are provided from the state general fund.

DISTRIBUTION FOR SUMMER SCHOOL
Other Operating Expense 18,360,000 18,360,000

It isthe intent of the 2003 gener al assembly that the above appropriationsfor summer
school shall bethetotal allowable state expenditure for such program. Therefore,

if the expected disbursements are anticipated to exceed the total appropriation for
that state fiscal year, then the department of education shall reducethe distributions
proportionately.

EARLY INTERVENTION PROGRAM
Per sonal Services 13,000 13,000
Other Operating Expense 3,707,000 3,707,000

The above appropriationsfor the early intervention program arefor grantsto local
school corporationsfor grant proposalsfor early intervention programs, including
reading recovery and the Waterford method.

READING DIAGNOSTIC ASSESSMENT
Total Operating Expense 1,000,000 1,000,000
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Theforegoing appropriations shall be used by the department for the reading diagnostic
assessment and subsequent remedial programsor activities. Thereading diagnostic
assessment program, as approved by the board, isto be made available on a voluntary
basisto all Indiana public and non-public school first and second grade students

upon the approval of the gover ning body of school corporations. The board shall determine
how the fundswill be distributed for the assessment and related remediation. The
department or itsrepresentative shall provide progressreports on the assessment
asrequested by the board and the education roundtable.

ADULT EDUCATION DISTRIBUTION
Total Operating Expense 14,000,000 14,000,000

It istheintent of the 2003 general assembly that the above appropriations for adult

education shall bethe total allowable state expenditure for such program. Therefore,

if the expected disbur sements ar e anticipated to exceed the total appropriation for

a state fiscal year, the department of education shall reduce the distributions proportionately.

NATIONAL SCHOOL LUNCH PROGRAM

Total Operating Expense 5,168,289 5,400,000
MARION COUNTY DESEGREGATION COURT ORDER
Total Operating Expense 18,200,000 18,200,000

Theforegoing appropriationsfor court ordered desegregation costs are made pur suant
toorder No. | P 68-C-225-S of the United States District Court for the Southern District
of Indiana. If thesumsherein appropriated are insufficient to enable the state

to meet its obligations, then there are hereby appropriated from the state general

fund such further sums as may be necessary for such purpose.

TEXTBOOK REIMBURSEMENT
Total Operating Expense 19,900,000 19,900,000

Before a school cor poration or an accredited non-public school may receive a distribution
under the textbook reimbursement program, the school corporation or accredited non-public
school shall provideto the department the requirements established in 1 C 20-8.1-9-2.
Thedepartment shall provideto the family and social services administration (FSSA)

all datarequired for FSSA to meet the data collection reporting requirement in 45

CFR Part 265. Family and social services, division of family and children, shall

apply all qualifying expendituresfor the textbook reimbursement program toward Indiana's
maintenance of effort under thefederal Temporary Assistanceto Needy Families (TANF)
program (45 CFR 260 et seq.)

TRANSPORTATION FOR SPECIAL AND VOCATIONAL EDUCATION
Total Operating Expense 4,450,050 0

Thedistribution of these appropriations shall be madein accordance with 1C 21-3-3.1.

FULL DAY KINDERGARTEN
Total Operating Expense 8,500,000 8,500,000
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The above appropriationsfor full-day kindergarten are available to a school cor poration
that appliesto the department of education for funding of full day kindergarten.

The amount available to a school corporation equalsthe amount appropriated divided
by the statewide total ADM (asdefined in |C 21-3-1.6-1.1) for the current year,

and then multiplied by school corporation's ADM (asdefined in 1C 21-3-1.6-1.1) for

the current year. A school corporation that isawarded a grant must provide to the
department of education afinancial report stating how the funds were spent. Any
unspent fundsat the end of the biennium must be returned to the state by the school

cor por ation.

TESTING/REMEDIATION
Other Operating Expense 31,410,450 31,410,450

Prior to notification of local school corporations of the formula and components

of theformulafor distributing fundsfor remediation, review and approval of the

formula and components shall be made by the budget agency. With the approval of the

governor and the budget agency, the above appropriationsfor school assessment testing/remediation
may be augmented from revenues accruing to the secondary market sale fund established

by I1C 20-12-21.2-10.

The above appropriation for Testing/Remediation shall be used by school corporations
to provideremediation programsfor studentswho attend public and nonpublic schools.
For purposes of tuition support, these students are not to be counted in the average
daily member ship.

GRADUATION EXAM REMEDIATION
Other Operating Expense 4,958,910 4,958,910

Prior to notification of local school corporations of the formula and components

of theformulafor distributing fundsfor graduation exam remediation, review and
approval of the formula and components shall be made by the budget agency. With
the approval of the governor and the budget agency, the above appropriations for
school assessment testing/remediation may be augmented from revenues accruing to
the secondary market sale fund established by IC 20-12-21.2-10.

SPECIAL EDUCATION PRESCHOOL
Total Operating Expense 27,173,300 27,173,300

The above appropriations shall be distributed to guarantee a minimum of $2,750 per
child enrolled in special education preschool programsfrom state and local sources

in school corporationsthat levy a $0.01 per $100 assessed valuation tax rate for
thispurpose. It istheintent of the 2003 general assembly that the above appropriations
for special education preschool shall bethetotal allowable expenditurefor such
program. Therefore, if the expected disbur sements are anticipated to exceed thetotal
appropriation for that state fiscal year, then the department of education shall
reducethe distributions proportionately.

CC100105/DI 51+ 2003

79



O©CoO~NO U WNPEF

SEGREERE

47
48
49

FY 2003-2004 FY 2004-2005 Biennial
Appropriation Appropriation  Appropriation

NON-ENGLISH SPEAKING PROGRAM
Other Operating Expense 700,000 700,000

The above appropriationsfor the non-English speaking program arefor pupilswho

have a primary language other than English and limited English proficiency, as deter mined
by using a standard proficiency examination that has been approved by the department

of education.

The grant amount is seventy-five dollars ($75) per pupil. It isthe intent of the

2003 general assembly that the above appropriationsfor the non-English speaking
program shall bethetotal allowable state expenditurefor the program. If the expected
distributions are anticipated to exceed thetotal appropriationsfor the state fiscal
year, the department of education shall reduce each school corporation’'sdistribution
proportionately.

GIFTED AND TALENTED EDUCATION PROGRAM

Personal Services 180,906 180,906

Other Operating Expense 5,649,354 5,649,354
DISTRIBUTION FOR ADULT VOCATIONAL EDUCATION

Total Operating Expense 250,000 250,000

Thedistribution for adult vocational education programs shall be made in accordance
with the state plan for vocational education.

PRIMETIME
Personal Services 169,291 169,291
Other Operating Expense 34,467 34,467
DRUG FREE SCHOOLS
Per sonal Services 51,137 51,137
Other Operating Expense 20,093 20,093
PROFESSIONAL DEVELOPMENT DISTRIBUTION
Other Operating Expense 13,812,500 13,812,500

Theforegoing appropriationsfor professional development distributionsinclude schools
defined under 1C 20-10.2-2-11.

ALTERNATIVE SCHOOLS
Total Operating Expense 6,375,000 6,375,000

Theboard isto submit recommendationsto the budget committeefor review before
May 1, 2004, for implementation in state fiscal year 2004-2005.

EDUCATIONAL TECHNOLOGY PROGRAM AND FUND
(INCLUDING 4R'STECHNOLOGY GRANT PROGRAM)
Total Operating Expense 2,100,000 2,100,000
Of the foregoing appropriations, $825,000 shall be allocated to the buddy system

each statefiscal year during the biennium. Of the foregoing appr opriations, $800,000
shall be allocated to the Web Academy during each state fiscal year of the biennium.
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Theremaining amounts shall be allocated for technology programs and resour ces for
kindergarten through twelfth grade, and the operation of the office of the special
assistant to the superintendent of public instruction for technology.

TECHNOLOGY PLAN GRANT PROGRAM (I1C 20-10.1-25.3)
Total Operating Expense 5,000,000

Notwithstanding I C 20-10.1-25.3-9, the department of education may adjust the grant
amount to reflect available funding.

FOR THE INDIANA STATE TEACHERS RETIREMENT FUND
POSTRETIREMENT PENSION INCREASES
Other Operating Expense 39,229,000 36,532,000

The appropriationsfor postretirement pension increases are made for those benefits
and adjustments provided in 1C 21-6.1-6 and | C 5-10.2-5.

TEACHERS RETIREMENT FUND DISTRIBUTION
General Fund
Other Operating Expense 266,300,000 310,300,000
Augmentation allowed.

If theamount actually required under the pre-1996 account of the teachers retirement
fund for actual benefit paymentsisgreater than the above appropriations plusthe
transfer from the pension stabilization fund for pension fund contributions, after
notice to the governor and the budget agency of the deficiency, the above appropriations
shall be augmented from the pension stabilization fund established by I1C 21-6.1-2-8.

If theamount actually required under the pre-1996 account of the teachers retirement
fund for actual benefit paymentsfor ayear islessthan the above appropriations
plusthetransfer from the pension stabilization fund for pension fund contributions

for the year, the excess shall betransferred to the general fund.

Theboard of theteachers retirement fund shall transfer $190,000,000 in each of
fiscal year 2003-2004 and fiscal year 2004-2005 from the pension stabilization fund
(IC 21-6.1-2) to theteachers retirement fund (1C 21-6.1-2).

FOR THE PROFESSIONAL STANDARDSBOARD - ADMINISTRATION
Personal Services 2,172,556 2,168,448
Other Operating Expense 4,633,968 4,638,076

Each mentor teacher isentitled to a maximum annual stipend of $600 to be paid from
the foregoing appropriations.

Thereiscreated the professional standards board licensing fund to be administer ed
by the professional standardsboard. The fund shall consist of feerevenues collected
under the provisionsof 1C 20-1-1.4-7. Money in the fund does not revert at theend
of the state fiscal year. Money in the fund is continuously appropriated for use

by the board for administrative expensesin relation to carrying out itsduties under
the provisionsof 1C 20-1-1.4-7.

CC100105/DI 51+ 2003

81



O©CoO~NO U WNPEF

SEGREER

47

49

FY 2003-2004 FY 2004-2005
Appropriation Appropriation

Biennial
Appropriation

The above appropriationsfor professional standardsboard administration arein addition

to the appropriation madeto the professional standards licensing fund established
in thisSECTION.

C. OTHER EDUCATION

FOR THE EDUCATION EMPLOYMENT RELATIONSBOARD

Personal Services 682,944 682,944

Other Operating Expense 41,838 41,838
PUBLIC EMPLOYEE RELATIONSBOARD

Total Operating Expense 32,550 32,550

FOR THE STATE LIBRARY

Per sonal Services 2,690,045 2,690,045

Other Operating Expense 752,550 752,550
DISTRIBUTION TO PUBLIC LIBRARIES

Other Operating Expense 607,936 607,936

Theforegoing appropriationsfor distribution to public librariesshall be distributed

among the public libraries of the state of Indiana under IC 4-23-7.1. However, a
public library district that does not provide for theissuance of library cardsfree
of chargeor for afeetoall individualswho residein the county in which that
public library district islocated shall not be considered an eligible public library
district in determining the amountsto be distributed under 1C 4-23-7.1 and is not
entitled to adistribution under 1C 4-23-7.1.

INDIANA COOPERATIVE LIBRARY SERVICESAUTHORITY

Total Operating Expense 2,408,848 2,408,848
ACADEMY OF SCIENCE

Total Operating Expense 8,811 8,811
FOR THE ARTSCOMMISSION

Per sonal Services 320,866 320,866

Other Operating Expense 3,296,471 3,296,471
FOR THE HISTORICAL BUREAU

Per sonal Services 364,618 364,618

Other Operating Expense 16,902 16,902

HISTORICAL MARKER PROGRAM
Total Operating Expense

FOR THE COMMISSION ON PROPRIETARY EDUCATION
Per sonal Services 389,349 389,349
Other Operating Expense 37,175 37,175
SECTION 10. [EFFECTIVE JULY 1, 2003]

DISTRIBUTIONS
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FOR THE PROPERTY TAX REPLACEMENT FUND BOARD
Property Tax Replacement Fund (IC 6-1.1-21)
Total Operating Expense 1,933,744,068 2,048,400,451

Adjustments may be madeto thisappropriation under 1C 6-1.1-21-4.
FOR THE FAMILY AND SOCIAL SERVICESADMINISTRATION

WELFARE TAX LEVY REPLACEMENT FUND
From the General Fund

Total Operating Expense 27,522,204 27,522,204
From Excise and Financial Institution Taxes
Total Operating Expense 6,063,529 6,063,529

Augmentation allowed.
From Child Support Collections

Total Operating Expense 2,000,000 2,000,000
Augmentation allowed.

SECTION 11. [EFFECTIVE JULY 1, 2003]

Biennial
Appropriation

Thefollowing allocations of federal funds are available for vocational and technical
education under the Carl D. Perkins VVocational and Technical Education Act of 1998

(20 U.S.C. 2301, et seq. for Vocational and Technical Education) (20 U.S.C. 2371

for Tech Prep Education). These funds shall bereceived by the department of workforce
development, commission on vocational and technical education, and shall be allocated
by the budget agency after consultation with the commission on vocational and technical

education, the department of education, the commission for higher education, and

the department of correction. Funds shall be allocated to these agencies in accor dance

with the allocations specified below:

ADMINISTRATION
494,923 494,923
STATE PROGRAMSAND LEADERSHIP
2,664,322 2,664,322
SECONDARY VOCATIONAL PROGRAMS
14,931,111 14,931,111
POSTSECONDARY VOCATIONAL PROGRAMS
8,552,863 8,552,863
TECHNOLOGY - PREPARATION EDUCATION
2,499,812 2,499,812
CAREER RESOURCE NETWORK STATE GRANTS
150,963 150,963

SECTION 12. [EFFECTIVE JULY 1, 2003]

In accordance with 1C 20-1-18.3, the budget agency, with the advice of the commission
on vocational and technical education and the budget committee, may augment or reduce

an allocation of federal funds made under SECTION 11 of this act.
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SECTION 13. [EFFECTIVE JULY 1, 2003]

1

2

3 Utility billsfor the month of June, travel claims covering the period June 16 to

4 June 30, payroll for the period of thelast half of June, any interdepartmental bills

5 for suppliesor servicesfor the month of June, and any other miscellaneous expenses
6 incurred during the period June 16 to June 30 shall be charged to the appropriation

7 for the succeeding year. No inter departmental bill shall berecorded asarefund

8 of expenditureto any current year allotment account for suppliesor servicesrendered
9 or delivered at any time during the preceding June period.

10

11 SECTION 14. [EFFECTIVE JULY 1, 2003]

12

13 Thebudget agency, under 1C 4-10-11, | C 4-12-1-13, and IC 4-13-1, in cooper ation

14 with the Indiana department of administration, may fix the amount of reimbur sement

15 for traveling expenses (other than transportation) for travel within the limits of

16 Indiana. Thisamount may not exceed actual lodging and miscellaneous expensesincurred.

17 A person in travel status, asdefined by the state travel policies and procedures

18 established by the Indiana department of administration and the budget agency, is
19 entitled to a meal allowance not to exceed during any twenty-four (24) hour period
20 the standard meal allowances established by the federal I nternal Revenue Service.
21

22 All appropriations provided by thisact or any other statute, for traveling and hotel

23 expenses for any department, officer, agent, employee, person, trustee, or commissioner,
24 areto beused only for travel within the state of I ndiana, unless those expenses
25 areincurred in traveling outside the state of Indiana on tripsthat previously have

26 received approval asrequired by the state travel policies and procedures established
27 by the Indiana department of administration and the budget agency. With the required

28 approval, areimbursement for out-of-state travel expenses may be granted in an amount
29 not to exceed actual lodging and miscellaneous expensesincurred. A personin travel

30 statusisentitled to a meal allowance not to exceed during any twenty-four (24)

31 hour period the standard meal allowances established by the federal Internal Revenue
32 Servicefor properly approved travel within the continental United Statesand a minimum
33 of $50 during any twenty-four (24) hour period for properly approved travel outside

34 the continental United States. However, while traveling in Japan, the minimum meal

35 allowance shall not belessthan $90 for any twenty-four (24) hour period. While

36 traveling in Korea and Taiwan, the minimum meal allowance shall not be lessthan

37 $85 for any twenty-four (24) hour period; whiletraveling in Singapore, China, Great

38 Britain, Germany, the Netherlands, and France, the minimum meal allowance shall not
39 be lessthan $65 for any twenty-four (24) hour period.

40

41 In the case of the state supported institutions of postsecondary education, approval

42 for out-of-state travel may be given by the chief executive officer of theinstitution,

43 or the chief executive officer'sauthorized designee, for the chief executive officer's

44 respective personnel.

45

46 Beforereimbursing overnight travel expenses, the auditor of state shall require

47 documentation as prescribed in the state travel policies and procedur es established
48 by the I ndiana department of administration and the budget agency. No appropriation
49 from any fund may be construed as authorizing the payment of any sum in excess of
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the standard mileage ratesfor personally owned transportation equipment established
by thefederal Internal Revenue Service when used in the dischar ge of state business.
The Indiana department of administration and the budget agency may adopt policies
and proceduresrelative to thereimbursement of travel and moving expenses of new
state employees and the reimbur sement of travel expensesof prospective employees
who areinvited to interview with the state.

SECTION 15. [EFFECTIVE JULY 1, 2003]

Notwithstanding | C 4-10-11-2.1, the salary per diem of member s of boards, commissions,
and councilswho are entitled to a salary per diem is $50 per day. However, members

of boards, commissions, or councilswho receive an annual or a monthly salary paid

by the state are not entitled to the salary per diem provided in IC 4-10-11-2.1.

SECTION 16. [EFFECTIVE JULY 1, 2003]

No payment for personal services shall be made by the auditor of state unlessthe
payment has been approved by the budget agency or the designee of the budget agency.

SECTION 17. [EFFECTIVE JULY 1, 2003]

No warrant for operating expenses, capital outlay, or fixed charges shall beissued

to any department or an institution unless the receipts of the department or institution
have been deposited into the state treasury for the month. However, if a department
or an institution has more than $10,000 in daily receipts, the receipts shall be
deposited into the state treasury daily.

SECTION 18. [EFFECTIVE JULY 1, 2003]

In case of loss by fire or any other causeinvolving any state institution or department,
the proceeds derived from the settlement of any claim for the loss shall be deposited

in the state treasury, and the amount deposited is hereby reappropriated to the institution
or department for the purpose of replacing the loss. If it isdetermined that the

loss shall not be replaced, any fundsreceived from the settlement of a claim shall

be deposited into the state general fund.

SECTION 19. [EFFECTIVE JULY 1, 2003]

If an agency has computer equipment in excess of the needs of that agency, then the
excess computer equipment may be sold under the provisions of surplus property sales,
and the proceeds of the sale or salesshall be deposited in the statetreasury. The

amount so deposited is hereby reappropriated to that agency for other operating expenses
of thethen current year, if approved by the director of the budget agency.

SECTION 20. [EFFECTIVE JULY 1, 2003]

If any state penal or benevolent institution other than the Indiana state prison,
Pendleton correctional facility, or Putnamville correctional facility shall, in the
operation of itsfarms, produce products, or commoditiesin excess of the needs of
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theinstitution, the surplus may be sold through the division of industries and farms,

the director of the supply division of the Indiana department of administration,

or both. The proceeds of any such sale or sales shall be deposited in the statetreasury.

The amount deposited is hereby reappropriated to the institution for expenses of

the then current year if approved by the director of the budget agency. The exchange
between state penal and benevolent institutions of livestock for breeding purposes

only is hereby authorized at valuations agreed upon between the superintendents or

war dens of theinstitutions. Capital outlay expenditures may be made from the institutional
industries and farmsrevolving fund if approved by the budget agency and the governor.

SECTION 21. [EFFECTIVE JULY 1, 2003]

Thisact does not authorize any rehabilitation and repairsto any state buildings,

nor doesit allow that any obligations beincurred for lands and structures, without
the prior approval of the budget director or the director'sdesignee. ThisSECTION
does not apply to contractsfor the construction or maintenance of roads and bridges,
to theacquisition of rights-of-way for roadsor bridges, or to the state universities
supported in wholeor in part by state funds.

SECTION 22. [EFFECTIVE JULY 1, 2003]

If an agency has an annual appropriation fixed by law, and if the agency also receives
an appropriation in thisact for the same function or program, the appropriation

in this act super sedes any other appropriations and isthe total appropriation for

the agency for that program or function.

SECTION 23. [EFFECTIVE JULY 1, 2003]

The balance of any appropriation or funds heretofore placed or remaining to the credit

of any division of the state of Indiana, and any appropriation or funds provided

in this act placed to the credit of any division of the state of Indiana, the powers,

duties, and functions wher eof are assigned and transferred to any department for

salaries, maintenance, operation, construction, or other expensesin the exercise

of such powers, duties, and functions, shall be transferred to the credit of the

department to which such assignment and transfer is made, and the same shall be available
for the objects and purposesfor which appropriated originally.

SECTION 24. [EFFECTIVE JULY 1, 2003]

Thedirector of the division of procurement of the Indiana department of administration,
or any other person or agency authorized to make purchases of equipment, shall not
honor any requisition for the purchase of an automabilethat isto be paid for from

any appropriation made by thisact or any other act, unlessthe following factsare
shown to the satisfaction of the commissioner of the department of administration

or the commissioner's designee.

(1) In the case of an elected state officer, it shall be shown that the duties of

the officerequiredriving about the state of Indiana in the performance of official

duty.

(2) In the case of department or commission heads, it shall be shown that the statutory
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1 dutiesimposed in the discharge of the officerequiretraveling a greater distance
2 than one thousand (1,000) miles each month or that they are subject to official duty
3 call at all times.
4 (3) In the case of employees, it shall be shown that the major portion of the duties
5 assigned to the employeerequiretravel on state businessin excess of one thousand
6 (1,000) miles each month, or that the vehicleisidentified by the agency as an integral
7 part of thejob assignment. I n computing the number of milesrequired to bedriven
8 by a department head or an employee, the distance between the individual's home and
9 office or designated official station isnot to be considered asa part of thetotal.
10 Department heads shall annually submit justification for the continued assignment
11 of each vehiclein their department, which shall bereviewed by the commissioner
12 of the Indiana department of administration, or the commissioner'sdesignee. There
13 shall be an insignia permanently affixed on each side of all state owned cars, designating
14 the carsas being state owned. However, thisrequirement does not apply to state
15 owned carsdriven by elected state officials or to cases where the commissioner of
16 the Indiana department of administration or the commissioner's designee deter mines
17 that affixing insignia on state owned carswould hinder or handicap the personsdriving
18 the carsin the performance of their official duties.
19
20 SECTION 25. [EFFECTIVE JULY 1, 2003]
21
22 When budget agency approval or review isrequired under thisact, the budget agency
23 may refer to the budget committee any budgetary or fiscal matter for an advisory
24 recommendation. The budget committee may hold hearings and take any actions authorized

25 by IC 4-12-1-11, and may make an advisory recommendation to the budget agency.
27 SECTION 26. [EFFECTIVE JULY 1, 2003]

29 Thegovernor of the state of Indianais solely authorized to accept on behalf of

30 the state any and all federal funds available to the state of Indiana. Federal funds

31 received under thisSECTION are appropriated for purposes specified by the federal

32 gover nment, subject to allotment by the budget agency. The provisions of this SECTION

33 and all other SECTIONS concer ning the acceptance, disbursement, review, and approval

34 of any grant, loan, or gift made by the federal government or any other sourceto

35 the state or its agencies and political subdivisions shall apply, notwithstanding

36 any other law.

37

38 SECTION 27. [EFFECTIVE JULY 1, 2003]

39

40 Federal fundsreceived asrevenue by a state agency or department are not available

41 to the agency or department for expenditure until allotment has been made by the

42 budget agency under IC 4-12-1-12(d).

43

44 SECTION 28. [EFFECTIVE JULY 1, 2003]

45

46 A contract or an agreement for personal servicesor other services may not be entered

47 into by any agency or department of state gover nment without the approval of the

48 budget agency or the designee of the budget director. Each demand for payment submitted

49 by the agency or department to the auditor of state by claim voucher under such contracts
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or agreements shall be accompanied by a copy of the budget agency approval, or approval
of any agency to whom the budget agency delegated signatur e authority, and no payment
shall be made by the auditor of state without such approval. This SECTION does not
apply to any contract entered into by an agency or department of state gover nment

that istheresult of a public works project contract under |C 4-13.6.

SECTION 29. [EFFECTIVE JULY 1, 2003]

Except in those cases wher e a specific appropriation has been made to cover the payments
for any of thefollowing, the auditor of state shall transfer, from the personal

services appropriationsfor each of the various agencies and departments, necessary
paymentsfor Social Security, public employees retirement, health insurance, life
insurance, and any other similar payments directed by the budget agency.

SECTION 30. [EFFECTIVE JULY 1, 2003]

Subject to SECTION 25 of thisact asit relatesto the budget committee, the budget

agency with the approval of the governor may withhold allotments of any or all appropriations
contained in thisact for the 2003-2005 biennium, if it is consider ed necessary to

do soin order to prevent a deficit financial situation.

SECTION 31. [EFFECTIVE JULY 1, 2002 (RETROACTIVE)]

Thefollowing appropriation ismade for FY 2002-2003 in addition to those
found in P.L. 291-2001:

From the General Fund

Distribution for Tuition Support $19,400,000

SECTION 32. [EFFECTIVE JULY 1, 2003]
CONSTRUCTION

For the 2003-2005 biennium, the following amounts, from the fundslisted asfollows,
are hereby appropriated to provide for the construction, reconstruction, rehabilitation,
repair, purchase, rental, and sale of state properties, capital leaserentals and

the purchase and sale of land, including equipment for such properties.

State General Fund - L ease Rentals
237,980,875
State General Fund - Construction
162,463,891
State Police Building Commission Fund (IC 9-1-2-1.5)
3,000,000
Law Enforcement Academy Building Fund (IC 5-2-1-13)
841,000
Cigarette Tax Fund (I1C 6-7-1-29.1)
3,700,000
Soldiers and Sailors Children's Home Construction Fund (IC 16-33-4-10)
1,000,000
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Veterans Home Construction Fund (IC 10-17-9-9)
4,382,331
Post War Construction Fund (1C 7.1-4-8-1)
38,100,341

Industry and Farm Products Revolving Fund (1C 11-10-6-6)

3,252,207

FY 2004-2005
Appropriation

Tobacco Master Settlement Agreement Fund (I1C 4-12-1-14.3)

Regional Health Care Construction Account (IC 4-12-8.5)
2,900,000

TOTAL 457,620,644

A. GENERAL GOVERNMENT

FOR THE INDIANA SENATE
Senate Renovations

FOR THE STATE BUDGET AGENCY
Health and Safety Contingency Fund
Indiana Univer sity-Purdue University at Fort Wayne
- Northeast Indiana Innovation Center
Qualitech L ease Payment
Heartland Steel L ease Payment

Tobacco Master Settlement Agreement Fund (1C 4-12-1-14.3)
Regional Health Care Construction Account (IC 4-12-8.5)
State Operated Health Facilities

DEPARTMENT OF ADMINISTRATION - PROJECTS
Preventive Maintenance
Repair and Rehabilitation
DEPARTMENT OF ADMINISTRATION - LEASES
IDOA Parking Facilities Capital L ease
Indiana Government Center North
Indiana Government Center South
Indiana State Museum
Wabash Valley Correctional Facility
Rockville Correctional Facility
Miami Correctional Facility
Pendleton Juvenile Correctional Facility
New Castle Correctional Facility
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Theallocations provided under this SECTION are made from the state general fund,
unless specifically authorized from other designated funds by thisact. The budget
agency, with the approval of the governor, in approving the allocation of funds pur suant
tothisSECTION, shall consider, asfunds are available, allocationsfor the following
specific uses, purposes, and proj ects:

250,000

1,600,000

5,000,000
5,717,877
2,386,515

2,900,000

4,811,020
4,000,000

13,222,641
32,486,999
33,882,357
12,566,639
28,251,175

8,665,153
30,434,507

9,416,207
18,466,230
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B. PUBLIC SAFETY
(1) LAW ENFORCEMENT

INDIANA STATE POLICE
State Police Building Commission Fund (IC 9-1-2-1.5)
Preventive Maintenance
Repair and Rehabilitation

LAW ENFORCEMENT TRAINING BOARD
Law Enforcement Academy Building Fund (IC 5-2-1-13)
Preventive Maintenance
Repair and Rehabilitation
ADJUTANT GENERAL
Preventive Maintenance
Repair and Rehabilitation

(2) CORRECTIONS

DEPARTMENT OF CORRECTION - PROJECTS
Repair and Rehabilitation
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
CORRECTIONAL UNITS
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
STATE PRISON
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
PENDLETON CORRECTIONAL FACILITY
Preventive Maintenance
Post War Construction Fund (I1C 7.1-4-8-1)
Repair and Rehabilitation
WOMEN'S PRISON
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
NEW CASTLE CORRECTIONAL FACILITY
Preventive Maintenance
PUTNAMVILLE CORRECTIONAL FACILITY
Preventive Maintenance
Repair and Rehabilitation
Post War Construction Fund (I1C 7.1-4-8-1)
Repair and Rehabilitation
PLAINFIELD JUVENILE CORRECTIONAL FACILITY
Preventive Maintenance
Repair and Rehabilitation
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1,080,050
1,919,950

353,000
488,000

250,000
1,637,900

516,735
1,350,000
420,000
10,526,935
1,161,322
5,008,595
996,396
2,710,103
273,000
3,375,000
660,660

843,022
295,713

1,896,230

543,947
5,136,800
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Post War Construction Fund (I1C 7.1-4-8-1)
Repair and Rehabilitation
INDIANAPOLISJUVENILE CORRECTIONAL FACILITY
Preventive Maintenance
Post War Construction Fund (I1C 7.1-4-8-1)
Repair and Rehabilitation
BRANCHVILLE CORRECTIONAL FACILITY
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
WESTVILLE CORRECTIONAL FACILITY
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
ROCKVILLE CORRECTIONAL FACILITY
Preventive Maintenance
PLAINFIELD CORRECTIONAL FACILITY
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
RECEPTION-DIAGNOSTIC CENTER
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Preventive Maintenance
PEN PRODUCTS
Industry and Farm Products Revolving Fund (IC 11-10-6-6)
Preventive Maintenance
M odification of CIF Food Processing Plt.
CORRECTIONAL INDUSTRIAL FACILITY
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
WORK RELEASE CENTERS
Preventive Maintenance
Post War Construction Fund (I1C 7.1-4-8-1)
Repair and Rehabilitation
WABASH VALLEY CORRECTIONAL FACILITY
Preventive Maintenance
Post War Construction Fund (1C 7.1-4-8-1)
Repair and Rehabilitation
MIAMI CORRECTIONAL FACILITY
Preventive Maintenance
PENDLETON JUVENILE CORRECTIONAL FACILITY
Preventive Maintenance

C. CONSERVATION AND ENVIRONMENT

Biennial
Appropriation

979,788
325,146
1,544,500
344,870
394,650
1,191,891
2,878,365
344,870
575,751
2,321,800
216,472
814,280
110,292
3,141,915
520,023
1,057,700
100,732
70,480
833,560
3,171,915
521,400

364,000

DEPARTMENT OF NATURAL RESOURCES - GENERAL ADMINISTRATION

Repair and Rehabilitation

CC100105/DI 51+

91

1,000,000

2003



O©CoO~NO U WNPEF

FY 2003-2004
Appropriation

FISH AND WILDLIFE

Preventive Maintenance

Repair and Rehabilitation
FORESTRY

Preventive Maintenance

Repair and Rehabilitation
HISTORIC SITES

Preventive Maintenance

Repair and Rehabilitation
NATURE PRESERVES

Preventive Maintenance

Repair and Rehabilitation
OUTDOOR RECREATION

Preventive Maintenance

Repair and Rehabilitation
STATE PARKSAND RESERVOIR MANAGEMENT

Preventive Maintenance

Repair and Rehabilitation

Land Acquisition for Prophetstown State Park

Cigarette Tax Fund (1C 6-7-1-29.1)

Preventive Maintenance
DIVISION OF WATER

Preventive Maintenance

L ake Shafer Dredging

Repair and Rehabilitation
ENFORCEMENT

Preventive Maintenance

Repair and Rehabilitation
STATE MUSEUM

Preventive Maintenance
OIL AND GAS

Oil& Gas- Partnership Programs
ENTOMOLOGY

Repair and Rehabilitation
WAR MEMORIALS COMMISSION

Preventive Maintenance

Repair and Rehabilitation
LITTLE CALUMET RIVER BASIN COMMISSION

Match for Federal Earmarks

D. ECONOMIC DEVELOPMENT

DEPARTMENT OF COMMERCE
Airport Facilities L ease
Aviation Technology

E. TRANSPORTATION
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1,810,863
3,372,000

1,884,200
5,119,650

331,586
2,000,000

109,200
1,093,000

33,306
575,000

1,562,774
29,400,000
1,000,000
3,700,000
315,000
400,000
925,000

207,480
500,000

600,000
200,000
200,000

1,421,494
2,754,503

7,000,000

40,513,245
1,971,330
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AIRPORT DEVELOPMENT

Airport Development 1,200,000
Theforegoing allocation for the Indiana department of transportation isfor airport
development and shall be used for the purpose of assisting local airport authorities
and local units of government in matching available federal fundsunder theairport
improvement program and for matching federal grantsfor airport planning and for
the other airport studies. Matching grants of aid shall be made in accor dance with
the approved annual capital improvements program of the I ndiana department of
transportation and with the approval of the governor and the budget agency.

GARY/CHICAGO AIRPORT

Infrastructure Upgrades 2,000,000
F. FAMILY AND SOCIAL SERVICES, HEALTH, AND VETERANS AFFAIRS
(1) FAMILY AND SOCIAL SERVICESADMINISTRATION

FSSA CONSTRUCTION

Repair and Rehabilitation 4,904,468
EVANSVILLE PSYCHIATRIC CHILDREN'SCENTER

Preventive Maintenance 45,632

Repair and Rehabilitation 50,000
EVANSVILLE STATE HOSPITAL

Preventive Maintenance 756,756

Repair and Rehabilitation 1,629,450
MADISON STATE HOSPITAL

Preventive M aintenance 971,409

Repair and Rehabilitation 1,049,110
LOGANSPORT STATE HOSPITAL

Preventive Maintenance 963,144

Repair and Rehabilitation 4,697,361
RICHMOND STATE HOSPITAL

Preventive Maintenance 1,210,724

Repair and Rehabilitation 1,050,400
LARUE CARTER MEMORIAL HOSPITAL

Preventive M aintenance 1,484,134

Repair and Rehabilitation 1,500,000
FORT WAYNE STATE DEVELOPMENTAL CENTER

Preventive Maintenance 1,424,803

Repair and Rehabilitation 3,000,000
MUSCATATUCK STATE DEVELOPMENTAL CENTER

Preventive Maintenance 1,257,449

Repair and Rehabilitation 1,000,000
(2) PUBLIC HEALTH

DEPARTMENT OF HEALTH
Preventive Maintenance 130,000
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1 SILVERCREST CHILDREN'SDEVELOPMENT CENTER
2 Preventive Maintenance 161,140
3 SCHOOL FOR THE BLIND
4 Preventive Maintenance 565,714
5 Repair and Rehabilitation 2,750,000
6 SCHOOL FOR THE DEAF
7 Preventive Maintenance 553,120
8 Repair and Rehabilitation 2,881,907
9 SOLDIERS AND SAILORS CHILDREN'SHOME
10 Preventive Maintenance 350,446
11 Repair and Rehabilitation 1,730,000
12 Soldiers and Sailors Children's Home Construction Fund (IC 16-33-4-10)
13 Repair and Rehabilitation 1,000,000
14
15 (3) VETERANS AFFAIRS
16
17 INDIANA VETERANS HOME
18 Veterans Home Construction Fund (I1C 10-6-1-9)
19 Preventive Maintenance 697,331
20 Repair and Rehabilitation 3,685,000
21
22 G. EDUCATION
23
24 HIGHER EDUCATION
25
26 INDIANA UNIVERSITY - TOTAL SYSTEM
27 General Repair and Rehab 10,466,860
28 PURDUE UNIVERSITY - TOTAL SYSTEM
29 General Repair and Rehab 8,305,775
30 INDIANA STATE UNIVERSITY
31 General Repair and Rehab 2,061,338
32 UNIVERSITY OF SOUTHERN INDIANA
33 General Repair and Rehab 400,414
34 BALL STATE UNIVERSITY
35 General Repair and Rehab 2,621,019
36 VINCENNESUNIVERSITY
37 General Repair and Rehab 1,004,205
38 IVY TECH STATE COLLEGE
39 General Repair and Rehab 736,826
40
41 SECTION 33. [EFFECTIVE JULY 1, 2003]
42
43 (&) Thereisappropriated to the budget agency the following sumsfrom the state general
44 fund for the purpose of improving high speed data access and communications capability
45 statewide by linking fiber optic infrastructureto eleven (11) areas around the state
46 (I-Light Fiber Optic System) in thefollowing periods:
47 (2) For FY 2003-2004, five million dollar s ($5,000,000).
48 (2) For FY 2004-2005, five million dollar s ($5,000,000).

49 (b) In selecting contractorsto implement and operatethel-Light Fiber Optic System,
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SECTION 35. [EFFECTIVE JULY 1, 2003]

the budget agency shall use a competitive procedur e that ensuresthat the appropriated
fundsareused in the most efficient and effective manner.

(c) ThisSECTION expires July 1, 2006.

SECTION 34. [EFFECTIVE UPON PASSAGE]

Notwithstanding the provisions of P.L. 291-2001, any part of the appropriationsfor the
2001-2003 biennium for the personal services/fringe benefits contingency fund or the
employee recruitment and retention fund in excess of $30,000,000 that remainson
June 30, 2003 does not revert to the state general fund, but remains available for
expenditure.

SECTION 35. [EFFECTIVE JULY 1, 2003]

The budget agency may employ one (1) or mor e ar chitects or engineer sto inspect
construction, rehabilitation, and repair projects covered by the appropriationsin
thisact or previousactsdesignated in thisact.

SECTION 36. [EFFECTIVE JULY 1, 2003]

If any part of a construction or rehabilitation and repair appropriation made by

thisact or any previous acts has not been allotted or encumbered befor e the expiration

of two (2) biennia, the budget agency may deter minethat the balance of the appropriation
iIsnot available for allotment. The appropriation may be terminated and the balance

may revert to the fund from which the original appropriation was made.

SECTION 37. [EFFECTIVE UPON PASSAGE]

The budget agency may retain balancesin the mental health fund at the end of any
fiscal year to ensurethere are sufficient fundsto meet appropriationsfor state
developmental centersin any subsequent year.

SECTION 38. [EFFECTIVE JULY 1, 2003]

If the budget director makes a deter mination at any time during either fiscal year of the
biennium that the executive branch of state government cannot meet its statutory
obligations dueto insufficient fundsin the state general fund, then notwithstanding
I C 4-10-18, the budget agency, with the approval of the governor and after review by the
budget committee, may transfer from the counter-cyclical revenue and economic
stabilization fund to the state general fund an amount necessary to maintain a positive
balancein the state general fund.
SECTION 39. IC 4-15-1.8-7 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON

PASSAGE]: Sec. 7. (&) The department shall do the following:

(1) Develop personnel palicies, methods, procedures, and standards for all state agencies.

(2) Formulate, establish, and administer position classification plans and salary and wage

schedules, all subject to final approval by the governor.

(3) Allocate positionsin the state agenciesto their proper classifications.

(4) Approve employees for transfer, demotion, promotion, suspension, layoff, and dismissal.
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(5) Rate employees' service.

(6) Arrange with state agency heads for employee training.

(7) Investigate the need for positionsin the state agencies.

(8) Promulgate and enforce personnel rules.

(9) Make and administer examinations for employment and for promotions.

(10) Maintain personnel records and aroster of the personnel of all state agencies.

(11) Render personnel servicesto the political subdivisions of Indiana.

(12) Investigate the operation of personnel policiesin al state agencies.

(13) Assist state agencies in the improvement of their personnel procedures.

(14) Conduct a vigorous program of recruitment of qualified and able persons for the state
agencies.

(15) Advise the governor and the general assembly of legislation needed to improve the
personnel system of this state.

(16) Furnish any information and counsel requested by the governor or the general assembly.
(17) Establish and administer an employee training and career advancement program.

(18) Administer the state personnel law, IC 4-15-2.

(19) Institute an employee awards system designed to encourage al state employees to submit
suggestions that will reduce the costs or improve the quality of state agencies.

(20) Survey the administrative organization and procedures, including personnel procedures, of
all state agencies, and submit to the governor measuresto securegreater efficiency and economy,
tominimizethe duplication of activities, and to effect better organization and proceduresamong
state agencies.

(b) Salary and wage schedul es established by the department under subsection (a) must providefor
the establishment of overtime policies, which must include the following:

(1) Definition of overtime.

(2) Determination of employees or classes eligible for overtime pay.

(3) Procedures for authorization.

(4) Methods of computation.

(5) Proceduresfor payment.

(6) A provision that there shall be no mandatory adjustments to an employee's established work
schedule in order to avoid the payment of overtime.

(c) The state personnel advisory board shall advise the director and cooperate in the improvement
of all the personnel policies of the state.

(d) By January 1, 1984, the department shall establish programs of temporary appointment for
employees of state agencies. A program established under this subsection must contain at least the
following provisions:

(1) A temporary appointment may not exceed one hundred eighty (180) working days in any
twelve (12) month period.

(2) The department may allow exceptionsto the prohibition in subdivision (1) with the approval
of the state budget agency.

(3) A temporary appointment in an agency covered by I1C 4-15-2 is governed by the procedures
of that chapter.

(4) A temporary appointment does not constitute creditable service for purposes of the
public employees retirement program under 1C 5-10.2 and 1C 5-10.3. However, an
employee who served in an intermittent form of temporary employment after June 30,
1986, and befor e July 1, 2003, shall receive creditable servicefor the period of temporary
employment.

SECTION 40. IC 4-15-2-2 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 2. Except asprovided in I C 4-15-1.8-7(d), all personscovered on January 1, 1966,
by this chapter or coming under the provisions of this chapter after January 1, 1966, shall be eligible
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for, shall participatein, and shall receive the benefits of the public employees retirement program as
provided by IC 5-10.2 and IC 5-10.3.

SECTION 41.1C 4-30-16-3, ASAMENDED BY P.L.273-1999, SECTION 49, ISAMENDED TO
READ AS FOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 3. (8) The commission shall transfer the
surplus revenue in the administrative trust fund as follows:

(1) Before the last business day of January, April, July, and October, the commission shall
transfer to the treasurer of state, for deposit in the Indiana state teachers' retirement fund (IC
21-6.1-2), beforeJuly 1, 2005, seven million fivehundr ed thousand dollar s($7,500,000) and
after June 30, 2005, an amount equal to the lesser of:

(A) seven million five hundred thousand dollars ($7,500,000); or

(B) the additional quarterly contribution needed so that the ratio of the unfunded liability of

the Indiana state teachers retirement fund compared to total active teacher payroll isasclose

as possible to but not greater than the ratio that existed on the preceding July 1.
After June 30, 2003, and before July 1, 2005, the amount deposited in a state fiscal year
under thissubdivisioninthelndianastateteachers retirement fund (I C 21-6.1-2) shall only
be used by the board to reduce the employer contribution rate that school corporations
would otherwise pay after June 30, 2003, and before July 1, 2005, to the Indiana state
teacher s retirement fund (I C 21-6.1-2), ascomputed under |1 C 5-10.2-2 and certified under
IC 21-6.1-7-12, for teacher s covered by the 1996 account, including a proportionate share
of administration expensesfor the 1996 account. On or before June 15, 2005, and June 15 of
each year ther eafter, the board of trustees of the Indiana state teachers' retirement fund shall
submit to thetreasurer of state, each member of the pension management oversight commission,
and the auditor of state its estimate of the quarterly amount needed to freeze the unfunded
accrued liability of the pre-1996 account (as defined in IC 21-6.1-1-6.9) as a percent of payroll.
The estimate shall be based on the most recent actuarial valuation of the fund. Notwithstanding
any other law, including any appropriations law resulting from a budget bill (as defined in
IC4-12-1-2), after June 30, 2005, themoney transferred under thissubdivision shall be set aside
in aspecial account to be used as a credit against the unfunded accrued liability of the pre-1996
account (asdefinedin IC 21-6.1-1-6.9) of the Indianastate teachers retirement fund. The money
transferred isin addition to the appropriation needed to pay benefits for the state fiscal year.
(2) Before the last business day of January, April, July, and October, the commission shall
transfer:

(A) two million five hundred thousand dollars ($2,500,000) of the surplus revenue to the

treasurer of state for deposit in the "k" portion of the pension relief fund (1C 5-10.3-11); and

(B) fivemillion dollars ($5,000,000) of the surplusrevenuetothetreasurer of statefor deposit

in the "m" portion of the pension relief fund (IC 5-10.3-11).
(3) Thesurplusrevenueremaining in thefund on thelast day of January, April, July, and October
after the transfers under subdivisions (1) and (2) shall be transferred by the commission to the
treasurer of state for deposit on that day in the build Indiana fund.

(b) The commission may make transfersto the treasurer of state more frequently than required by
subsection (a). However, the number of transfers does not affect the amount that is required to be
transferred for the purposes listed in subsection (8)(1) and (8)(2). Any amount transferred during the
month in excess of the amount required to be transferred for the purposes listed in subsection (a)(1)
and (a)(2) shall be transferred to the build Indiana fund.

SECTION 42. IC 4-33-4-21 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 21. (a) A licensed owner or any other person must apply for and receive the commission's
approval before:

(1) an owner'slicenseis:
(A) transferred;
(B) sold; or
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(C) purchased; or
(2) avoting trust agreement or other similar agreement is established with respect to the owner's
license.

(b) The commission shall adopt rules governing the procedure a licensed owner or other person
must follow to take an action under subsection (a). The rules must specify that a person who obtains
an ownership interest in alicense must meet the criteria of this article and any rules adopted by the
commission. A licensed owner may transfer an owner'slicense only in accordancewiththisarticleand
rules adopted by the commission.

(c) A licensed owner or any other person may not:

(1) lease;

(2) hypothecate; or

(3) borrow or loan money against;
an owner's license.

(d) A transfer feeisimposed on a licensed owner who purchases or otherwise acquires a
controlling interest, as determined under the rules of the commission, in a second owner's
license. The feeis equal to two million dollars ($2,000,000). The commission shall collect and
deposit a feeimposed under this subsection in the state general fund.

SECTION 43. IC 4-33-4-22 |S ADDED TO THE INDIANA CODE AS A NEW SECTION TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 22. (a) The commission may not adopt
arule or resolution limiting the ordinary business hoursin which a licensed owner that has
implemented flexible scheduling under 1C 4-33-6-21 may conduct gambling oper ations.

(b) Thissection may not be construed tolimit thecommission’'spower to enforcethisarticle:

(1) under 1C 4-33-4-1(a)(6), | C 4-33-4-1(a)(7), or 1C 4-33-4-8; or
(2) respond to an emer gency, as deter mined by the commission.

SECTION 44.1C4-33-6-21, ASADDED BY P.L.192-2002(ss), SECTION 15, ISAMENDED TO
READ ASFOLLOWSI[EFFECTIVEJULY 1, 2003]: Sec. 21. (a) A licensed owner may submit aplan
for flexible scheduling to the commission by a date designated by the commission. Upon receipt of an
appropriate plan, the commission shall authorize flexible scheduling and the licensed owner shall
implement the flexible scheduling plan by the date designated by the commission.

(b) A licensed owner that:

(1) submitsaplan for flexible scheduling to the commission may include provisions; or

(2) hasimplemented aflexible scheduling plan may amend the plan to include provisions;
to conduct gambling operationsfor up to twenty-four (24) hoursa day. Upon receipt of a plan
or an amendment to a plan concerning oper ating hours, the commission shall authorize the
licensed owner toimplement theplan or amendment for thedaysand hour sspecified intheplan
or amendment. Thelicensed owner shall implement theprovisionsrelated to oper ating daysand
hour s by the date designated by the commission. I f the licensed owner failsor ceasesto operate
in accordance with the authorized provisions concerning operating days and hours, the
commission may rescind the authorization.

SECTION 45.1C4-33-13-1, ASAMENDED BY P.L.192-2002(ss), SECTION 24, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVE JULY 1, 2002 (RETROACTIVE)]: Sec. 1. (a) Thissection
does not apply to ariverboat that has implemented flexible scheduling under IC 4-33-6-21.

(b) Subject to section 1.5(h) of this chapter, atax is imposed on the adjusted gross receipts
received from gambling games authorized under this article at the rate of twenty-two and five-tenths
percent (22.5%) of the amount of the adjusted gross receipts.

(c) The licensed owner shall remit the tax imposed by this chapter to the department before the
close of the business day following the day the wagers are made.

(d) The department may require payment under this section to be made by el ectronic fundstransfer
(asdefined in IC 4-8.1-2-7(€)).

(e) If the department requires taxes to be remitted under this chapter through electronic funds
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transfer, the department may all ow thelicensed owner to fileamonthly report to reconciletheamounts
remitted to the department.

(f) The department may allow taxes remitted under this section to be reported on the same form
used for taxes paid under IC 4-33-12.

SECTION 46. IC 4-33-13-1.5, ASADDED BY P.L.192-2002(ss), SECTION 25, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVEJULY 1, 2002 (RETROACTIVE)]: Sec. 1.5. (a) Thissection
applies only to ariverboat that has implemented flexible scheduling under 1C 4-33-6-21.

(b) A graduated tax is imposed on the adjusted gross receipts received from gambling games
authorized under this article as follows:

(1) Fifteen percent (15%) of thefirst twenty-five million dollars ($25,000,000) of adjusted gross
receipts received during the period beginning July 1 of each year and ending June 30 of the
following year.

(2) Twenty percent (20%) of the adjusted gross receipts in excess of twenty-five million dollars
($25,000,000) but not exceeding fifty million dollars ($50,000,000) received during the period
beginning July 1 of each year and ending June 30 of the following year.

(3) Twenty-five percent (25%) of the adjusted gross receipts in excess of fifty million dollars
($50,000,000) but not exceeding seventy-five million dollars ($75,000,000) received during the
period beginning July 1 of each year and ending June 30 of the following year.

(4) Thirty percent (30%) of the adjusted gross receipts in excess of seventy-five million dollars
($75,000,000) but not exceeding one hundred fifty million dollars ($150,000,000) received
during the period beginning July 1 of each year and ending June 30 of the following year.

(5) Thirty-five percent (35%) of all adjusted gross receiptsin excess of one hundred fifty million
dollars ($150,000,000).

(c) The licensed owner shall remit the tax imposed by this chapter to the department before the
close of the business day following the day the wagers are made.

(d) The department may require payment under this section to be made by electronic fundstransfer
(asdefined in IC 4-8.1-2-7(f)).

(e) If the department requires taxes to be remitted under this chapter through electronic funds
transfer, the department may allow thelicensed owner to fileamonthly report to reconciletheamounts
remitted to the department.

(f) The department may allow taxes remitted under this section to be reported on the same form
used for taxes paid under IC 4-33-12.

(g) If ariverboat implementsflexible scheduling during any part of a period beginning July
1 of each year and ending June 30 of the following year, the tax rate imposed on the adjusted
grossreceiptsreceived whiletheriverboat implementsflexible scheduling shall be computed as
if theriverboat had engaged in flexible scheduling during the entire period beginning July 1 of
each year and ending June 30 of the following year.

(h) If ariverboat:

(1) implementsflexiblescheduling duringany part of aperiod beginning July 1 of each year

and ending June 30 of the following year; and

(2) beforethe end of that period ceasesto operate the riverboat with flexible scheduling;
theriverboat shall continueto pay awageringtax at thetax ratesimposed under subsection (b)
until the end of that period asif theriverboat had not ceased to conduct flexible scheduling.

SECTION 47. IC 4-33-13-5, AS AMENDED BY HEA 1902-2003, SECTION 55 AND AS
AMENDED BY HEA 1519-2003, SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 5. (a) This subsection does not apply to tax revenue remitted by
an operating agent operating ariverboat in ahistoric hotel district. After funds are appropriated under
section 4 of this chapter, each month the treasurer of state shall distribute the tax revenue deposited
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1 in the state gaming fund under this chapter to the following:

2 (1) The first thirty-three million dollars ($33,000,000) of tax revenues collected under this

3 chapter shall be set aside for revenue sharing under subsection (e).

4 (2) Subject to subsection (c), twenty-five percent (25%) of the remaining tax revenue remitted

5 by each licensed owner shall be paid:

6 (A) tothecity that isdesignated asthe home dock of the riverboat from which thetax revenue

7 was collected, in the case of:

8 (i) acity described in IC 4-33-12-6(b)(1)(A); or

9 (i) acity located in a county having a population of more than four hundred thousand
10 (400,000) but less than seven hundred thousand (700,000); or
11 (B) to the county that is designated as the home dock of the riverboat from which the tax
12 revenue was collected, in the case of ariverboat whose home dock is not in acity described
13 in clause (A).
14 (3) Subject to subsection (d), the remainder of the tax revenue remitted by each licensed owner
15 shall be paid to the property tax replacement fund. In each state fiscal year beginning after
16 June 30, 2003, the treasurer of state shall make thetransfer required by this subdivision
17 not later than thelast businessday of the month in which thetax revenueisremitted tothe
18 statefor deposit in the state gaming fund. However, if tax revenueisreceived by the state
19 on thelast businessday in a month, thetreasurer of state may transfer thetax revenueto
20 the property tax replacement fund in theimmediately following month.
21 (b) Thissubsection appliesonly totax revenue remitted by an operating agent operating ariverboat
22 inahistoric hotel district. After funds are appropriated under section 4 of thischapter, each month the

23 treasurer of state shall distribute the tax revenue deposited in the state gaming fund under this chapter
24 asfollows:

25 (1) Thirty-seven and one half percent (37.5%) shall be paid to the property tax replacement fund

26 established under IC 6-1.1-21.

27 (2) Thirty-seven and one-half percent (37.5%) shall be paid to the West Baden Springs historic

28 hotel preservation and maintenance fund established by 1C 36-7-11.5-11(b). However, at any

29 timethebalanceinthat fund exceedstwenty million dollars($20,000,000), the amount described

30 in this subdivision shall be paid to the property tax replacement fund established under

31 IC 6-1.1-21.

32 (3) Five percent (5%) shall be paid to the historic hotel preservation commission established

33 under IC 36-7-11.5.

34 (4) Ten percent (10%) shall be paid in equal amounts to each town that:

35 (A) islocated in the county in which the riverboat docks; and

36 (B) contains a historic hotel.

37 The town council shall appropriate a part of the money received by the town under this

38 subdivision to the budget of the town's tourism commission.

39 (5) Ten percent (10%) shall be paid to the county treasurer of the county in which the riverboat

40 is docked. The county treasurer shall distribute the money received under this subdivision as

41 follows:

42 (A) Twenty percent (20%) shall be quarterly distributed to the county treasurer of a county

43 having apopulation of morethan thirty-ninethousand six hundred (39,600) but lessthan forty

44 thousand (40,000) for appropriation by the county fiscal body after receiving a

45 recommendation from the county executive. The county fiscal body for the receiving county

46 shall provide for the distribution of the money received under this clause to one (1) or more

47 taxing units (as defined in IC 6-1.1-1-21) in the county under a formula established by the

48 county fiscal body after receiving a recommendation from the county executive.

49 (B) Twenty percent (20%) shall be quarterly distributed to the county treasurer of a county

50 having a population of more than ten thousand seven hundred (10,700) but less than twelve
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thousand (12,000) for appropriation by the county fiscal body after receiving a
recommendation from the county executive. The county fiscal body for the receiving county
shall provide for the distribution of the money received under this clause to one (1) or more
taxing units (as defined in IC 6-1.1-1-21) in the county under a formula established by the
county fiscal body after receiving a recommendation from the county executive.
(C) Sixty percent (60%) shall be retained by the county where the riverboat is docked for
appropriation by the county fiscal body after receiving a recommendation from the county
executive. The county fiscal body shall provide for the distribution of part or all of the money
received under this clause to the following under a formula established by the county fiscal
body:
(i) A town having apopul ation of morethan two thousand two hundred (2,200) but lessthan
three thousand five hundred (3,500) located in a county having a population of more than
nineteen thousand three hundred (19,300) but less than twenty thousand (20,000).
(ii) A town having a population of more than three thousand five hundred (3,500) located
in acounty having apopulation of more than nineteen thousand three hundred (19,300) but
less than twenty thousand (20,000).

(c) For each city and county receiving money under subsection (a)(2)(A) or (a)(2)(C), thetreasurer
of state shall determine the total amount of money paid by the treasurer of state to the city or county
during the state fiscal year 2002. The amount determined is the base year revenue for the city or
county. Thetreasurer of state shall certify the base year revenue determined under this subsection to
the city or county. Thetotal amount of money distributed to acity or county under this section during
astate fiscal year may not exceed the entity's base year revenue. For each state fiscal year beginning
after June 30, 2002, the treasurer of state shall pay that part of the riverboat wagering taxes that:

(1) exceeds a particular city or county's base year revenue; and
(2) would otherwise be due to the city or county under this section;
to the property tax replacement fund instead of to the city or county.

(d) Each state fiscal year the treasurer of state shall transfer from the tax revenue remitted to the
property tax replacement fund under subsection (a)(3) to the build Indiana fund an amount that when
added to the following may not exceed two hundred fifty million dollars ($250,000,000):

(1) Surplus lottery revenues under |C 4-30-17-3.

(2) Surplus revenue from the charity gaming enforcement fund under I1C 4-32-10-6.

(3) Tax revenue from pari-mutuel wagering under 1C 4-31-9-3.
Thetreasurer of state shall make transfers on amonthly basis as needed to meet the obligations of the
build Indiana fund. If in any state fiscal year insufficient money is transferred to the property tax
replacement fund under subsection (a)(3) to comply with this subsection, the treasurer of state shall
reduce the amount transferred to the build Indiana fund to the amount available in the property tax
replacement fund from the transfers under subsection (a)(3) for the state fiscal year.

(e) Before August 15 of 2003 and each year thereafter, the treasurer of state shall distribute the
wagering taxes set aside for revenue sharing under subsection (a)(1) to the county treasurer of each
county that does not have a riverboat according to the ratio that the county's popul ation bears to the
total population of the countiesthat do not have ariverboat. Except as provided in subsection (h), the
county auditor shall distribute the money received by the county under this subsection as follows:

(1) Toeachcity located inthe county according to theratio the city's popul ation bearsto the total
population of the county.

(2) To each town located in the county according to the ratio the town's popul ation bears to the
total population of the county.

(3) After the distributions required in subdivisions (1) and (2) are made, the remainder shall be
retained by the county.

(f) Money received by acity, town, or county under subsection (€) or (h) may be used for any of
the following purposes:
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(1) To reduce the property tax levy of the city, town, or county for a particular year (a property
tax reduction under this subdivision does not reduce the maximum levy of the city, town, or
county under 1C 6-1.1-18.5);

(2) For deposit in a specia fund or allocation fund created under IC 8-22-3.5, IC 36-7-14,
IC 36-7-14.5,1C 36-7-15.1, and IC 36-7-30to provide funding for additional creditsfor property
tax replacement in property tax increment allocation areas or debt repayment.

(3) To fund sewer and water projects, including storm water management projects.

(4) For police and fire pensions.

(5) To carry out any governmental purpose for which the money is appropriated by the fiscal
body of thecity, town, or county. Money used under this subdivision does not reduce the property
tax levy of the city, town, or county for aparticular year or reduce the maximum levy of the city,
town, or county under IC 6-1.1-18.5.

(g) This subsection does not apply to an entity receiving money under 1C 4-33-12-6(c). Before
September 15 of 2003 and each year thereafter, the treasurer of state shall determine the total amount
of money distributed to an entity under IC 4-33-12-6 during the preceding state fiscal year. If the
treasurer of state determinesthat thetotal amount of money distributed to an entity under IC 4-33-12-6
during the preceding state fiscal year waslessthan the entity's base year revenue (as determined under
IC 4-33-12-6), the treasurer of state shall make a supplemental distribution to the entity from taxes
collected under this chapter and deposited into the property tax replacement fund. The amount of the
supplemental distribution is equal to the difference between the entity's base year revenue (as
determined under IC 4-33-12-6) and the total amount of money distributed to the entity during the
preceding state fiscal year under IC 4-33-12-6.

(h) This section applies only to a county containing a consolidated city. The county auditor shall
distribute the money received by the county under subsection (d) as follows:

(1) To each city, other than a consolidated city, located in the county according to the ratio that
the city's population bears to the total population of the county.

(2) To each town located in the county according to the ratio that the town's popul ation bears to
the total population of the county.

(3) After the distributions required in subdivisions (1) and (2) are made, the remainder shall be
paid in equal amounts to the consolidated city and the county.

SECTION 48.[EFFECTIVEJULY 1,2002 (RETROACTIVE)] (a) ThisSECTION appliestothe
calculation and collection of wagering taxes on the adjusted gross receipts of a riverboat
received:

(1) on or after the date that the riverboat implemented flexible scheduling under
IC 4-33-6-21; and
(2) before July 1, 2003.

(b) Thedefinitionsin I C 4-33-2 apply throughout this SECTION.

(c) The general assembly does not acquiesce in any interpretation of 1C 4-33-13-1.5 and
P.L.292-2002(ss), SECTION 205 that excludes adjusted gross receipts of ariverboat received
after June 30, 2002, and before the date that the riverboat implemented flexible scheduling
under | C 4-33-6-21 from thedeter mination of whichwageringtax ratetoapply toadjusted gr oss
receipts of the riverboat received on or after the riverboat implemented flexible scheduling
under |C 4-33-6-21.

(d) Wagering taxesimposed under | C 4-33-13-1.5 on adjusted gross receiptsreceived on or
after the date that the riverboat implemented flexible scheduling under | C 4-33-6-21 must be
calculated and deposited using a graduated wagering tax rate selected (as stated in
I C 4-33-13-1.5) through a calculation that includes™ adjusted gr ossreceiptsreceived during the
period beginning July 1 of each year and ending June 30 of the following year" .

(e) All penalties and interest otherwise due from ariverboat that underpaid the amount of
wagering tax due after June 30, 2002, and before May 1, 2003, asaresult of afailuretoinclude
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adjusted grossreceiptsreceived by theriverboat after June 30, 2002, and befor e the date that
theriverboat implemented flexiblescheduling under | C 4-33-6-21in thedeter mination of which
wagering tax rateto apply to adjusted grossreceiptsreceived after theriverboat implemented
flexible scheduling under 1C 4-33-6-21 arewaived if theriverboat paysthe unpaid balance due
in two (2) equal installments on the following dates:

(1) July 1, 2003.

(2) July 1, 2004.

SECTION 49. IC 6-2.5-4-4.5|SADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 4.5. (a) A person isaretail merchant
making aretail transaction when the person furnishesroomsor lodgingsto another person on
acomplimentary basisif:

(1) therooms or lodgings are furnished for periods of lessthan thirty (30) days; and
(2) theroomsor lodgings arelocated in a hotel, motel, inn, tourist camp, tourist cabin, or
other place whereroomsor lodgings areregularly furnished for consideration.

(b) The state grossretail tax applicableto aretail transaction described in subsection (a) is
measured by the amount of gross retail income attributed to the transaction under this
subsection. The amount of gross retail income attributed to a retail transaction described in
subsection (a) isequal totheamount of grossr etail incomer eceived by ther etail mer chant from
renting a comparable room or lodging on the date the complimentary room or lodging is
provided. The state grossretail tax imposed on aretail transaction described in subsection (a)
issix percent (6%) of the grossretail income attributed to the transaction.

SECTION 50. IC 6-2.5-6-15 ISADDED TO THE INDIANA CODE AS A NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 15. A retail merchant described in
I C 6-2.5-4-4.5 shall filewith each return required under thischapter areport for thereporting
period covered by thereturn. The report must contain the following information:

(1) The number of rooms or lodgings rented during the reporting period and the total
amount of state grossretail taxesremitted with respect to the roomsor lodgings.

(2) Thenumber of complimentary roomsor lodgingsprovided duringthereporting period
and the total amount of state gross retail taxes remitted with respect to those rooms or
lodgings.

SECTION 51. IC 9-29-3-4, AS AMENDED BY P.L.176-2001, SECTION 18, AND AS
AMENDED BY P.L.291-2001, SECTION 182, ISCORRECTED AND AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 4. (a) The service charge for each of thefirst twelve
thousand (12,000) vehicle registrations at a license branch each year is

£4) one dollar and seventy-five cents ($1.75). drirg 2002 and 2003 and
(b) The service charge for each of the next thirty-eight thousand (38,000) vehicle registrations at
that license branch each year is
) one dollar and fifty cents ($1.50). dtrirg 2002 and 2603: and
{2) one dottar ($1) during 2004 and thereafter:
(c) The service charge for each additional vehicle registration at that license branch each year is
) one dollar and twenty-five cents ($1.25). during 2002 and 2003: and
{2) seventy-five cents {($0-75) during 2004 and thereafter:

(d) Fifty cents ($0.50) of each service charge collected under this section during 2002 and 2003
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.

SECTION 52. IC 9-29-3-6, AS AMENDED BY P.L.176-2001, SECTION 19, AND AS
AMENDED BY P.L.291-2001, SECTION 183, IS CORRECTED AND AMENDED TO READ AS
FOLLOWSI[EFFECTIVE JULY 1, 2003]: Sec. 6. (a) The service charge for each delinquent titleis

) two dollars and fifty cents ($2.50). dtiring 2062 and 2603: and
{2) two dottars {$2) during 2004 and thereafter:
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(b) Fifty cents ($0.50) of each service charge collected under subsection (a) dtiring 2062 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.
SECTION 53. IC 9-29-3-7, AS AMENDED BY P.L.176-2001, SECTION 20, AND AS
AMENDED BY P.L.291-2001, SECTION 184, IS CORRECTED AND AMENDED TO READ AS
FOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 7. (a) The service charge for each transfer of titleis
1) one dollar and fifty cents ($1.50). dtring 2002 and 2003: and
{2) one dottar ($1) during 2004 and thereafter:
(b) Fifty cents($0.50) of each service charge collected under subsection (a) €tiring 2002 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.
SECTION 54. IC 9-29-3-8, AS AMENDED BY P.L.176-2001, SECTION 21, AND AS
AMENDED BY P.L.291-2001, SECTION 185, ISCORRECTED AND AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 8. (a) The service charge for each of the first two
thousand (2,000) operator's licenses, including motorcycle operator's licenses, issued at a license
branch each year is
) two dollars ($2). during 2002 and 2003; and
(b) The service chargefor each additional operator'slicenseor motorcycle operator'slicenseissued
at that license branch each year is
) one dallar and fifty cents ($1.50). during 2602 and 2603 and
{2) one dottar {$1) during 2004 and thereafter:
(c) Fifty cents ($0.50) of each service charge collected under this section dtring 2002 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.
SECTION 55. IC 9-29-3-9, AS AMENDED BY P.L.176-2001, SECTION 22, AND AS
AMENDED BY P.L.291-2001, SECTION 186, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 9. (a) The service charge for each learner's permit, chauffeur's
license, or public passenger chauffeur'slicenseis
) two dollars ($2). during 2002 and 2003; and
(b) Fifty cents ($0.50) of each service charge collected under subsection (a) €tiring 2062 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.
SECTION 56. IC 9-29-3-10, AS AMENDED BY P.L.176-2001, SECTION 23, AND AS
AMENDED BY P.L.291-2001, SECTION 187, ISCORRECTED AND AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 10. (a) The service charge for each temporary
motorcycle learner's permit, motorcycle learner's permit, or motorcycle endorsement of an operator's
licenseis
1) one dollar and fifty cents ($1.50). etring 2002 and 2603; and
{2) one dottar ($1) during 2004 and thereafter:
(b) Fifty cents($0.50) of each service charge collected under subsection (a) dtiring 2002 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.
SECTION 57. IC 9-29-3-11, AS AMENDED BY P.L.176-2001, SECTION 24, AND AS
AMENDED BY P.L.291-2001, SECTION 188, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 11. (a) The service charge for each motorcycle operator
endorsement of a chauffeur's license or a public passenger chauffeur'slicenseis
4) one dollar ($1). euring 2002 and 2003: and
{2) fifty eents ($6:50) during 2004 and thereafter:
(b) Fifty cents($0.50) of each service charge collected under subsection (a) dtiring 2002 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.
SECTION 58. IC 9-29-3-12, AS AMENDED BY P.L.176-2001, SECTION 25, AND AS
AMENDED BY P.L.291-2001, SECTION 189, ISCORRECTED AND AMENDED TO READ AS
FOLLOWSIEFFECTIVEJULY 1,2003]: Sec. 12. (a) Theservicechargefor each replacement license
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or permitis
1) one dollar and fifty cents ($1.50). etring 2002 and 2603; and
{2) one dottar ($1) during 2004 and thereafter:

(b) Fifty cents($0.50) of each service charge collected under subsection (a) €tiring 2002 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.

SECTION 59. IC 9-29-3-14, AS AMENDED BY P.L.176-2001, SECTION 27, AND AS
AMENDED BY P.L.291-2001, SECTION 190, ISCORRECTED AND AMENDED TO READ AS
FOLLOWSI[EFFECTIVE JULY 1, 2003]: Sec. 14. (a) The service charge for an identification card
issued under IC 9-24 is

1) fifty cents ($0.50) and one-half (1/2) of each fee collected as set forth in 1C 9-29-9-15. ptus
{2) ene-half {(1/2) of each fee ecHected as set forth in 1€ 9-29-9-15 during 2004 and thereafter-

(b) Fifty cents ($0.50) of each service charge collected under subsection (a) dtiring 2062 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.

SECTION 60. IC 9-29-3-18, AS AMENDED BY P.L.176-2001, SECTION 28, AND AS
AMENDED BY P.L.291-2001, SECTION 191, ISCORRECTED AND AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 18. (a) The service charge for each duplicate
registration card issued under IC 9-18 is

4y one dallar and fifty cents ($1.50). during 2602 and 2603+ and
{2) one dottar {$1) during 2004 and thereafter:

(b) Fifty cents ($0.50) of each service charge collected under subsection (a) dtiring 2062 and 2603
shall be deposited in the state motor vehicle technology fund established by IC 9-29-16-1.

SECTION 61. IC 9-29-15-1, AS AMENDED BY P.L.176-2001, SECTION 30, AND AS
AMENDED BY P.L.291-2001, SECTION 193, IS CORRECTED AND AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 1. (a) The fee for a certificate of title or a duplicate
certificate of title under IC 9-31-2is

) nine dollars and fifty cents ($9.50). during 2602 and 2063: and
(b) The feeisdistributed as follows:
(1) Seven dollars ($7) to the department of natural resources.
(2) Twodollarsandfifty cents($2.50) to the bureau. dtriig 2602 and 2003; and two doHars ($52)
to the bureat during 2004 and thereafter:

(¢) Fifty cents ($0.50) of each fee distributed under subsection (b)(2) dtring 2662 and 2663 shall
be deposited in the state motor vehicle technology fund established by |C 9-29-16-1.

SECTION 62. IC 9-29-15-4, AS AMENDED BY P.L.176-2001, SECTION 31, AND AS
AMENDED BY P.L.291-2001, SECTION 182, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 4. (a) The fees to register a motorboat under IC 9-31-3 are as
follows:

(1) Twelve dollars and fifty cents ($12.50) for a Class 1 motorboat. dtring 2002 and 2603; and
twetve dottars ($12) for a €tass 1 motorboat during 2004 and thereafter-

(2) Fourteen dollars and fifty cents ($14.50) for aClass 2, Class 3, or Class 4 motorboat. ddrifg
2002 and 2003; and fourteen dotars {$14) for a €tass 2, €tass 3; or €tass 4 motorbeat during
2004 and thereafter-

(3) Seventeen dollars and fifty cents ($17.50) for a Class 5 motorboat. dtrirg 2062 and 2003;
and seventeen dotars ($17) for a €tass 5 motorboat during 2004 and thereafter:

(4) Twenty-two dollars and fifty cents ($22.50) for a Class 6 or Class 7 motorboat. eitrihg 2002
and 2003; and twenty-two detars {$22) for a €tass 6 or €tass 7 motorboat during 2004 and
thereafter-

(b) The department of natural resources receives:

(2) twelve dollars ($12) for a Class 1 motorboat;
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(2) fourteen dollars ($14) for a Class 2, Class 3, or Class 4 motorboat;
(3) seventeen dollars ($17) for a Class 5 motorboat; and
(4) twenty-two dollars ($22) for a Class 6 or Class 7 motorboat;

of the fee collected under subsection (a).

(c) Fifty cents ($0.50) of each fee collected under subsection (@) dtring 2662 and 2063 shall be
deposited in the state motor vehicle technology fund established by IC 9-29-16-1.

SECTION 63. IC 9-29-16-5, AS ADDED BY P.L.176-2001, SECTION 33, ISAMENDED TO
READ ASFOLLOWSI[EFFECTIVE JULY 1, 2003]: Sec. 5. The fund consists of the following:

(1) Fifty cents ($0.50) of each service charge or fee collected by license branches duririg 2062
and 2063 under the following:
(A) 1IC 9-29-3-4.
(B) IC9-29-3-6
(C) IC 9-29-3-7
(D) 1IC 9-29-3-8
(E) 1C 9-29-3-9
(F) 1C 9-29-3-10
(G) 1C9-29-3-11
(H) 1C 9-29-3-12
() 1C9-29-3-14
(J)1C9-29-3-18
(K) 1C 9-29-15-1
(L) 1C9-29-15-4
(2) Money deposited with the approval of the budget agency in the fund from any part of:
(A) aservice fee established under 1C 9-29-3-19; or
(B) anincrease of a service fee increased under IC 9-29-3-19.
(3) Money received from any other source, including appropriations.

SECTION 64. IC 12-15-1-16 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,

2003]: Sec. 16. (a) Each:

(1) school corporation; or

(2) school corporation's employed, licensed, or qualified provider;
must enroll in a program to use federal funds under the Medicaid program (IC 12-15-1 et seq.) with
the intent to share the costs of servicesthat are reimbursabl e under the Medicaid program and that are
provided to eligible children by the school corporation. However, a school corporation or a school
corporation's employed, licensed, or qualified provider isnot required to file any claims or participate
in the program developed under this section.

(b) The office of Medicaid policy and planning and the department of education may develop
policies and adopt rules to administer the program devel oped under this section.

(c) Fhe federat retmbursement for pard etaims that are submitted by the schoet eorporations tneer
the program regiired tneer this sectron must be distributed to the schoot eorporations: Thr ee per cent
(3%) of thefeder al reimbur sement for paid claimsthat aresubmitted by the school cor por ation
under the program required under this section must be:

(1) distributed to the state general fund for administration of the program; and

(2) used for consulting to encourage participation in the program.
Theremainder of the federal reimbursement for services provided under this section must be
distributed to the school corporation. The state shall retain the nonfederal share of the
reimbursement for Medicaid services provided under this section.

(d) The office of Medicaid policy and planning, with the approval of the budget agency and after
consultation with the department of education, shall establish procedures for the timely distribution
of federal reimbursement dueto the school corporations. Thedistribution procedures may provide for
offsetting reductionsto distributions of statetuition support or other state fundsto school corporations

CC100105/DI 51+ 2003

106



©oo~NOUITh, WNBE

in the amount of the nonfederal reimbursements required to be retained by the state under subsection
(©).

SECTION 65. [EFFECTIVE UPON PASSAGE] The office of Medicaid policy and planning
shall adopt emergency rules under |1C 4-22-2-37.1 to achieve the reductions needed to avoid
expenditures exceeding the Medicaid appropriation made by this act in the line item
appropriation tothe FAMILY AND SOCIAL SERVICESADMINISTRATION, MEDICAID
- CURRENT OBLIGATIONS. To the extent that reductions are made to optional Medicaid
servicesasset forthin 42 U.S.C. 1396 et seg., thereductionsmay be accomplished on apro-rata
basis with each optional service being reduced by a proportionate amount. However, the
reductionsmay not bemadein amanner that resultsintheelimination of any optional Medicaid
service.

SECTION 66. [EFFECTIVE UPON PASSAGE] (a) Asused in thisSECTION, " office”" refers
to the office of Medicaid policy and planning established by |C 12-8-6-1.

(b) AsusedinthisSECTION, " optional M edicaid services' meansthoseservicesthat are set
forthin 42 U.S.C. 1396 et seq. asoptional and that areincluded in the state Medicaid plan.

(c) Before August 1, 2003, the office shall apply to the United States Department of Health
and Human Servicesfor approval to amend the state Medicaid plan to achieve thereductions
in optional Medicaid servicesthat are needed to comply with this act.

(d) The office may not implement the amendment to the state M edicaid plan until the office
files an affidavit with the governor attesting that the amendment applied for under this
SECTION isin effect. Theofficeshall filetheaffidavit under thissubsection not later thanthree
(3) days after the officeis notified that the amendment is approved.

(e) If the officereceives approval under this SECTION from the United States Department
of Health and Human Servicesto amend the state M edicaid plan and the gover nor receivesthe
affidavit filed under subsection (d), theofficeshall implement theamendment not morethanfive
(5) days after the governor receivesthe affidavit.

(f) ThisSECTION expires December 31, 2007.

SECTION 67. [EFFECTIVEJULY 1,2003] (a) Asused inthisSECTION, " office" referstothe
office of Medicaid policy and planning established by | C 12-8-6-1.

(b) With the approval of the governor and the budget agency after review by the budget
committee, the officemay apply tothe United States Department of Health and Human Services
for an amendment to the Phar macy Plus Section 115 Demonstration waiver for Phasell of the
I ndianaprescription drug program established under | C 12-10-16 that would amend thewaiver
to allow the program to provide servicesto an individual whose family income does not exceed
one hundred eighty-five percent (185%) of the federal income poverty level for the same size
family.

(c) The office may not implement the amendment to the waiver until the office files an
affidavit with thegover nor attestingthat theamendment tothefeder al waiver applied for under
thisSECTION isin effect. The office shall filethe affidavit under this subsection not later than
five (5) days after the officeis notified that the amendment to the waiver is approved.

(d) If the officereceives approval to amend thewaiver asset forth in subsection (b) from the
United StatesDepartment of Health and Human Servicesand thegover nor r eceivestheaffidavit
filed under subsection (c), theofficeshall implement theamendment tothewaiver not morethan
thirty (30) days after the governor receivesthe affidavit.

(e) The office may adopt rules under |1 C 4-22-2 necessary to implement this SECTION.

(f) ThisSECTION expires December 31, 2008.

SECTION 68.[EFFECTIVEUPON PASSAGE] (a) ThisSECTION appliestoany provider that
isreimbursed by the office for goods or services provided to Medicaid recipients.

(b) Asused in this SECTION, " office”" refersto the office of Medicaid policy and planning
established by IC 12-8-6-1.
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(c) A provider described in subsection (a) shall report to the officeall rebates, discounts, and
other price concessions that the provider receives from a supplier of goods or servicesto the
provider for goodsor services provided to Medicaid recipients.

(d) A provider described in subsection (a) shall submit theinformation required under this
SECTION to the office:

(1) on aquarterly basis, beginning not later than thirty (30) days after the effective date of
thisSECTION; and
(2) upon request by the office, within forty-five (45) days after therequest from the office.

(e) A provider described in subsection (a) shall submit the information required under
subsection (d) in the format requested by the office.

(f) The office shall use the information received under this SECTION to determine the
appropriatereimbursement for thedrugingredient cost and professional servicesfeefor drugs
dispensed by a provider described in subsection (a) to M edicaid recipients.

SECTION 69. [EFFECTIVEJULY 1, 2003] (a) Asused inthisSECTION, " office" referstothe
office of Medicaid policy and planning established under 1C 12-8-6-1.

(b) Theofficemay apply tothe United States Department of Health and Human Servicesfor
a state M edicaid waiver that would requir e specified Medicaid recipients of a county to enroll
intheM edicaid risk-based managed car e program. Theofficemay apply for awaiver under this
SECTION for any county that the office determines that required Medicaid recipient
participation in therisk-based managed car e program would be feasible and cost effective.

(c) The office may not implement a waiver applied for under this SECTION and that is
approved by the United States Department of Health and Human Services until the office files
an affidavit with thegover nor attesting that thefeder al waiver applied for under thisSECTION
isin effect. The office shall file the affidavit under this subsection not later than five (5) days
after the officeisnotified that a waiver isapproved.

(d) If the officereceives approval from the United States Department of Health and Human
Servicesfor awaiver applied for under this SECTION and the governor receivesthe affidavit
filed under subsection (c), the office shall implement the waiver not more than sixty (60) days
after the governor receives the affidavit.

(e) The office may adopt rules under |1 C 4-22-2 necessary to implement this SECTION.

(f) ThisSECTION expires December 31, 2008.

SECTION 70. [EFFECTIVE UPON PASSAGE] (a) Asused inthisSECTION, " high M edicaid
utilization nursing facility" means the smallest number of those nursing facilities with the
greatest number of Medicaid patient days for which it is necessary to assess a lower quality
assessment to satisfy the statistical test set forth in 42 CFR 433.68(e)(2)(ii).

(b) Asused in this SECTION, " nursing facility" means a health facility that is:

(2) licensed under 1C 16-28 as a compr ehensive care facility; and
(2) certified for participation in the federal Medicaid program under Title X1X of the
federal Social Security Act (42 U.S.C. 1396 et seq.).

(c) Asused in this SECTION, " office" refersto the office of Medicaid policy and planning
established by IC 12-8-6-1.

(d) As used in this SECTION, "total annual revenue" does not include revenue from
Medicareservicesprovided under TitleXVII1 of thefederal Social Security Act (42U.S.C. 1395
et seq.).

(e) Effective August 1, 2003, the office shall collect a quality assessment from each nursing
facility that has:

(1) aMedicaid utilization rate of at least twenty-five percent (25%); and
(2) at least seven hundred thousand dollars ($700,000) in annual Medicaid revenue,
adjusted annually by the average annual percentage increasein Medicaid rates.

(f) Themoney collected from the quality assessment may beused only to pay thestate'sshare
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of the costs for Medicaid services provided under Title XIX of the federal Social Security Act
(42 U.S.C. 1396 et seq.) asfollows:

(1) Twenty percent (20%) as determined by the office.

(2) Eighty percent (80%) to nursing facilities.

(9) The office may not begin collection of the quality assessment set under this SECTION
befor e the office calculates and begins paying enhanced reimbur sement rates set forth in this
SECTION.

(h) If federal financial participation becomesunavailableto match money collected from the
quality assessments for the purpose of enhancing reimbursement to nursing facilities for
Medicaid services provided under Title X1X of the federal Social Security Act (42 U.S.C. 1396
et seq.), the office shall cease collection of the quality assessment under the SECTION.

(i) The office shall adopt rulesunder 1C 4-22-2 to implement this act.

(i) Not later than July 1, 2003, the office shall do the following:

(1) Request the United States Department of Health and Human Services under 42 CFR
433.72 to approve waivers of 42 CFR 433.68(c) and 42 CFR 433.68(d) by demonstrating
compliance with 42 CFR 433.68(e)(2)(ii).

(2) Submit any stateM edicaid plan amendmentstotheUnited StatesDepartment of Health
and Human Servicesthat are necessary to implement this SECTION.

(k) After approval of the waivers and state Medicaid plan amendment applied for under
subsection (j), the office shall implement this SECTION effective July 1, 2003.

() Theselect joint commission on M edicaid over sight, established by | C 2-5-26-3, shall review
the implementation of this SECTION. The office may not make any change to the
reimbursement for nursing facilities unlessthe select joint commission on Medicaid oversight
recommends the reimbur sement change.

(m) A nursing facility may not charge the nursing facility's residents for the amount of the
quality assessment that the nursing facility pays under this SECTION.

(n) ThisSECTION expires August 1, 2004.

SECTION 71.1C 12-15-8.5-2, ASADDED BY P.L.178-2002, SECTION 81, ISAMENDED TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 2. (a) Subject to section 10 of this chapter,
when the office, in accordance with 42 U.S.C. 1396p, determines that a Medicaid recipient who
resides in a medical institution cannot reasonably be expected to be discharged from a medical
institution and return home, the office may obtain alien onthe Medicaid recipient's real property for
the cost of al Medicaid expenditures made on behalf of the recipient.

(b) The office shall conduct alook back (as described in 42 U.S.C. 1396p(c)) of a Medicaid
recipient's property of at least three (3) years.

(c) A lien obtained under this chapter is subordinate to the security interest of a financial
institution that loans money to be used as operating capital for the operation of a farm, a
business, or income producing real property.

SECTION 72.1C 12-15-8.5-3, ASADDED BY P.L.178-2002, SECTION 81, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 3. The office may not obtain alien under
thischapter if any of the following personslawfully reside in the home of the Medicaid recipient who
residesin the medical institution:

(1) The Medicaid recipient's spouse.
(2) The Medicaid recipient's child whois:

(A) less than twenty-one (21) years of age; or

(B) disabled as defined by the federal Supplemental Security Income program.
(3) TheMedicaid recipient's sibling who hasan ownershipinterest in the homeand who haslived
inthehome continuously beginning at | east twelve (12) monthsbeforethereci pient was admitted
to the medical institution.
(4) The Medicaid recipient's parent.
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{5) An tadividual; other than a paid caregiver; who:
A was eontindotsty restiding i the recipient's home for a pertod of at teast two (2) years

tmmediately prior to the date of the reciprent's admission to the ndrsing fecitity: and
{B) estebtishes to the satisfaction of the office that the person provided care to the reciprent

enabling the recipient to restde in the reciprent's home rather than th a medicat hstitution:

SECTION 73. 1C 12-15-8.5-6, ASADDED BY P.L.178-2002, SECTION 81, ISAMENDED TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 6. (a) Beginning on the date on which a
notice of lienisrecorded in the office of the county recorder under section 5 of this chapter, the notice
of lien:

(2) constitutes due notice of alien against the Medicaid recipient'sreal property for any amount
then recoverable and any amount that becomes recoverable under this article; and

(2) gives a specific lien in favor of the office on the Medicaid recipient's interest in the real
property.

(b) The lien continues from the date of filing the lien until the lien:

(1) issatisfied; or
(2) isreleased. of
€3) expires:

SECTION 74.1C 12-15-8.5-7, ASADDED BY P.L.178-2002, SECTION 81, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 7. The office may bring proceedings in
foreclosure on alien arising under this chapter:

(2) during the lifetime of the Medicaid recipient if the Medicaid recipient or aperson acting on
behalf of the Medicaid recipient sells the property; or
(2) upon the death of the Medicaid recipient.
The lien automatically expires unless the office commences a foreclosure action not later than rire
{9} moenths two (2) year s after the Medicaid recipient's death.

SECTION 75. IC 12-15-8.5-8, ASADDED BY P.L.178-2002, SECTION 81, ISAMENDED TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 8. tay Fhe office may net enforee a ten
thRder this chapter if the Medicaid reciptent s sdrvived by any of the folowing:

A} tess than twenty-one (21) years of age: of
{B) disabted as defined by the federat Supptementat Seetrity treome program:
by The office may not enforce alien against a M edicaid recipient's home under this chapter as
long as any of the following individuals reside in the home:
(1) The recipient's child of any ageif the child:
(A) resided in the home for at least twenty-four (24) months before the Medicaid recipient
was admitted to the medical institution;
(B) provided care to the Medicaid recipient that delayed the Medicaid recipient's admission
to the medical institution; and
(C) hasresided in the home on a continuous basis since the date of theindividual's admission
to the medical institution.
(2) The Medicaid recipient'ssibling who hasan ownershipinterest in the homeand who haslived
in the home continuously beginning at least twelve (12) months before the Medicaid recipient
was admitted to the medical institution.

SECTION 76. IC 12-15-8.5-9, ASADDED BY P.L.178-2002, SECTION 81, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 9. () The office shall release a lien
imposed under this chapter withinten (10) business days after the county office of family and children
receives notice that the Medicaid recipient:

(1) isno longer living in the medical institution; and
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(2) tstving th the hasreturned hometo live.

(b) The county recorder shall waivethefiling feefor thefiling of arelease made under this section.

(c) If the property subject to the lien is sold, the office shall release itslien at the closing, and the
lien shall attach to the net proceeds of the sale.

SECTION 77.1C 12-15-8.5-12ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 12. (a) A lien under thischapter isvoid
if both of the following occur:

(1) Theowner of property subject toalien under thischapter or any person or cor poration
having an interest in the property, including amortgageeor alienholder, provideswritten
noticeto the office to file an action to foreclose the lien.
(2) Theofficefailstofilean action to foreclosethelien in the county wherethe property is
located not later than thirty (30) days after receiving the notice.
However, this section does not prevent the claim from being collected as other claims are
collected by law.

(b) A person who gives notice under subsection (a)(1) by registered or certified mail to the
office at the address given in therecorded statement and notice of intention to hold a lien may
filean affidavit of serviceof thenoticetofilean action toforeclosethelien with therecorder of
the county in which the property islocated. The affidavit must state the following:

(1) Thefactsof the notice.

(2) That morethan thirty (30) days have passed sincethe noticewasr eceived by the office.
(3) That no action for foreclosure of thelien is pending.

(4) That no unsatisfied judgment has been rendered on the lien.

(c) Therecorder shall:

(1) record the affidavit of servicein the miscellaneousrecord book of therecor der'soffice;
and
(2) certify on the face of the record any lien that isfully released.
When therecorder recordstheaffidavit and certifiestherecord under thissubsection, thereal
estate described in the lien isreleased from thelien.

SECTION 78. 1C 12-15-9-0.5, ASAMENDED BY P.L.178-2002, SECTION 82, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 0.5. (a) Asusedinthischapter, "estate"
includes:

(1) all real and personal property and other assets included within an individual's probate estate;
(2) any interest in real property owned by the individual at the time of death that was conveyed
to theindividual's survivor through joint tenancy with right of survivorship, if the joint tenancy
was created after June 30, 2002; and

(3) any real or personal property conveyed through a nonprobate transfer.

(b) Asused in this chapter, "nonprobate transfer" means avalid transfer, effective at death, by a

transferor:
(1) whose last domicile wasin Indiana; and
(2) who immediately before death had the power, acting alone, to prevent transfer of the property
by revocation or withdrawal and:
(A) use the property for the benefit of the transferor; or
(B) apply the property to discharge claims against the transferor's probate estate.
The term does not include transfer of a survivorship interest in atenancy by the entireties real estate
transfer of a tife nsuranee poeticy of anndity; or payment of the death proceeds of a life insurance
policy. of anftity:

SECTION 79. I1C 12-15-9-0.7, ASADDED BY P.L.178-2002, SECTION 84, ISAMENDED TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 0.7. (a) This section applies only to real
property owned by the individual at the time of death that was conveyed to the individual's survivor
through joint tenancy with right of survivorship.
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(b) The office may enforce its claim against any property described in subsection (a) only to the
extent that the value of the recipient's combined total interest in all rea property described in
subsection (@) subject to the claim exceeds one hundred twenty-five thousand dotars ($125;000):
seventy-five thousand dollars ($75,000).

(c) This section expires January 1, 2008.

SECTION 80. THE FOLLOWING ARE REPEALED [EFFECTIVE JULY 1, 2003]:
IC 12-15-8.5-10; IC 12-15-8.5-11.

SECTION 81. IC 12-15-8-8 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 8. The office shall pay attorney's fees in the amount of one (1) of the following:

(1) Fwventy-five Seven and five-tenths percent 25%y (7.5% ) of the office'srecovery under the
lien if the claim was collected without initiating legal proceedings.

(2) Fhirty-three and ene-third Ten percent (33 +3%y (10% ) of the office's recovery under the
lien if the claim was collected by initiating legal proceedings.

SECTION 82. IC 12-15-37-7 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ AS FOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 7. The office and the state department
of health may collaborate with the American Heart Association to reduce the cost of stroke
treatment and improve the outcome of stroke patients in the state. The collaboration may
include the following:

(1) The development and implementation of a comprehensive statewide public education
program on strokeprevention that istar geted at high-risk populationsand at geogr aphical
areasthat have a high incidence of stroke.

(2) The recommendation and dissemination of guidelines on the treatment of stroke
patients, including emer gency stroke care.

(3) The development of a program that would ensure that the public and health care
providersareinformed concerning the most effective stroke prevention strategies.

(4) The dissemination of information concer ning public and private grant opportunities
available for hospitals and providers of emergency medical services for the purposes of
improving stroke patient care.

SECTION 83.1C 12-15-14.51SADDED TO THE INDIANA CODE ASA NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]:

Chapter 14.5. Supplemental Paymentsto Ambulance Transportation Service Providers

Sec. 1. This chapter appliesto a Medicaid provider that receives reimbursement from the
officeduring a state fiscal year for providing ambulance transportation services.

Sec. 2. (a) Subj ect to section 6 of thischapter, for each statefiscal year beginning July 1, 2003,
an ambulance transportation service provider may receive reimbursement under this chapter
that isin addition to the following reimbur sement:

(1) Reimbursement under thisarticle.
(2) The state plan for medical assistance.
(3) Rulesand policiesadopted by the office to provide ambulance transportation services.

(b) Any additional reimbur sement allowed under subsection (a) issubject totheapproval by
the United States Department of Health and Human Services to an amendment of the state
Medicaid plan.

Sec. 3. The office shall:

(1) develop a schedule for payments made under this chapter; and
(2) make a payment under this chapter in accordance with the schedule.

Sec. 4. (a) Except asprovided in subsection (b), the office shall calculateand makea payment
under this chapter in an amount equal to the amount calculated in STEP SI X of the following
formula:

STEP ONE: The office shall identify a Medicaid provider described in section 1 of this
chapter that received reimbur sement for ambulancetransportation servicesduringatime
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frame determined by the office.

STEP TWO: For each Medicaid provider described in STEP ONE, theoffice shall identify
the ambulance transportation services for which the Medicaid provider was reimbur sed.
STEP THREE: For each Medicaid provider described in STEP ONE, the office shall
calculate the reimbursement paid to the Medicaid provider for the ambulance
transportation servicesidentified under STEP TWO.

STEP FOUR: For each Medicaid provider described in STEP ONE, the office shall
calculatethe Medicaid provider's usual and customary charges for each of the Medicaid
provider's servicesidentified under STEP TWO.

STEPFIVE: For each Medicaid provider described in STEP ONE, theofficeshall subtract
an amount equal to the reimbursement calculation for each of the ambulance
transportation services under STEP THREE from an amount equal to the amount
calculated for each of the ambulance transportation servicesunder STEP FOUR.

STEP SIX: For each M edicaid provider described in STEP ONE, the office shall calculate
the sum of each of the amounts calculated for each ambulance transportation services
under STEP FIVE.

(b) For any Medicaid provider described in STEP ONE of subsection (a), the office may
declineto basethecalculationsunder STEP FOUR of subsection (a) on theMedicaid provider's
usual and customary chargesif the office determinesaformulaor criteriathat will increasethe
amount calculated for the provider under STEP SI X of subsection (a).

Sec. 5. The office shall establish a methodology for calculating a provider's usual and
customary chargesfor purpose of STEP FOUR of the formulain section 4(a) of this chapter.

Sec. 6. (a) A Medicaid provider that receives reimbursement from the office during a state
fiscal year for ambulancetransportation servicesiseligiblefor payment under thischapter only
if an intergovernmental transfer under this section ismade by the provider or on behalf of the
provider to the office.

(b) The amount of theintergovernmental transfer under subsection (a) must be an amount
of at least eighty-five per cent (85%) of theamount calculated for the provider under STEP SI X
of section 4 of this chapter.

Sec. 7. A Medicaid provider that receivesreimbur sement from theofficeduring astatefiscal
year for ambulancetransportation servicesmay appeal under | C 4-21.5theamount deter mined
by the officeto be paid to the Medicaid provider under STEP Sl X of section 4 of this chapter.

Sec. 8. The office shall determine the services to be considered ambulance transportation
services under thischapter. The services must at least include the following:

() Air.
(2) Basic life support services.
(3) Advanced life support services.

SECTION 84.1C6-1.1-18-3, ASAMENDED BY P.L.90-2002, SECTION 160, ISAMENDED TO
READ ASFOLLOWSI[EFFECTIVEJULY 1, 2003]: Sec. 3. (a) Except as provided in subsection (b),
the sum of all tax rates for al political subdivisionsimposed on tangible property within a political
subdivision may not exceed:

(1) forty-one and sixty-seven hundredths cents ($0.4167) on each one hundred dollars ($100) of
assessed valuation in territory outside the corporate limits of a city or town; or

(2) sixty-six and sixty-seven hundredths cents ($0.6667) on each one hundred dollars ($100) of
assessed valuation in territory inside the corporate limits of a city or town.

(b) The proper officers of apolitical subdivision shall fix tax rates which are sufficient to provide
funds for the purposes itemized in this subsection. The portion of a tax rate fixed by a political
subdivision shall not be considered in computing thetax rate limits prescribed in subsection (a) if that
portion isto be used for one (1) of the following purposes:

(1) To pay the principal or interest on afunding, refunding, or judgment funding obligation of
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the political subdivision.
(2) To pay the principal or interest on an outstanding obligation issued by the political
subdivision if notice of the sale of the obligation was published before March 9, 1937.
(3) To pay the principal or interest upon:
(A) an obligationissued by the palitical subdivisionto meet an emergency whichresultsfrom
aflood, fire, pestilence, war, or any other mgjor disaster; or
(B) anoteissued under IC 36-2-6-18, IC 36-3-4-22, |C 36-4-6-20, or IC 36-5-2-11 to enable
acity, town, or county to acquire necessary equipment or facilities for municipal or county
government.
(4) To pay the principal or interest upon an obligation issued in the manner provided in
IC 6-1.1-20-3 (before its repeal) or IC 6-1.1-20-3.1 through I1C 6-1.1-20-3.2.
(5) To pay ajudgment rendered against the political subdivision.
(6) To meet the requirements of the family and children’'s fund for child services (as defined in
IC 12-19-7-1).
(7) To meet the reguirements of the county hospital care for the indigent fund.
(8) To meet the requirements of the children's psychiatric residential treatment services
fundfor children'spsychiatricresidential treatment services(asdefinedin | C 12-19-7.5-1).

(c) Except asotherwiseprovidedin IC 6-1.1-19 or IC 6-1.1-18.5, acounty board of tax adjustment,
acounty auditor, or the department of local government finance may review the portion of atax rate
described in subsection (b) only to determineif it exceeds the portion actually needed to provide for
one (1) of the purposes itemized in that subsection.

SECTION 85.1C6-1.1-18.5-9.7, ASAMENDED BY P.L.273-1999, SECTION 55, ISAMENDED
TO READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 9.7. (8) The ad valorem property tax
levy limits imposed by section 3 of this chapter do not apply to ad valorem property taxes imposed
under any of the following:

(1) 1C 12-16, except IC 12-16-1.
(2) IC 12-19-5.

(3) IC 12-19-7.

(4) 1C 12-19-7.5.

(5) IC 12-20-24.

(b) For purposes of computing the ad val orem property tax levy limitsimposed under section 3 of
this chapter, a county's or township's ad valorem property tax levy for a particular calendar year does
not include that part of the levy imposed under the citations listed in subsection (a).

(c) Section 8(b) of this chapter does not apply to bonded indebtedness that will be repaid through
property taxes imposed under |C 12-19.

SECTION 86. IC 6-1.1-18.6-1.1 ISAMENDED TO READ AS FOLLOWS[EFFECTIVE JULY
1, 2003]: Sec. 1.1. Asused in this chapter:

(1) "county family and children property tax levy for an ensuing calendar year" means the total
property taxesimposed by acounty under the authority of 1C 12-19-7 that areto be collected and
deposited in the family and children's fund during the ensuing calendar year; and

(2) " county children's psychiatric residential treatment services property tax levy for an
ensuing calendar year" means the total property taxes imposed by a county under the
authority of IC 12-19-7.5 that are to be collected and deposited in the county children's
psychiatric residential treatment services fund during the ensuing calendar year.

SECTION 87.1C 6-1.1-18.6-2.2 ISADDED TO THE INDIANA CODE AS A NEW SECTION
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 2.2. A county may not impose a
county children's psychiatric residential treatment services property tax levy for an ensuing
calendar year that exceedsthe product of:

(1) the assessed value growth quotient deter mined under 1C 6-1.1-18.5-2for the county for
the ensuing calendar year; multiplied by
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(2) themaximum county children'spsychiatricresidential treatment servicesproperty tax
levy that the county could have imposed for the calendar year immediately preceding the
ensuing calendar year under the limitations set by this section.

SECTION 88.1C 6-1.1-18.6-4 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 4. (&) A county may increase its
maximum county children's psychiatric residential treatment servicesproperty tax levy for an
ensuing calendar year if, in thejudgment of the county fiscal body, theincreaseisnecessary to
pay the obligations that will be incurred by the county for children's psychiatric residential
treatment services during the ensuing calendar year. The maximum increase that the county
fiscal body may recommend for a county may not exceed:

(1) the county's expected obligations under 1C 12-19-7.5 for the ensuing calendar year;
minus

(2) the portion of the county children'spsychiatricresidential treatment servicesproperty
tax levy for the year preceding the ensuing calendar year that was available to pay
obligationsunder 1C 12-19-7.5.

(b) Inmakingitsrecommendation, thecounty fiscal body shall consider thecounty'sestimate
of expected obligationsunder |1C 12-19-7.5 but may make adjustmentsto the county'sestimate.

(c) Thedecision of the county fiscal body under thissection isafinal determination that may
not be appealed.

SECTION 89.1C6-1.1-29-9, ASAMENDED BY P.L.273-1999, SECTION 57,ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 9. (a) A county council may adopt an
ordinanceto abolish the county board of tax adjustment. Thisordinance must be adopted by July 1 and
may not be rescinded in the year it isadopted. Notwithstanding IC 6-1.1-17, 1C 6-1.1-18, IC 6-1.1-19,
IC 12-19-7, IC 12-19-7.5, IC 21-2-14, IC 36-8-6, IC 36-8-7, IC 36-8-7.5, IC 36-8-11, IC 36-9-3,
IC 36-9-4, and IC 36-9-13, if such an ordinance is adopted, this section governs the treatment of tax
rates, tax levies, and budgets that would otherwise be reviewed by a county board of tax adjustment
under IC 6-1.1-17.

(b) The time requirements set forth in IC 6-1.1-17 govern al filings and notices.

(c) A tax rate, tax levy, or budget that otherwise would be reviewed by the county board of tax
adjustment is considered and must be treated for all purposes asif the county board of tax adjustment
approved the tax rate, tax levy, or budget. This includes the notice of tax ratesthat is required under
IC6-1.1-17-12.

SECTION 90.1C 12-19-5-1, ASAMENDED BY P.L.273-1999, SECTION 64, ISAMENDED TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 1. (a) In addition to the other method of
welfare financing provided by this article, the county director may appeal for the right to borrow
money on a short term basis to fund:

(2) child services under I1C 12-19-7-1; e

(2) children's psychiatric residential treatment servicesunder 1C 12-19-7.5; or

(3) other welfare services in the county;
if the county director determines that the family and children's fund or the children's psychiatric
residential treatment services fund will be exhausted before the end of afiscal year.

(b) In an appeal under this section, the county director must show the following:

(1) That the amount of money in the family and children's fund or the children's psychiatric
residential treatment servicesfund will be insufficient to fund the appropriate serviceswithin
the county under this article.

(2) The amount of money that the county director estimates will be needed to fund that deficit.

(c) The county director shall immediately transmit an appea under this section to the director.

SECTION 91. I1C 12-19-5-9, ASAMENDED BY P.L.273-1999, SECTION 65, ISAMENDED TO
READ ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 9. Thedivision or acounty fiscal body may
not do the following:
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(1) Recommend or approve arequest to borrow money made under this chapter unless the body
determines that the family and children's fund or the children's psychiatric residential
treatment services fund will be exhausted before the particular fund can fund all county
obligations incurred under this article.

(2) Recommend or approve aloan that will exceed the amount of the estimated deficit.

SECTION 92. IC 12-19-7.5 ISADDED TO THE INDIANA CODE ASA NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]:

Chapter 7.5. County Financing of Children'sPsychiatric Residential Treatment Servicesfor
Medicaid Eligible Children

Sec. 1. Asused in thischapter, " children'spsychiatric residential treatment services' means
servicesthat are:

() digiblefor federal financial participation under the state Medicaid plan; and

(2) provided to individuals less than twenty-one (21) years of age who are:
(A) eligible for servicesunder the state Medicaid plan;
(B) approved by the office for admission to and treatment in a private psychiatric
residential treatment facility; and
(C)residinginaprivatepsychiatricresidential facility for thepurposesof treatment for
a mental health condition, based on an approved treatment plan that complies with
applicable federal and state Medicaid rulesand regulations.

Sec. 2. Asusedinthischapter, " fund" meansthechildren'spsychiatricresidential treatment
services fund established by section 5 of this chapter.

Sec. 3. Asused in this chapter, " private psychiatric residential treatment facility" meansa
privately owned and operated facility that:

(1) providesinpatient treatment to individuals less than twenty-one (21) years of age for
mental health conditions;
(2) islicensed or certified by:

(A) thedivision of family and children; or

(B) the division of mental health and addiction;
to provide children's psychiatric residential treatment services; and
(3) isenrolled in the state Medicaid program as a provider eligible to provide children's
psychiatric residential treatment services.

Sec. 4. Asused in this chapter, " state Medicaid plan" meansthe state plan approved by the
United States Department of Health and Human Services for purposes of federal financial
participation, under Title XIX of the Social Security Act (42 U.S.C. 1396 et seq.).

Sec. 5. (@) A children'spsychiatric residential treatment servicesfund is established in each
county. The fund shall be raised by a separate tax levy (the county children's psychiatric
residential treatment services property tax levy) that:

(1) isin addition to all other tax levies authorized; and

(2) shall belevied annually by the county fiscal body on all taxable property in the county
in the amount necessary toraisethe part of the fund that the county must raiseto pay the
items, awar ds, claims, allowances, assistance, and other expenses set forth in the annual
budget under section 8 of this chapter.

(b) Thetaximposed under thissection shall becollected asother stateand county ad valorem
taxes are collected.

(c) The following shall be paid into the county treasury and constitute the children's
psychiatric residential treatment services fund:

(1) All receipts from the tax imposed under this section.
(2) All grants-in-aid, whether received from thefederal government or state gover nment.
(3) Any other money required by law to be placed in the fund.

(d) Thefund isavailable for the purpose of paying expenses and obligations set forth in the
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annual budget that is submitted and approved.

Sec. 6. (a) For taxes first due and payable in 2004, each county must impose a county
children's psychiatric residential services property tax levy equal to the amount determined
using the following formula:

STEP ONE: Determine the sum of the amounts that were paid by the county minus the
amountsreimbur sed by thestate (including reimbur sementsmadewith feder al money), as
deter mined by thestateboar d of accountsin 2000, 2001, and 2002 for paymentstofacilities
licensed under 470 1 AC 3-13 for servicesthat were made on behalf of the children and for
which payment was made from the county family and children fund, or five percent (5%)
of the average family and children budget, as determined by the department of local
government financein 2000, 2001, and 2002, whichever is greater.

STEP TWO: Subtract from the amount determined in STEP ONE the sum of the
miscellaneoustaxesthat wer e allocated to the county family and children fund and used to
pay the costsfor providing servicesin facilitieslicensed under 470 1AC 3-13in 2000, 2001,
and 2002.

STEP THREE: Divide the amount determined in STEP TWO by three (3).

STEP FOUR: Calculate the STEP ONE amount and the STEP TWO amount for 2002
expenses only.

STEP FIVE: Adjust the amounts determined in STEP THREE and STEP FOUR by the
amount deter mined by the department of local gover nment finance under subsection (c).
STEP SIX: Determine whether the amount calculated in STEP THREE, as adjusted in
STEP FIVE, or the amount calculated in STEP FOUR, as adjusted in STEP FIVE, is
greater. Multiply the greater amount by the assessed value growth quotient deter mined
under 1C 6-1.1-18.5-2 for the county for property taxesfirst due and payablein 2003.
STEP SEVEN: Multiply the amount determined in STEP SI X by the county's assessed
value growth quotient for property taxes first due and payable in 2004, as deter mined
under 1C 6-1.1-18.5-2.

(b) For taxesfirst dueand payablein each year after 2004, each county shall imposea county
children'spsychiatric residential treatment services property tax levy equal to the product of:

(1) the county children's psychiatric residential treatment services property tax levy
imposed for taxesfirst due and payablein the preceding year; multiplied by
(2) the greater of:
(A) the county's assessed value growth quotient for the ensuing calendar year, as
determined under IC 6-1.1-18.5-2; or
(B) one ().
When ayear in which a statewide general reassessment of real property first becomes effective
istheyear preceding the year that the property tax levy under this subsection will befirst due
and payable, theamount to be used in subdivision (2) equalsthe aver age of theamountsused in
determining the two (2) most recent adjustmentsin the county's levy under this section.

(c) For taxesfirst dueand payablein 2004, the department of local gover nment finance shall
adjust the levy for each county to reflect the county's actual expensesincurred in providing
servicesto childrenin facilitieslicensed under 4701 AC 3-13in 2000, 2001, and 2002. I n making
this adjustment, the department of local government finance may consider all relevant
information, including the county's use of bond and loan proceeds to pay these expenses.

(d) Thedepartment of local gover nment finance shall review each county'sproperty tax levy
under this section and shall enfor ce the requirements of this section with respect to that levy.

Sec. 7. For taxesfirst due and payablein 2004, the department of local gover nment finance
shall reduce the maximum levy for the county family and children fund or the county general
fund (in whatever amounts are appropriate) by an amount equal to theresult in section 6(a) of
this chapter.
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Sec. 8. (a) For purposes of this section, " expenses and obligations incurred by the county
office”" includeall anticipated costs of children'sresidential psychiatric servicesthat are equal
to the state share of the cost of those servicesthat arereimbur sable under the state Medicaid
plan.

(b) Thecounty director, upon theadviceof thejudges of the courtswith juvenilejurisdiction
in the county, shall annually compile and adopt a children's psychiatric residential treatment
servicesbudget, which must bein aform prescribed by the state boar d of accounts. The budget
may not exceed the levy limitation set forth in IC 6-1.1-18.6.

(c) The budget must contain an estimate of the amount of money that will be needed by the
county officeduringthefiscal year todefray theexpensesand obligationsincurred by thecounty
office in the payment of children'spsychiatric residential treatment servicesfor children who
areresidents of the county.

Sec. 9. (a) The county director shall, with the assistance of thejudges of courtswith juvenile
jurisdiction in thecounty and at the sametimethebudget iscompiled and adopted, recommend
to the division the tax levy that the director and judges determine will berequired toraisethe
amount of revenue necessary to pay the expenses and obligations of the county office set forth
in the budget under section 8 of this chapter. However, the tax levy may not exceed the
maximum per missible levy set forth in IC 6-1.1-18.6, and the budget may not exceed the levy
limitation set forth in 1C 6-1.1-18.

(b) After the county budget hasbeen compiled, the county director shall submit a copy of the
budget and the tax levy recommended by the county director and the judges of courts with
juvenilejurisdiction in the county tothedivision. Thedivision shall examinethebudget and the
tax levy for the purpose of determining whether, in the judgment of the division:

(1) theappropriationsrequested in the budget will be adequate to defray the expensesand
obligationsincurred by thecounty officein thepayment of children'spsychiatricresidential
treatment servicesfor the next fiscal year; and

(2) the tax levy recommended will yield the amount of the appropriation set forth in the
budget.

Sec. 10. Thedivision may do thefollowing after examining abudget submitted by the county
office:

(1) Increase or decrease the amount of the budget or an item of the budget, subject to the
maximum levy set forth in 1C 6-1.1-18.6.

(2) Approve the budget as compiled by the county director and judges of courts with
juvenilejurisdiction in the county.

(3) Recommend the increase or decrease of the tax levy, subject to the maximum levy set
forthin1C 6-1.1-18.6.

(4) Approvethetax levy asrecommended by the county director and judges of courtswith
juvenilejurisdiction in the county.

Sec. 11. Thebudget finally appr oved and the tax levy recommended by the division shall be:

(2) certified to the county office; and
(2) filed for consideration by the county fiscal body.

Sec. 12. Except as otherwise provided, a budget submitted under section 11 of this chapter
must be prepared and filed in the same form and manner and at the same time asthe budgets
and estimates of other county officersare prepared and filed.

Sec. 13. In September of each year, at thetime provided by law, the county fiscal body shall
do thefollowing:

(1) Maketheappropriationsout of thechildren'spsychiatricresidential tr eatment services
fund that are:

(A) based on the budget as submitted; and

(B) necessary to maintain thechildren'spsychiatricresidential treatment servicesof the
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county for the next fiscal year, subject to the maximum levy set forth in IC 6-1.1-18.6.
(2) Levy atax in an amount necessary to produce the appropriated money.

Sec. 14. (a) If at any time the county director determines that the children's psychiatric
residential treatment servicesfund isexhausted or will be exhausted beforethe close of a fiscal
year , thecounty director shall prepar ean estimateand statement showingtheamount of money,
in addition to the money already made available, that will be necessary to defray the expenses
of the county office and pay the obligations of the county office, excluding administrative
expenses and facilities, supplies, and equipment expenses for the county office, in the
administration of the county office's activities for the unexpired part of thefiscal year.

(b) The county director shall do the following:

(1) Certify the estimate and statement to the county executive.
(2) Filethe estimate and statement with the county auditor.

Sec. 15. (a) Thecounty executiveshall consider and act upon an estimateand statement under

section 14 of thischapter at:
(1) the county executive'sregular session immediately following the filing of the estimate
and statement; or
(2) a special session that is:
(A) called for the purpose of considering and acting upon the estimate and statement;
and
(B) called before the executive'sregular session described in subdivision (1).

(b) The county executive shall, for and on behalf of the county, borrow sufficient money to
carry out the purposes described in section 14 of this chapter if after consideration of the
estimate and statement the county executive finds the following:

(1) That the county director has not appealed to borrow money under |C 12-19-5 or that
the appeal has been denied.

(2) That the amount of money required, in addition to any money already available, to
defray the expensesand pay theobligationsof thecounty officein theadministration of the
county'schildren'spsychiatricresidential treatment servicesfor theunexpired part of the
fiscal year is greater than the amount of money that may be advanced from the general
fund of the county.

Sec. 16. (a) Before making aloan under section 15 of thischapter, the county executive shall
record afinding that the amount of money that will berequired is greater than the amount of
money that may be advanced from the general fund of the county. The finding must:

(1) set forth the estimated requirements of the county office; and
(2) direct the county auditor to call the county fiscal body into special session for the
pur pose of considering the making of the loan.

(b) In the notice of the special session of the county fiscal body, the auditor shall include a
statement of the estimated amount of the proposed loan.

Sec. 17. (a) In authorizing a loan under section 15 of this chapter, the county fiscal body:

(2) shall act by ordinance; and
(2) may adopt the ordinance under thissection at aregular meeting without giving special
noticeif requested by the county executive.

(b) The county fiscal body may:

(1) finally adopt the or dinance at the meeting at which the ordinanceisfir st presented; or
(2) adjourn from day to day for further consideration of the ordinance.

(c) Thecounty fiscal body isnot required to make an itemized appr opriation of the proceeds
of the bonds at thetime the bonds ar e issued. Except as provided in section 26 of this chapter,
the entire proceeds of the bonds:

(2) shall be placed in the children's psychiatric residential treatment services fund; and
(2) areperiodically subject to appropriation asrequired by thisarticle.
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Sec. 18. An or dinanceadopted by the county fiscal body authorizingaloan under thischapter
must do the following:
(1) Authorize theissuance of the bonds of the county to evidence the loan.
(2) Fix thefollowing:
(A) The loan's maximum amount, which may be less than the amount shown by the
estimate of the county director.
(B) The number of semiannual seriesin which the bonds are payable, which may not
exceed twenty (20).
Sec. 19. The following apply to bondsissued under this chapter:
(1) Thebondsshall beissued sothat one (1) serieswill be payable June30and one (1) series
December 31 of each year in which bonds are payable.
(2) Theseriesmust be as nearly equal as possible, considering the following:
(A) Theamount of the issue.
(B) The number of serial maturities.
(C) The denominationsto be used.
(3) Thefirst seriesof bondsand thefirst interest paymentsmust be payable June 30 of the
year following the establishing of the annual tax leviesimmediately following the date of
theissue.
(4) The county fiscal body may providethat thefirst two (2) series of bonds maturein the
year following the year in which the bonds wer eissued if:
(A) issuance of the bonds is authorized by the county fiscal body at the fiscal body's
regular meeting held for the purpose of establishing tax leviesfor the following year;
and
(B) provision ismade for the payment of the bondsand interest that are payablein the
following year.

Sec. 20. If the proceeds of the bonds authorized under this chapter areinsufficient to enable
thecounty toadminister thechild servicesof thecounty for theunexpired part of thefiscal year,
additional loans may be made for that time.

Sec. 21. (a) After the adoption of the bond ordinance by the county fiscal body, the county
executive shall enter an order that does the following:

(1) Fixesthe exact amount of the proposed loan. The amount of the proposed loan must be
themaximum amount provided in thebond or dinancelessany amount to beadvanced from
the general fund of the county.

(2) Fixesthe exact rate of interest on the bonds or providesthat the interest rate must be
the lowest interest rate bid on the bonds. Theinterest rate may not exceed the maximum
interest rate provided in the bond ordinance.

(b) The county executive may:

(1) fix the denominations of the bonds; or
(2) provide that the bonds shall be issued in denominations requested by the successful
bidder.

(c) Thedenominationsselected under subsection (b) may not changetheamount of the serial
maturities of the bonds.

(d) Thecounty executive shall adopt theform of bond to be used in theissuance of thebonds.
Theform shall be substantially followed in the issuance of the bonds.

Sec. 22. Upon the adoption of the order of the county executive under section 21 of this
chapter, the county auditor shall give notice of the deter mination to maketheloan and toissue
the bonds.

Sec. 23. Theprovisionsof laws concer ning theright of ataxpayer tofilearemonstranceand
to appeal to the department of local government finance apply to this chapter. However, the
notice of the determination shall be given in one (1) publication. A taxpayer hasten (10) days
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after the date of publication to file a remonstrance.

Sec. 24. Except as otherwise provided, the provisions of the general laws relating to the
preparation and sale of bonds by counties apply to the preparation and sale of bonds issued
under this chapter.

Sec. 25. (a) Beforethe sale of bondsunder thischapter, theauditor shall publish noticeof the
saleone (1) timeeach week for two (2) consecutiveweeks. All publicationsmust bemadeat |east
seven (7) days before the date fixed for the sale of the bonds. The notice must be published:

(1) in two (2) newspaper s published in the county; and
(2) one (1) timein a newspaper published in the city of Indianapolis.
(b) If the order of the county executive providesfor abid rate on thebonds, thenoticeof sale
must state the following:
(1) That theorder providesfor abid rate.
(2) That the highest bidder for the bonds will be the person that offers the lowest net
interest cost to the county. The net interest cost shall be determined by:
(A) computing thetotal interest on all of the bondsto maturity; and
(B) deducting any premium bid from the total interest determined under clause (A).

Sec. 26. The auditor shall sell bonds issued under this chapter to the highest bidder. If a
satisfactory bid is not received for all of the bonds at the time fixed in the notice of sale, the
auditor may do the following:

(1) Continuethe sale from day to day.
(2) Sell bondsin parcels until otherwise directed by an order of the county executive.

Sec. 27. (a) All bondsissued under this chapter:

(1) aredirect general obligations of the county issuing the bonds; and
(2) are payable out of unlimited ad valorem taxesthat shall belevied and collected on all
the taxable property within the county.

(b) Each official and body responsiblefor thelevying of taxesfor the county must ensur ethat
sufficient leviesaremadetomeet theprincipal and inter est on thebondsat thetimefixed for the
payment of the principal and interest, without regard to any other statute. If an official or a
body failsor refusesto make or allow a sufficient levy required by this section, the bonds and
the interest on the bonds shall be payable out of the general fund of the county without
appropriation.

Sec. 28. (a) Upon approval of the county executive, the auditor may pay out of the proceeds
of the bondswithout further appropriation the cost of the following:

(1) Publishing the notice of determination and the bond sale notice.

(2) Theprinting of the bonds.

(3) Theexpensefor legal servicesincurred in the sale of the bonds.

(4) Reimbursing the general fund for advancements made to the children's psychiatric
residential treatment services fund.

(b) The proceeds of the bondsremaining after the payment of the costs of theissuance of the
bonds shall be paid into and are a part of the children's psychiatric residential treatment
services fund.

Sec. 29. The county fiscal body may authorize and make temporary loans for the use and
benefit of thechildren'spsychiatricresidential treatment servicesfund in anticipation of current
revenues of the county that are actually levied and being collected for the fiscal year in which
theloansareauthorized and made. Each tempor ary loan authorized and madeunder thissection
must be authorized and made in confor mity with | C 36-2-6.

Sec. 30. Upon the affirmative vote of two-thirds (2/3) of the members of the county fiscal
body, a county may issuethe county'sserial bondsfor an amount not exceedingin aggr egatethe
amount for which the county is indebted for the use of the children's psychiatric residential
treatment services fund if the following conditions exist:
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(1) Theindebtednessfor theuseof thechildren'spsychiatricresidential treatment services
fund is evidenced by bonds, notes, judgments, or obligationsthat are:
(A) issued or negotiated by the county; or
(B) rendered against the county.
(2) Theserial bondsareissued for any of the following purposes:
(A) Funding or refunding the indebtedness or any part of theindebtedness.
(B) Reducing therate of interest on the indebtedness.
(C) Extending the time of payment of theindebtedness.
(D) Canceling the amount of the indebtedness that becomes due.
Sec. 31. The serial bondsissued under section 30 of this chapter:
(1) may be of any denomination that is:
(A) not lessthan fifty dollars ($50); and
(B) not mor e than one thousand dollar s ($1,000);
(2) shall be payable:
(A) at any place named on the serial bonds; and
(B) at any time not later than fifteen (15) years after the date of the serial bonds;
(3) may bear any rate of interest, payable annually or semiannually;
(4) shall be sold at not lessthan the par value of the bonds; and
(5) shall be sold in the manner provided for the sale of bondsissued under |C 12-20-23.

Sec. 32. (a) The county fiscal body shall add to the tax duplicate of the county:

(1) an annual levy sufficient to pay theyearly interest on the bondsissued under section 30
of thischapter; and

(2) an annual levy sufficient to provide a sinking fund for the liquidation of the principal
astheprincipal becomesdue. Thesinking fund shall beapplied solely to the payment of the
bonds.

(b) If the county fiscal body failstolevy atax sufficient to pay theinterest on thebondsor to
liquidatethe principal of the bondsasthe principal becomes due, the county auditor shall levy
thetax or increasethetax levy made by the county fiscal body in the amount necessary to pay
theinterest and to retire the bonds as the bonds become due.

(c) Notwithstanding any other law, the tax levy may not be reduced below the amount
required under this section.

Sec. 33. (a) A county auditor shall annually, not before January 1 and not later than March
31, determine the amount of any excess funds available in the county children's psychiatric
treatment services fund based on the following for mula:

STEP ONE: Determine the ending cash balancein the fund in the preceding fiscal year.
STEP TWO: Calculate one-half of the actual cost of providing children's psychiatric
treatment services.

STEP THREE: Subtract the amount determined in STEP TWO from the amount
determined in STEP ONE.

(b) Thecounty auditor shall transfer theamount deter mined in subsection (a) STEP THREE,
if any, from thecounty children'spsychiatrictreatment servicesfund tothecounty general fund
to be used to pay for the part of the care and maintenance of the inmates of the Plainfield
juvenile correctional facility and the Indianapolisjuvenile correctional facility that is charged
back to the counties.

SECTION 93.[EFFECTIVEJULY 1, 2003] (a) Thebudget agency shall develop aplan and seek
federal approval to qualify servicesthat are provided to assist exceptional lear ner sin accessing
or coordinating services, or both, under the state Medicaid plan.

(b) The budget agency and the office of the secretary of family and social services shall
establish a method to collect the state shar e of the costs of servicesthat are:

(1) reimbur sable under the Medicaid program; and
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(2) provided to Medicaid eligible children receiving services in private psychiatric
residential treatment facilities;
from the county of residence of the child receiving services.

SECTION 94. [EFFECTIVE JULY 1, 2003] (a) IC 6-1.1-18.6-2.2 and I C 6-1.1-18.6-4, both as
added by thisact, apply only to property taxesfirst due and payable after December 31, 2004.

(b) This SECTION expires January 1, 2006.

SECTION 95. [EFFECTIVE JULY 1, 2003] The state department of health established by
IC 16-19-1-1 may develop a plan and seek federal approval to qualify the Indiana Veterans
Homefor reimbursement of servicesand other expensesthat could beéligibleunder Medicaid.
A plan developed under this section must be structured to maximize federal Medicaid
reimbur sement for the Veterans Home. Subject to approval of thebudget agency, any revenue
accruing to the Indiana Veterans Home from the receipt of Medicaid reimbursement may be
used to augment appropriations madeto the office of Medicaid policy and planning established
by I1C 12-8-6-1 for usein funding long term care.

SECTION 96. IC 12-24-1-10, AS ADDED BY P.L.190-2002, SECTION 2, ISAMENDED TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 10. (a) Notwithstanding any other law, the
director of the division of disability, aging, and rehabilitative services may not terminate normal
patient care or other operations at Muscatatuck State Developmental Center unless the division has
complied with this section.

(b) The division shall conduct at least one (1) public hearing at a handicap accessible locationin
the county where Muscatatuck State Developmental Center is located to obtain written and oral
testimony from all persons interested in the effect that the center's downsizing would have on:

(1) Muscatatuck State Developmental Center:
(A) residents,
(B) residents families; and
(C) employees; and
(2) communities surrounding Muscatatuck State Developmental Center.
(c) Thedivision shall conduct a study of the following issues:
(1) The risks to the health and well-being of residents of Muscatatuck State Developmental
Center and the families of residents that arise from:
(A) downsizing Muscatatuck State Developmental Center; and
(B) transferring residents to new placements.
(2) The types of placements needed to adequately serve residents of Muscatatuck State
Developmental Center in a setting that islocated within the vicinity of the families of residents,
including:
(A) the availability of adequate placements; and
(B) the need to develop new placement opportunities.
(3) The economic impact that downsizing will have on:
(A) Muscatatuck State Developmental Center:
(i) residents;
(ii) residents families; and
(iii) employees; and
(B) communities surrounding Muscatatuck State Developmental Center.
(4) The existence of environmental hazards on the property where Muscatatuck State
Developmental Center islocated.
(5) Opportunitiesfor reuse of the Muscatatuck State Devel opmental Center property inamanner
that will enhance the economy of the area.

(d) After the public hearing required under subsection (b), the division shall submit areport to the
legidlative council and the budget agency that contains the following information:

(1) A summary of the testimony received at the public hearing required under subsection (b).

CC100105/DI 51+ 2003

123



O©CoO~NOUTAWNPE

37

(2) The results of the division's study under subsection (c).
(3) Other information the director of the division considers relevant.

(e) The division shall develop a plan for the downsizing of Muscatatuck State Developmental
Center. The plan must include the following:

(1) A plan and timetable for placement of appropriate residents of Muscatatuck State
Developmental Center in adequate placements that fully meet the needs of the residents before
downsizing Muscatatuck State Developmental Center.
(2) A planfor movingresidentsto alternative placementsthat protectsthe physical health, mental
health, and safety of the residents.
(3) A plan for keeping:
(A) Muscatatuck State Developmental Center:

(i) residents;

(ii) residents families; and

(iii) employees; and

(B) communities surrounding Muscatatuck State Developmental Center;
informed of each significant step taken in the planning, resident placement, and downsizing
process.
(4) An environmental plan for the elimination of any environmental hazards on the property
where Muscatatuck State Developmental Center islocated.
(5) A plan and timetabl e for the reuse of the Muscatatuck State Developmental Center property
in amanner that will provide for the best economic use of the property.
(6) A plan for monitoring compliance with the standards set to assure the health and safety of
residents, compliance with this section, and compliance with the plans developed under this
section.
The division shall submit the plan required under this subsection to the legislative council and the
budget agency at the same time that the report required under subsection (d) is submitted.

(f) The report required under subsection (d) and the plan required under subsection (e€) must be
approved by the budget director after review by the legislative council and the budget committee.

(g9) The director may not compl ete the closure of Muscatatuck State Developmental Center until:

(2) the report and plan are approved by the budget director under subsection (f); and

(2) residentsof Muscatatuck State Devel opmental Center are placed in adequate placementsthat:
(A) fully meet the capabilities and needs of the residents; and
(B) arelocated sufficiently closeto the families of residents so that the families may maintain
the same level of contact with the residents that the families had before the residents were
transferred from Muscatatuck State Developmental Center. anel
{€) are aceeptabte to the thdividuat or the individdal's representative:

SECTION 97. I1C 21-6.1-2-8 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 8. (a) It isthe intent of the 1995 session of the general assembly that the state create a
program to stabilize the state's general fund teacher pension expenditures as a percentage of the
genera fund budget.

(b) The pension stabilization fund is established. The pension stabilization fund shall be a part of
the pre-1996 account, and shall be administered by the board of trustees of TRF in accordance with
the powers and duties granted to the board of trustees in IC 21-6.1-3-6, IC 21-6.1-3-7, and
IC 21-6.1-3-9 through I1C 21-6.1-3-15.

(c) Amounts all ocated to the pension stabilization fund under |C 4-30-16-3, aportion of employer
reserve bal ance (as determined by the budget director so that the employer reserveissufficient for the
cash flow needs), and other amounts appropriated to the pension stabilization fund by the general
assembly shall be deposited in the pension stabilization fund.

(d) Expendittres from the fund may not be made unti state fiscat year 2606: After June 30, 2003,
and before July 1, 2004, the board of trustees of TRF shall use an amount not to exceed one
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hundred ninety million dollars ($190,000,000) from the pension stabilization fund to pay the
pre-1996 | ndiana state teachers' retirement fund's pension liabilities for the state'sfiscal year
2004. After June 30, 2004, and before July 1, 2005, the board of trustees of TRF shall use an
amount not to exceed one hundred ninety million dollars ($190,000,000) from the pension
stabilization fund topay thepre-1996 | ndianastateteacher s retirement fund'spension liabilities
for thestate'sfiscal year 2005. After statefiscal year 2066; 2005, payments from the fund will equal
the pre-1996 Indianastateteachers retirement fund pensionliabilitiesfor the current fiscal year minus
the prior year's state general fund payments for the pre-1996 Indiana state teachers' retirement fund
timesthe pension stabilization percentage. (I n statefiscal year 2006, theprior year'sstategeneral
fund payments for the pre-1996 Indiana state teachers' retirement fund shall be treated as
including the amount used under this section in the prior state fiscal year to pay pre-1996
Indianastateteacher s retirement fund'spension liabilities.) The pension stabilization percentage
shall be set at one hundred six percent (106%). The budget agency, after review by the state budget
committee and with the approval of the governor, may change the pension stabilization percentage
such that the present value of future payments from the fund equal the fund's balance plusthe present
value of future receiptsto the fund, but the payments may not allow the fund balance to be negative.

(e) Money in the pension stabilization fund at the end of a state fiscal year does not revert to the
state general fund.

SECTION 98. [EFFECTIVE JULY 1, 2003] (a) Notwithstanding P.L. 291-2001, SECTION 38,
theappropriation from theBuild IndianaFund, FOR THE BUDGET AGENCY, L ocal Election
Equipment Matching Grantsfor $4,000,000 is canceled.

(b) Notwithstanding P.L. 291-2001, SECTION 38, the appropriation from the Build I ndiana
Fund, FOR THE BUDGET AGENCY, Local Election and Voter Registration Equipment for
$5,000,000 is canceled.

(c) Thereisappropriated to the voter registration and procedur es account within the state
general fund and to the voter system improvement account within the state general fund an
amount sufficient to providematch for federal fundsreceived under theHelp AmericaVote Act
(HAVA)from money transferred tothestategeneral fund under subsection (d) for thebiennium
beginning July 1, 2003, and ending June 30, 2005.

(d)Notwithstanding IC 4-30-11-9, an amount sufficient to comply with subsection (c) is
transferred to the state general fund from the balance, as of June 30, 2003, of unclaimed prize
money of the Indiana state lottery under 1C 4-30-11-7.

(e) This SECTION expires July 1, 2005.

SECTION 99. [EFFECTIVE JULY 1, 2003] Thetrusteesof I ndiana Univer sity may issue and
sell bondsunder | C 20-12-6, subject totheapprovalsrequired by | C 20-12-5.5, for thefollowing
projectsif thesum of principal costsof any bond issued, excludingamountsnecessary toprovide
money for debt service reserves, credit enhancement, or other costsincidental to the issuance
of the bonds, does not exceed the total authority listed below for the following:

Indiana University - Purdue University at Fort Wayne
M edical Building $14,000,000

SECTION 100. [EFFECTIVE JULY 1, 2003] Thetrusteesof Purdue Univer sity may issue and
sell bondsunder | C 20-12-6, subject totheapprovalsrequired by | C 20-12-5.5, for thefollowing
proj ectsif thesum of principal costsof any bond issued, excludingamountsnecessary to provide
money for debt service reserves, credit enhancement, or other costsincidental to the issuance
of the bonds, does not exceed the total authority listed below for the following:

Indiana University - Purdue University at Fort Wayne
Music Building $19,000,000
Bonding authority granted by this SECTION for the Music Building is not eligible for fee
replacement appropriationsuntil July 1, 2005.
SECTION 101. [EFFECTIVE JULY 1, 2003] Thetrustees of Indiana University and Purdue
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University may issue and sell bonds under |C 20-12-6, subject to the approvals required by
IC 20-12-5.5, for the following projectsif for each institution the sum of principal costs of any
bond issued, excluding amounts necessary to provide money for debt service reserves, credit
enhancement, or other costs incidental to the issuance of the bonds, does not exceed the total
authority listed below for that institution:

INDIANA UNIVERSITY - Bloomington Campus

Multidisciplinary Science Building Phase | 31,872,000
INDIANA UNIVERSITY PURDUE UNIVERSITY INDIANAPOLIS

Resear ch I nstitute Building 111 33,333,333
INDIANA UNIVERSITY PURDUE UNIVERSITY INDIANAPOLIS

Information Sciences Building 15,000,000
PURDUE UNIVERSITY- West L afayette Campus

Millennium Engineering Building 36,000,000
PURDUE UNIVERSITY- West L afayette Campus

Biomedical Engineering Building 13,000,000

INDIANA UNIVERSITY-PURDUE

UNIVERSITY INDIANAPOLIS

Campus Center 40,000,000
The borrowing authority granted by this SECTION for the Indiana University-Purdue
University Indianapolis Campus Center project is not authorized for fee replacement, but
supplements, and isin addition to, the $10,000,000 of fee-r eplaced bonding authority granted in
P.L.291-2001, SECTION 46.

SECTION 102. [EFFECTIVEJULY 1,2003] Thetrusteesof theUniver sity of Southern Indiana
may issue and sell bonds under |C 20-12-6, subject to the approvalsrequired by | C 20-12-5.5,
for the following project if the sum of principal costs of any bond issued, excluding amounts
necessary to provide money for debt service reserves, credit enhancement, or other costs
incidental to the issuance of the bonds, does not exceed the total authority listed below for the
University of Southern Indiana:

UNIVERSITY OF SOUTHERN INDIANA

Renovation of the University Center 9,750,000
Theproject isnot eligible for fee replacement.

SECTION 103. [EFFECTIVEJULY 1, 2003] Thetrusteesof theUniversity of SouthernIndiana
may issue and sell bonds under |C 20-12-6, subject to the approvalsrequired by 1C 20-12-5.5,
for the following project if the sum of principal costs of any bond issued, excluding amounts
necessary to provide money for debt service reserves, credit enhancement, or other costs
incidental to the issuance of the bonds, does not exceed thetotal authority listed below for the
University of Southern Indiana:

UNIVERSITY OF SOUTHERN INDIANA

Library 29,084,830

SECTION 104. [EFFECTIVEJULY 1,2003] Thetrusteesof theUniver sity of Southern Indiana
may issue and sell bonds under | C 20-12-8, subject to the approvalsrequired by | C 20-12-5.5,
for the purpose of constructing, furnishing, and equipping the parking gar age project so long
asthesum of principal costsof any bond issued, excluding amountsnecessary to provide money
for debt service reserves, credit enhancement, or other costsincidental to the issuance of the
bonds, does not exceed three million dollars ($3,000,000). The project is not eligible for fee
replacement.

SECTION 105. [EFFECTIVE JULY 1, 2003] Thetrusteesof | ndiana Univer sity may issue and
sell bondsunder | C 20-12-6, subject totheapprovalsrequired by 1 C 20-12-5.5, for thefollowing
project if thesum of principal costsof any bond issued, excluding amountsnecessary to provide
money for debt service reserves, credit enhancement, or other costsincidental to the issuance
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of the bonds, does not exceed the total authority listed below for the I ndiana University South
Bend Campus:

INDIANA UNIVERSITY-South Bend Campus

Land Acquisition 2,000,000

SECTION 106. [EFFECTIVE JULY 1, 2003] The trustees of Vincennes University may issue
and sell bonds under 1C 20-12-6, subject to the approvals required by IC 20-12-5.5, for the
following project if the sum of principal costs of any bond issued, excluding amounts necessary
to providemoney for debt servicereserves, credit enhancement, or other costsincidental tothe
issuance of the bonds, does not exceed the total authority listed below for the Vincennes
University Jasper Campus:

VINCENNES UNIVERSITY-Jasper Campus

Jasper Center New Academic Building 4,320,000

SECTION 107. [EFFECTIVE JULY 1, 2003] Thetrusteesof |vy Tech State College may issue
and sell bonds under 1C 20-12-6, subject to the approvals required by IC 20-12-5.5, for the
following project if the sum of principal costs of any bond issued, excluding amounts necessary
to providemoney for debt servicereserves, credit enhancement, or other costsincidental tothe
issuance of the bonds, does not exceed the total authority listed below for the following:

Richmond Building Addition, Phase | 8,780,000
I ndianapolis/L awr ence Roosevelt Building
Acquisition 10,000,000
Valparaiso New Campus, Phase | 15,843,000
Madison A& E 826,000
Portage A& E 275,000
Marion A& E 250,000
Evansville Phase Il Project 18,158,000

SECTION 108. [EFFECTIVE JULY 1, 2003] Thetrustees of Ball State University may issue
and sell bonds under 1C 20-12-6, subject to the approvals required by IC 20-12-5.5, for the
following project if the sum of principal costs of any bond issued, excluding amounts necessary
to providemoney for debt servicereserves, credit enhancement, or other costsincidental tothe
issuance of the bonds, doesnot exceed thetotal authority listed below for Ball State Univer sity:

BALL STATE UNIVERSITY
Communication Media Building 21,000,000

SECTION 109. [EFFECTIVE JULY 1, 2003] Thetrustees of Purdue University may issue and
sell bondsunder | C 20-12-8, subject to the approvalsrequired by | C 20-12-5.5, for the purpose
of constructing, furnishing, and equipping the Parking Garage No. 1 project at the Calumet
Campus, so long asthe sum of principal costsof any bond issued, excluding amounts necessary
to providemoney for debt servicereserves, credit enhancement, or other costsincidental tothe
issuance of the bonds, does not exceed eleven million five hundred thousand dollars
($11,500,000). The project isnot eligible for fee replacement.

SECTION 110. [EFFECTIVEJULY 1, 2003] Thetrusteesof I ndiana StateUniver sity may issue
and sell bonds under 1C 20-12-6, subject to the approvals required by IC 20-12-5.5, for the
following project if the sum of principal costs of any bond issued, excluding amounts necessary
to providemoney for debt servicereserves, credit enhancement, or other costsincidental tothe
issuance of the bonds, does not exceed the total authority listed below for Indiana State
University:

INDIANA STATE UNIVERSITY
University Hall Renovation and
Business School A& E 2,240,000

SECTION 111. [EFFECTIVEJULY 1, 2003] (a) Thegener al assembly findsthat the stateneeds

the construction, equipping, renovation, refurbishing, or alteration of not more than one (1)
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regional health center.

(b) The general assembly finds that the state will have a continuing need for use and
occupancy of thehealth center described in subsection (a). Thegeneral assembly authorizesthe
state office building commission to providethe health center described in subsection (a) under
IC 4-13.5-1 and I C 4-13.5-4.

SECTION 112. [EFFECTIVE UPON PASSAGE] (a) The general assembly findsthat the state
needs the construction, equipping, purchasing, leasing, renovation, refurbishing, or alteration
of laboratory facilitiesdescribed in subsection (d) for the use of agencies of the state, including
the state police department created by | C 10-1-1-1, the state department of health established
by IC 16-19-11, and, notwithstanding I C 4-13.5-1-1, the state department of toxicology of the
Indiana Univer sity school of medicine established under 1C 20-12-34-1.

(b) Thegener al assembly findsthat thestatewill havea continuing need for useand occupancy
of the laboratory facilities described in subsection (d).

(c) The general assembly authorizes the state office building commission to provide the
laboratory facilitiesdescribed in subsection (d) under |C 4-13.5-1and | C 4-13.5-4, including the
borrowing of money or the issuance and sale of bonds, or both, under 1C 4-13.5-4.

(d) Asused in subsections(a), (b) and (c), theterm labor atory facilitiesmeansland, buildings,
structures, improvement and equipment and r elated facilitiesfor theuseand occupancy of state
agencies and the state department of toxicology.

SECTION 113. IC 32-34-1-20, AS ADDED BY P.L.2-2002, SECTION 19, IS AMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 20. (a) For purposes of this section, an
indication of interest in the property by the owner:

(1) does not include a communication with an owner by an agent of the holder who has not
identified in writing the property to the owner; and
(2) includes the following:
(A) With respect to an account or underlying shares of stock or other interest in a business
association or financial organization:
(i) the cashing of a dividend check or other instrument of payment received; or
(ii) evidencethat the distribution has been received if the distribution was made by electronic
or similar means.
(B) A deposit to or withdrawal from a bank account.
(C) The payment of a premium with respect to a property interest in an insurance policy.
(D) The mailing of any correspondence in writing from a financia institution to the owner,
including:
(i) astatement;
(ii) areport of interest paid or credited; or
(iii) any other written advice;
relating to ademand, savings, or matured time deposit account, including adeposit account that
is automatically renewable, or any other account or other property the owner has with the
financial institution if the correspondence is not returned to the financial institution for
nondelivery.
(E) Any activity by the owner that concerns:
(i) another demand, savings, or matured time deposit account or other account that the owner
haswith afinancial institution, including any activity by the owner that resultsin anincrease
or decrease in the amount of any other account; or
(ii) any other relationship withthefinancial institution, including the payment of any amounts
due on aloan;
if the mailing address for the owner contained in the financial institution's books and records
is the same for both an inactive account and for a related account.
(b) The application of an automatic premium loan provision or other nonforfeiture provision
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contained in an insurance policy does not prevent the policy from maturing or terminating if the
insured has died or the insured or the beneficiary of the policy otherwise has become entitled to the
proceeds before the depletion of the cash surrender value of the policy by the application of those
provisions.

(c) Property that is held, issued, or owed in the ordinary course of a holder's businessis presumed
abandoned if the owner or apparent owner has not communicated in writing with the holder
concerning the property or has not otherwise given an indication of interest in the property during the
following times:

(1) For traveler's checks, fifteen (15) years after issuance.
(2) For money orders, seven (7) years after issuance.
(3) For consumer credits, three (3) years after the credit becomes payable.
(4) For gift certificates, three (3) years after December 31 of the year in which the gift certificate
was sold. If the gift certificate is redeemable in merchandise only, the amount abandoned is
considered to be sixty percent (60%) of the certificate's face value.
(5) For amounts owed by an insurer on alife or an endowment insurance policy or an annuity
contract:
(A) if thepoalicy or contract has matured or terminated, three (3) years after the abligationto pay
arose; or
(B) if the policy or contract is payable upon proof of death, three (3) years after theinsured has
attained, or would have attained if living, the limiting age under the mortality table on which
the reserve is based.
(6) For property distributable by a business association in a course of dissolution, one (1) year
after the property becomes distributable.
(7) For property or proceeds held by a court or a court clerk, other than property or proceeds
related to child support, five (5) years after the property or proceeds become distributable. The
property or proceeds must be treated as unclaimed property under IC 32-34-3. For property or
proceeds related to child support held by acourt or acourt clerk, ten (10) years after the property
or proceeds become distributable.
(8) For property held by a state or other government, governmental subdivision or agency, or
public corporation or other public authority, one (1) year after the property becomesdistributabl e.
(9) For compensation for personal services, one (1) year after the compensation becomes payabl e.
(10) For deposits and refunds held for subscribers by utilities, one (1) year after the deposits or
refunds became payable.
(11) For stock or other interest in a business association, five (5) years after the earlier of:
(A) the date of the last dividend, stock split, or other distribution unclaimed by the apparent
owner; or
(B) the date of the second mailing of a statement of account or other notification or
communication that was:
(i) returned as undeliverable; or
(ii) made after the holder discontinued mailings to the apparent owner.
(12) For property in anindividual retirement account or another account or plan that is qualified
for tax deferral under the Internal Revenue Code, three (3) years after the earliest of:
(A) the actual date of the distribution or attempted distribution;
(B) the distribution date as stated in the plan or trust agreement governing the plan; or
(C) the date specified in the Internal Revenue Code by which distribution must begin in order
to avoid atax penalty.
(13) For ademand, savings, or matured time deposit, including a deposit that is automatically
renewable, five (5) years after maturity or five (5) years after the date of the last indication by the
owner of interest in the property, whichever is earlier. Property that is automatically renewable
is considered matured for purposes of this section upon the expiration of itsinitial period, unless
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the owner has consented to a renewal at or about the time of the renewal and the consent isin
writing or is evidenced by a memorandum or other record on file with the holder.
(14) For property payableor distributableinthecour seof ademutualization, r ehabilitation,
or related reor ganization of amutual insurance company, five (5) year safter theearlier of:
(A) the date of last contact with the policyholder; or
(B) the date the property became payable or distributable.
(15) For all other property, the earlier of five (5) years after:
(A) the owner's right to demand the property; or
(B) the obligation to pay or distribute the property;
arose.

(d) Property ispayableor distributed for purposes of thischapter notwithstandingthe owner'sfailure
to make demand or present an instrument or a document otherwise required to receive payment.

SECTION 114.[EFFECTIVEJULY 1, 2003] (a) Notwithstanding | C 32-34-1-26, alifeinsurance
company that was required to file a report with the attorney general concerning abandoned
property before May 1, 2003, shall file a supplemental report with the attorney general
concerning property that:

(1) isabandoned property for purposesof | C 32-34-1-20(c)(14), asamended by thisact; and
(2) was not included on areport previoudly filed under | C 32-34-1-26.
Thesupplemental report required by thisSECTION must befiled beforeNovember 1, 2003, and
must include the information required by 1 C 32-34-1-26.

(b) ThisSECTION expiresJuly 1, 2005.

SECTION 115. [EFFECTIVE JULY 1, 2002 (RETROACTIVE)] (a) Notwithstanding
|C 32-34-1-34, thetreasurer of state shall transfer on:

(1) June 30, 2003;

(2) June 30, 2004; and

(3) June 30, 2005;
any balance (excluding amounts needed to fund appropriations to the attorney general for
personal services and other operating expenses for the unclaimed property program) in the
abandoned property fund that exceeds five hundred thousand dollars ($500,000) to the state
general fund.

(b) After June 30, 2002, and before July 1, 2005, the treasurer of state may not transfer any
amount in the abandoned property fund to the common school fund. If any money was
transferred before June 30, 2003, in a manner that is inconsistent with this subsection, the
treasurer of stateshall takethenecessary actiontorestorethemoney totheabandoned property
fund and transfer the money asrequired under subsection (a).

(c) ThisSECTION expires July 1, 2004.

SECTION 116. [EFFECTIVE JULY 1, 2003] (a) The budget agency shall cause fifty million
dollars ($50,000,000) to be transferred from the public depository insurance fund to the state
general fund in the statefiscal year beginning July 1, 2003, and ending June 30, 2004, with the
following conditions:

(1) The transfer required under this SECTION is an interest free loan from the public
depository insurance fund to the state general fund.

(2) If before January 1, 2013, the governor, on the advice of the budget agency, makes a
determination that the general fund has a balance sufficient to repay the loan, the budget
agency shall establish a repayment plan under which the loan is repaid either in one (1)
installment or in a number of installments determined by the budget agency. Money
sufficient tomaketheinstallmentsunder arepayment plan established under thissubsection
isappropriated from the general fund.

(3) If thegovernor, on the advice of the budget agency, hasnot made a deter mination prior
to January 1, 2013, to repay theinterest freeloan to the public depository insurance fund,
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the budget agency shall include arequest for fundsto repay the loan in the budget agency
budget request submitted to the 2013 session of the general assembly.

(b) Thebudget agency shall causethefollowing transfer sto be made from the specified funds
to the state general fund in the specified state fiscal years:

(1) Two million dollars ($2,000,000) from the industrial industries fund in the state fiscal
year beginning July 1, 2003, and ending June 20, 2004.

(2) Two million four hundred thousand dollars ($2,400,000) from the industrial industries
fund in the state fiscal year beginning July 1, 2004, and ending June 30, 2005.

(3) Twomillion fivehundr ed thousand dollar s($2,500,000) from theadministr ative ser vices
fund in the state fiscal year beginning July 1, 2004, and ending June 30, 2005.

(c) ThisSECTION expires July 1, 2013.

SECTION 117.1C 4-12-1-14.3, ASAMENDED BY P.L.291-2001, SECTION 52, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 14.3. (a) As used in this section,
"master settlement agreement” has the meaning set forth in 1C 24-3-3-6.

(b) Thereis hereby created the Indiana tobacco master settlement agreement fund for the purpose
of depositing and distributing money received under the master settlement agreement. The fund
consists of:

(1) al money received by the state under the master settlement agreement;
(2) appropriations made to the fund by the general assembly; and
(3) grants, gifts, and donations intended for deposit in the fund.

t€) Money may be expended; transferred; or distribtted from the fund during a state fiscat year onty
th amoednts permitted by subsections {(d) throdgh {e); and onty if the expenditures; transfers; or
distributions are specificatty authorized by another stattte:

ey The maximum amotnt of expenditures; transfers; or distributions that may be made from the
fund during the state fiseal year beginning Jduty 4, 2006; is determined tnder STEP THREE of the
fotewing formuta:

STHEP ONE: Determine the sum of money recetved of to be recetved by the state tnder the master
setttement agreement before duly 4; 206t

STEP TWO: Sdbtract from the STEP ONE sum the ametnt appropriated by PH273-1999;
SECHON 8; to the ehitdren's health thsaranee program from funes acerting to the state from the
STHEP FHREE: Mttipty the STEP TWO remainder by fifty percent (56%)-

te) The maximuim amotnt of expenditdres; transfers; or distributionsthat may be made from thefund
trder SHEP FHREE of the fotowing formute:

SHEP ONE: Determine the amoetnt of money recerved of to be recetved by the state tnder the
SHEP FWO: Muttipty the STEP ONE amount by stxty percent (66%):
STHEP FHREE: Add to the STEP FWO product any ameotints that were avaitabte for expendittre;
transfer; or distribution under this subsection or subsection (d) during preceding state fiseal years
btit that were not expended; transferred; or distributec:
ﬁﬁﬁeh%wmgaﬂeums%be%%dmﬂﬁemﬁdmdmayﬁﬁbeexpmde&ﬁﬂﬁeﬁed;w
ﬂ&%efmemeﬁeythﬁﬁfeeewedbymest&euﬁd&memaﬁ&s&ﬂemem%mememmd
remains in the fund after the expenditures; transfers; or distributions permitted thder subsections
te) throtgh (e
2) Att interest thet acerdesfrom avestment of money in the fund; trtess specificatty appropriated
by the generat assembty- thterest that is appropriated from the fund by the generat assembtly may
fet be eonsidered i determining the maximtm amotnt of expenditures; transfers; or distributions
tnder subseetion (e
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e (c) Thefund shall be administered by the budget agency. Notwithstanding IC 5-13, thetreasurer
of state shall invest the money in the fund not currently needed to meet the obligations of the fund in
the same manner asmoney isinvested by the public employeesretirement fund under IC5-10.3-5. The
treasurer of state may contract with investment management professionals, investment advisors, and
legal counsel to assist in the investment of the fund and may pay the state expenses incurred under
those contracts from the fund. Interest that accrues from these investments shall be deposited in the
fund. Money in the fund at the end of the state fiscal year does not revert to the state general fund.

thy (d) The state general fund is not liable for payment of a shortfall in expenditures, transfers, or
distributions from the Indiana tobacco master settlement agreement fund or any other fund dueto a
delay, reduction, or cancellation of payments scheduled to be received by the state under the master
settlement agreement. If such ashortfall occursin any state fiscal year, the budget agency shall make
the full transfer to the regional health facilities construction account and then reduce all remaining
expenditures, transfers, and distributions affected by the shortfall.

SECTION 118. IC 4-12-8.5-3, ASADDED BY P.L.291-2001, SECTION 72, 1SAMENDED TO
READ ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 3. (a) Theregional health care construction
account is established for the purpose of providing funding for state psychiatric hospitals and
developmental centers, regional health centers, or other health facilities designed to provide crisis
treatment, rehabilitation, or intervention for adults or children with mental illness, developmental
disabilities, addictions, or other medical or rehabilitative needs. The account consists of

(1) amounts, if any, that any statute requires to be distributed to the account from the Indiana
tobacco master settlement agr eement fund;

(2) appropriations to the account from other sources; and

(3) grants, gifts, and donations intended for deposit in the account.

by Feurteen mitton dettars {$14,000,000) shalt be transferred during state frscal years 2004-2062
and 2002-2003 from the thdiana tobaceo master setttement fund to the aceount:

€ (b) The budget agency shall administer the account. Money in the account at the end of a state
fiscal year does not revert to the state general fund but remains available for expenditure.

ey (c) Money in the account may be used for:

(1) the construction, equipping, renovation, demolition, refurbishing, or alteration of existing or
new state hospitals, regional health centers, or other health facilities; or

(2) lease rentals to the state office building commission or other public or private providers of
such facilities.

ey (d) Money in the account shall be used to pay any outstanding lease rental s before making any
other payments from the account.

5 (e) Money in the account is annually appropriated for the purposes described in this chapter.

SECTION 119. IC 6-7-1-30.5 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 30.5. (a) Thereisannually appropriated to thelocal health maintenance fund established
by IC 16-46-10 two mittion three hundred seventy thousand dottars ($2,376,600) two million four
hundred thirty thousand dollar s($2,430,000) fromthe state general fund to providefundsfor annual
distributiontolocal boardsof healthin accordancewith 1C 16-46-10-2 to enablelocal boardsof health
to provide basic health services.

(b) The state department of health may retain annually a maximum of fifty thousand dollars
($50,000) of the total appropriation to the local health maintenance fund under subsection () to pay
administrative expenses incurred by the state department of health in distributing the funds to local
health departments.

SECTION 120. IC 22-4-26-5 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 5. (d) Money credited to the account of this statein the unemployment trust fund by
the Secretary of the Treasury of the United States pursuant to 42 U.S.C. 1103, as amended, may be
requisitioned and used for the payment of expensesincurred for the administration of thisarticle and
public employment offices pursuant to aspecific appropriation by the general assembly, provided that

CC100105/DI 51+ 2003

132



O©oO~NOOULh,WNPE

17

45

50

the expenses are incurred and the money is requisitioned after the enactment of an appropriation
statute which:
(1) specifies the purposes for which such money is appropriated and the amounts appropriated
therefor;
(2) except as provided in subsection (i), limits the period within which such money may be
obligated to a period ending not more than two (2) years after the date of the enactment of the
appropriation statute; and
(3) limitsthe total amount which may be obligated during atwelve (12) month period beginning
on July 1 and ending on the next June 30 to an amount which does not exceed the amount by
which:
(A) the aggregate of the amounts credited to the account of this state pursuant to 42 U.S.C.
1103, as amended, during such twelve (12) month period and the twenty-four (24) preceding
twelve (12) month periods; exceeds
(B) the aggregate of the amounts obligated by this state pursuant to this section and amounts
paid out for benefits and charged against the amounts credited to the account of this state during
such twenty-five (25) twelve (12) month periods.

(b) For the purposes of this section, amounts obligated by this state during any such twelve (12)
month period shall be charged against equivalent amounts which were first credited and which have
not previously been so charged, except that no amount obligated for administration of thisarticle and
public employment offices during any such twelve (12) month period may be charged against any
amount credited during such twelve (12) month period earlier than the fourteenth preceding such
twelve (12) month period.

(c) Amounts credited to the account of this state pursuant to 42 U.S.C. 1103, as amended, may not
beobligated except for the payment of cash benefitsto individual swith respect to their unemployment
and for the payment of expensesincurred for the administration of thisarticle and public employment
offices pursuant to this section.

(d) Money appropriated as provided in this section for the payment of expenses incurred for the
administration of this article and public employment offices pursuant to this section shall be
requisitioned as needed for payment of obligations incurred under such appropriation and upon
requisition shall be deposited in the employment and training services administration fund but, until
expended, shall remain a part of the unemployment insurance benefit fund. The commissioner shall
maintain a separate record of the deposit, obligation, expenditure, and return of funds so deposited.
If any money so deposited is for any reason not to be expended for the purpose for which it was
appropriated, or if it remainsunexpended at the end of the period specified by the statute appropriating
such money, it shall be withdrawn and returned to the Secretary of the Treasury of the United States
for credit to this state's account in the unemployment trust fund.

(e) Thereisappropriated out of thefundsmade availableto I ndiana under Section 903 of the
Social Security Act, as amended by Section 209 of the Temporary Extended Unemployment
Compensation Act of 2002 (whichisTitlell of thefederal JobsCreation and Worker Assistance
Act of 2002, Pub.L 107-147), seventy-two million two hundr ed thousand dollar s ($72,200,000) to
the department of workforce development. The appropriation made by this subsection is
availablefor ten (10) statefiscal year sbeginningwith thestatefiscal year beginning July 1, 2003.
Unencumbered money at the end of a statefiscal year doesnot revert to the state general fund.

(f) Money appropriated under subsection (e) is subject to the requirements of |C 22-4-37-1.

(g) Money appropriated under subsection (e) may be used only for the following pur poses:

(1) The administration of the Unemployment Insurance (Ul) program and the Wagner
Peyser public employment office program.

(2) Acquiring land and erecting buildings for the use of the department of workforce
development.

(3) Improvements, facilities, paving, landscaping, and equipment repair and maintenance
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that may be required by the department of wor kfor ce development.

(h) In accordance with the requirements of subsection (g), the department of workforce
development may allocate up tothefollowing amountsfrom theamount described in subsection
(e) for the following purposes:

(1) Thirty-nine million two hundred thousand dollars ($39,200,000) to be used for the
moder nization of the Unemployment Insurance (Ul) system beginning July 1, 2003, and
ending June 30, 2013.
(2) For:
(A) thestatefiscal year beginning after June 30, 2003, and ending before July 1, 2004, five
million dollars ($5,000,000);
(B) the statefiscal year beginning after June 30, 2004, and ending before July 1, 2005, five
million dollars ($5,000,000);
(C) thestatefiscal year beginning after June 30, 2005, and ending before July 1, 2006, five
million dollars ($5,000,000);
(D) thestatefiscal year beginning after June 30, 2006, and ending before July 1, 2007, five
million dollars ($5,000,000); and
(E) the statefiscal year beginning after June 30, 2007, and ending before July 1, 2008, five
million dollars ($5,000,000);
for the JOBSproposal to meet thewor kfor ce needsof | ndiana employer sin high wage, high
skill, high demand occupations.
(3) For:
(A) thestatefiscal year beginning after June 30, 2003, and ending before July 1, 2004, four
million dollars ($4,000,000);
(B) thestatefiscal year beginning after June 30, 2004, and ending befor e July 1, 2005, four
million dollars ($4,000,000);
to be used by the workforce investment boards in the administration of Indiana's public
employment offices.

(i) Theamount appropriated under subsection (€) for the payment of expensesincurredinthe
administration of thisarticle and public employment isnot required to be obligated within the
two (2) year period described in subsection (a)(2).

SECTION 121. [EFFECTIVE JULY 1, 2002 (RETROACTIVE)] (a) For purposes of this
SECTION:

(1) "department" refersto the department of local gover nment finance;
(2) " district" referstoasolid wastemanagement district that hasterritory in morethan one
(1) county; and
(3) " 2003 levy" referstotheleast of:
(A) thedistrict's maximum permissible levy under 1C 6-1.1-18.5-3;
(B) thedistrict's advertised levy; and
(C) the district's adopted levy;
for 2002 taxes payablein 2003.
(b) Notwithstanding:
(1 1C 13-21-7; or
(2) any action taken by acounty or adistrict tofix aproperty tax levy for 2002 taxes payable
in 2003;
the department may, for each county that participates in a district, determine under this
SECTION theportion of thedistrict'sproperty tax levy under 1C 13-21-3-12(13) for 2002 taxes
payablein 2003 to be levied in the county.

(c) Theamount of the portion referred to in subsection (b) for a county that participatesin a
district istheamount that bear sthe same proportion to the 2003 levy that the certified assessed
value of the county as of the 2001 assessment date bearsto thetotal certified assessed value as
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of the 2001 assessment date of all countiesthat participatein the district.

(d) The department shall use the amount determined under subsection (c) in setting the tax
rate of the county.

(e) This SECTION expires July 1, 2004.

SECTION 122.1C11-12-1-2.5, ASAMENDED BY P.L.32-2000, SECTION 4, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 2.5. (a8) The community corrections
programs described in section 2 of this chapter may include the following:

(1) Residential or work release programs.

(2) House arrest, home detention, and electronic monitoring programs.
(3) Community restitution or service programs.

(4) Victim-offender reconciliation programs.

(5) Jail services programs.

(6) Jail work crews.

(7) Community work crews.

(8) Juvenile detention alternative programs.

(9) Day reporting programs.

(10) Faith based programs.

(11) Other community corrections programs approved by the department.

(b) The community corrections board may also coordinate and operate educational, mental health,
drug or alcohol abuse counseling, housing, asapart of any of these programs, or supervision services
for persons described in section 2 of this chapter.

SECTION 123. IC 11-12-2-3 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 3. (a) A community corrections advisory board shall:

(1) formul ate:
(A) the community corrections plan and the application for financial aid required by section 4
of this chapter; and
(B) theforensic diversion program plan under 1C 11-12-3.5-2.
(2) observe and coordinate community corrections programs in the county;
(3) make an annual report to the county fiscal body, county executive, or, in a county having a
consolidated city, the city-county council, containing an evaluation of the effectiveness of
programs receiving financial aid under this chapter and recommendations for improvement,
modification, or discontinuance of these programs;
(4) ensure that programs receiving financial aid under this chapter comply with the standards
adopted by the department under section 5 of this chapter; and
(5) recommend to the county executive or, in a county having a consolidated city, to the
city-county council, the approval or disapproval of contracts with units of local government or
nongovernmental agencies that desire to participate in the community corrections plan.
Before recommending approval of a contract, the advisory board must determine that a program is
capable of meeting the standards adopted by the department under section 5 of this chapter.

(b) A community corrections advisory board shall do the following:

(1) Adopt bylaws for the conduct of its own business.

(2) Hold a regular meeting at least one (1) time every three (3) months and at other times as
needed to conduct all necessary business. Dates of regular meetingsshall be established at thefirst
meeting of each year.

(3) Comply with the public meeting and notice requirements under IC 5-14-1.5.

(c) A community corrections advisory board may contain an office as designated by the county
executive or, in a county having a consolidated city, by the city-county council.

SECTION 124. IC 11-12-3.5ISADDED TO THE INDIANA CODE ASA NEW CHAPTER TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]:

Chapter 3.5. Forensic Diversion Program
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Sec. 1. Asused in thischapter, " forensic diversion program" meansa program developed to
ensurethat an adult with amental illnessor an addictive disorder who has been convicted of a
crimer eceivesadequate community based treatment or other servicesinstead of incar ceration.
An adult with amental illnessor an addictive disorder who has been convicted of a crime may
participatein aforensic diversion program following the sentencing hearing, if the adult is:

(1) participating in a community corrections program;
(2) participating in a community transition program; or
(3) on probation.

Sec. 2. Thecommunity correctionsadvisory boar d shall develop aforensicdiversion program
plan to do the following:

(1) Establish and provide procedures for the early identification of serious mental or
addictive disor der samong detainees, including initial intake and assessment programsfor
individualswho are arrested.

(2) Permit an individual who isnot charged with a crimeinvolving seriousbodily injury to
participatein an arraignment or postarraignment diversion program.

(3) Provide a program of community based servicesfor an individual eligible for deferred
prosecution under |1C 33-14-1-7 or |C 12-23-5-7.

(4) Permit an individual participating in a forensic diversion program to discontinue
participation sixty (60) daysafter theindividual'sprimary caregiver, physician, or counselor
hasreleased theindividual from all care except for basic monitoring.

Sec. 3. Thedepartment may providefundsfor forensicdiver sion programsfor thoseoffenders
who wer e diverted from a mandatory period of incar ceration from the department.

SECTION 125. IC 12-23-5-1 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 1. (a) Inacriminal proceeding for a misdemeanor or infraction in which:

(1) the use or abuse of alcohol, drugs, or harmful substancesis a contributing factor or amaterial

element of the offense; or

(2) the defendant's mental illness other than substance abuse, is a contributing factor;
the court may take judicial notice of the fact that proper early intervention, medical, advisory, or
rehabilitative treatment of the defendant is likely to decrease the defendant's tendency to engage in
antisocial behavior.

(b) For purposesof IC 11-12-3.5, in a criminal proceeding in which:

(1) the use or abuse of alcohol, drugs, or harmful substancesis a contributing factor or a

material element of the offense; or

(2) the defendant's mental illness other than substance abuse, is a contributing factor;
thecourt shall takejudicial notice of thefact that proper early intervention, medical, advisory,
or rehabilitative treatment of the defendant is likely to decrease the defendant’s tendency to
engage in antisocial behavior.

SECTION 126. 1C 35-50-2-2, ASAMENDED BY P.L.116-2002, SECTION 25,ISAMENDED TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 2. (a) The court may suspend any part of
a sentence for afelony, except as provided in this section or in section 2.1 of this chapter.

(b) With respect to the following crimes listed in this subsection, the court may suspend only that
part of the sentence that is in excess of the minimum sentence, unless the court has approved
placement of the offender in aforensic diversion program under |C 11-12-3.5:

(1) The crime committed was a Class A or Class B felony and the person has a prior unrelated
felony conviction.

(2) Thecrime committed wasaClass C felony and lessthan seven (7) years have el apsed between
the date the person was discharged from probation, imprisonment, or parole, whichever is later,
for aprior unrelated felony conviction and the date the person committed the Class C felony for
which the person is being sentenced.

(3) The crimecommitted wasaClass D felony and less than three (3) years have el apsed between
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the date the person was discharged from probation, imprisonment, or parole, whichever is later,
for aprior unrelated felony conviction and the date the person committed the Class D felony for
which the person is being sentenced. However, the court may suspend the minimum sentence for
the crime only if the court orders home detention under 1C 35-38-1-21 or IC 35-38-2.5-5 instead
of the minimum sentence specified for the crime under this chapter.
(4) The felony committed was:
(A) murder (IC 35-42-1-1);
(B) battery (IC 35-42-2-1) with adeadly weapon or battery causing death;
(C) sexua battery (IC 35-42-4-8) with a deadly weapon;
(D) kidnapping (IC 35-42-3-2);
(E) confinement (I1C 35-42-3-3) with a deadly weapon;
(F) rape (IC 35-42-4-1) asaClass A felony;
(G) criminal deviate conduct (IC 35-42-4-2) as a Class A felony;
(H) child molesting (IC 35-42-4-3) asa Class A or Class B felony;
(I robbery (IC 35-42-5-1) resulting in serious bodily injury or with a deadly weapon;
(J) arson (IC 35-43-1-1) for hire or resulting in serious bodily injury;
(K) burglary (1C 35-43-2-1) resulting in serious bodily injury or with a deadly weapon;
(L) resisting law enforcement (1C 35-44-3-3) with a deadly weapon;
(M) escape (IC 35-44-3-5) with a deadly weapon;
(N) rioting (IC 35-45-1-2) with a deadly weapon;
(O) dealing in cocaine, a narcotic drug, or methamphetamine (IC 35-48-4-1) if the court finds
the person possessed a firearm (as defined in 1C 35-47-1-5) at the time of the offense, or the
person delivered or intended to deliver to aperson under eighteen (18) yearsof age at least three
(3) yearsjunior to the person and was on a school bus or within one thousand (1,000) feet of:
(i) school property;
(i) apublic park;
(iii) afamily housing complex; or
(iv) ayouth program center;
(P) dedling in aschedule, 11, or 111 controlled substance (1C 35-48-4-2) if the court finds the
person possessed afirearm (asdefined in IC 35-47-1-5) at the time of the offense, or the person
delivered or intended to deliver to a person under eighteen (18) years of age at least three (3)
years junior to the person and was on a school bus or within one thousand (1,000) feet of:
(i) school property;
(i) apublic park;
(iii) afamily housing complex; or
(iv) ayouth program center;
(Q) an offense under 1C 9-30-5 (operating a vehicle while intoxicated) and the person who
committed the offense has accumulated at least two (2) prior unrelated convictions under
IC 9-30-5; or
(R) aggravated battery (IC 35-42-2-1.5).

(c) Except asprovidedin subsection (€), whenever the court suspendsasentencefor afelony, it shall
place the person on probation under IC 35-38-2 for afixed period to end not later than the date that
the maximum sentence that may be imposed for the felony will expire.

(d) The minimum sentence for aperson convicted of voluntary manslaughter may not be suspended
unlessthe court finds at the sentencing hearing that the crimewas not committed by means of adeadly
weapon.

(e) Whenever the court suspendsthat part of an offender's (as defined in IC 5-2-12-4) sentence that
is suspendible under subsection (b), the court shall place the offender on probation under 1C 35-38-2
for not more than ten (10) years.

(f) An additional term of imprisonment imposed under IC 35-50-2-11 may not be suspended.
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(g) A term of imprisonment imposed under 1C 35-47-10-6 or 1C 35-47-10-7 may not be suspended
if the commission of the offense was knowing or intentional.

(h) A term of imprisonment imposed for an offense under IC 35-48-4-6(b)(1)(B) may not be
suspended.

SECTION 127. [EFFECTIVE JULY 1, 2003] For the statefiscal year ending June 30, 2004, the
department of correction shall quarterly present areport regar ding county sentencing patterns
to the budget committee. Thereport must include infor mation concer ning the following:

(1) Population.

(2) Location by facility.

(3) Percentage of facility usage.

(4) Type of inmate.

(5) Type of incar ceration.

(6) Mental health diversion.

(7) Community correctionsand community transition.

SECTION 128.1C 13-11-2-35.5ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWS[EFFECTIVE JANUARY 1, 2004]: Sec. 35.5. " Community water system",
for purposes of IC 13-18-20.5, means a public water system that serves at least fifteen (15)
service connections used by year-round residents or regularly serves at least twenty-five (25)
year-round residents.

SECTION 129. IC 13-11-2-142.7 ISADDED TO THE INDIANA CODE AS A NEW SECTION
TO READ AS FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 142.7. "Nontransient
noncommunity water system" , for purposesof | C 13-18-20.5, meansa public water system that
isnot acommunity water systemthat regularly servesthe sametwenty-five (25) or mor eper sons
at least six (6) months per year.

SECTION 130.1C 13-11-2-177.3, ASAMENDED BY P.L.184-2002, SECTION 3, ISAMENDED
TOREAD ASFOLLOWSI[EFFECTIVE JANUARY 1, 2004]: Sec. 177.3. "Public water system”, for
purposes of this chapter, IC 13-18-11, IC 13-18-20.5, IC 13-18-21, and other environmental
management laws, has the meaning set forth in 42 U.S.C. 300f.

SECTION 131. IC 13-11-2-237.5, ASAMENDED BY P.L.1-2001, SECTION 15, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVEJANUARY 1, 2004]: Sec. 237.5. "Transient noncommunity
water system", for purposesof IC 13-18-11 and | C 13-18-20.5, means anoncommunity water system
that doesnot regularly serve at least twenty-five (25) of the same persons over six (6) monthsper year.

SECTION 132.1C13-15-11-1ISAMENDED TOREAD ASFOLLOWS[EFFECTIVEJANUARY
1, 2004]: Sec. 1. The environmental management permit operation fund isestablished for the purpose
of providing money for permitting and directly associated activities of thefollowing pr ogramsof the
department and boar ds:

(1) National Pollutant Discharge Elimination System program.

(2) Solid waste and pr ogram.

(3) Hazardous waste programs of the department and the beards: program.
(4) Safedrinking water program.

SECTION 133.1C13-15-11-3ISAMENDED TOREAD ASFOLLOWS[EFFECTIVEJANUARY

1, 2004]: Sec. 3. The fund consists of fees and delinquent charges collected under the following:
(1) I1C 13-18-20.
(2) 1C 13-18-20.5.
(3) IC 13-20-21.
3} (4) IC 13-22-12.

SECTION 134.1C 13-18-20.5ISADDED TO THE INDIANA CODE ASA NEW CHAPTERTO
READ ASFOLLOWS [EFFECTIVE JANUARY 1, 2004]:

Chapter 20.5. Federal Safe Drinking Water Act

Sec. 1. Theprovisionsin thischapter areto defray the costs of administering activities of the
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federal Safe Drinking Water Act.
Sec. 2. For public water systems, the annual oper ation fees are asfollows:
(1) For acommunity water system with morethan four hundred (400) service connections,
ninety-five cents ($0.95) per service connection.
(2) For acommunity water system with four hundred (400) or fewer service connections,
the annual operation feeisthree hundred fifty dollar s ($350).
(3) For a nontransient noncommunity water system, the annual operation fees are as

follows:
Number served Fee
25-100 $150
101 - 250 $180
251 - 500 $240
501 - 1,000 $300
1,001 - 3,300 $450
3,301 - 5,000 $600
5,001 - 10,00 $1,500
mor ethan 10,000 $3,000

(4) For atransient noncommunity water system, the annual operation feesare asfollows:
Type of transient

noncommunity water system Fee
Groundwater $100
Purchase $50
Surface $200

Sec. 3. (a) Publicwater system annual oper ation fees begin accruing January 1 of each year.

(b) Thissubsection appliesonly to feesthat are duein 2004. The department shall assessthe
public water system annual operation feesnot earlier than July 1. Notwithstanding section 2 of
this chapter, the annual fee assessed under this subsection isequal to one-third (1/3) of the fee
required under section 2 of this chapter.

(c) Thissubsection appliesonly to feesthat are duein 2005. The department shall assessthe
publicwater system annual operation feesnot earlier than July 1. Not withstanding section 2 of
thischapter, the annual fee assessed under this subsection isequal to two-thirds (2/3) of thefee
required under section 2 of this chapter.

(d) Beginning in 2006 and in each year ther eafter, the department shall assess public water
system annual operation feesnot later than January 15 of each year.

(e) A person must remit a public water system annual operation fee or an installment
established under 1C 13-16-2tothedepartment not morethan thirty (30) daysafter thedatethe
feeisassessed or on the datetheinstallment isdue.

Sec. 4. (a) In addition to the penalties prescribed under:

(1) 1C 13-30-4-1;

(2) 1C 13-30-4-2; and

(3) IC 13-30-5-1;
if a person does not remit a public water system annual oper ation fee or installment of the fee
under 1C 13-16-2 to the department not later than sixty (60) days after the date the fee is
assessed or not later than thirty (30) daysafter the date the installment is due, the per son shall
be assessed a delinquency char ge equal to ten percent (10%) of the fee or ten percent (10%) of
theinstallment, whichever applies.

(b) A delinquency char ge assessed under this section isdue and payable not later than sixty
(60) days after the date a fee is assessed or not later than thirty (30) days after the date an
installment of thefeeisdue under 1C 13-16-2.

Sec. 5. If aperson doesnot remit apublicwater system annual operationfeeor an installment
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of thefeeunder 1C 13-16-2 to the department not later than ninety (90) days after thedatethe
fee is assessed or not later than sixty (60) days after the date the installment is due, the
department may pursue enforcement action under 1C 13-30. However, befor e the department
may pur sue enforcement action, the department must:

(2) not earlier than sixty (60) daysafter thedatethefeeisassessed or not earlier than thirty

(30) days after theinstallment is due; and

(2) not later than thirty (30) days befor e the department pur sues enfor cement action;
notify theper son by United Statesmail of thefeesand delinquency char gesdue. Thenotice must
statethat the department may pur sue enfor cement action for nonpayment after thirty (30) days
from the date of the notice.

Sec. 6. The feesand delinquency char ges collected under this chapter:

(1) are payable to the department; and
(2) shall bedeposited in the environmental management per mit oper ation fund established
by IC 13-15-11-1.

SECTION 135. IC 20-1-1-6.5, ASADDED BY P.L.221-1999, SECTION 2, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 6.5. (a) As used in this section, "board"
refersto the state board of education established under section 1 of this chapter.

(b) Asused in this section, "department" refers to the department of education established under
IC 20-1-1.1-2.

(c) Asused in this section, "governing body" has the meaning set forth in IC 20-10.1-1-5.

(d) As used in this section, "plan” refers to an Indiana school academic plan established under
section 6.3 of this chapter.

(e) Asused in this section, "program” refers to a professional development program.

(f) Asused in this section, " school” includes the following:

(1) A public schoal.
(2) A nonpublic school that has voluntarily become accredited under section 6 of this
chapter.

(g) Asused in this section, "superintendent” has the meaning set forth in 1C 20-10.1-1-6.

fg) (h) A school shall develop a program as a component of a plan established by the schoal.

£hy (i) The following apply to a program devel oped under this section:

(1) The program must emphasize improvement of student learning and performance.

(2) The program must be developed by the committee that devel ops the school's strategic and
continuous improvement and achievement plan under |C 20-10.2-3-1.

(3) The program must be integrated with the school's strategic and continuousimprovement and
achievement plan developed under IC 20-10.2-3.

) (j) A school committee shall submit the school's program to the superintendent for the
superintendent's review. The superintendent:

(1) shall review the plan to ensure that the program aligns with the school corporation's
objectives, goals, and expectations,

(2) may makewritten recommendati ons of modificationstotheprogramto ensurealignment; and
(3) shall return the program and any recommendations to the school committee.

7 (k) A school committee may modify the program to comply with recommendati ons made by the
superintendent under subsection - (j).

< (1) A school committee shall submit the program as part of its plan to the governing body. The
governing body shall:

(1) approve or reject the program as part of the plan; and
(2) submit the program to the board as part of the plan for the school.

 (m) The board may approve a school's program only if the program meets the board's core

principles for professional development and the following additional criteria:
(1) To ensure high quality professional development, the program:
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(A) is school based and collaboratively designed, and encourages participants to work
collaboratively;
(B) hasaprimary focus on state and local academic standards, including afocus on Core 40
subject areas;
(C) enablesteachersto improve expertisein subject knowledge and teaching strategies, uses
of technologies, and other essential elements in teaching to high standards;
(D) furthers the alignment of standards, curriculum, and assessments; and
(E) includes measurement activities to ensure the transfer of new knowledge and skills to
classroom instruction.
(2) A variety of resources, including needs assessments, an analysis of data regarding student
learning needs, professional literature, research, and school improvement programs, are used in
devel oping the program.
(3) The program supports professional development for all stakeholders.
(4) The program includes ongoing professional growth experiences that provide adeguate time
and job embedded opportunitiesto support school improvement and student learning, including
flexibletimefor professional devel opment that provides professional devel opment opportunities
before, during, and after the regular school day and school year.
(5) Under the program, teacher time for professional development sustains instructional
coherence, participant involvement, and continuity for students.
(6) The program includes effective, research based strategiesto support ongoing devel opmental
activities.
(7) The program supports experiences to increase the effective use of technology to improve
teaching and learning.
(8) The program encourages diverse techniques, including inquiry, reflection, action research,
networking, study groups, coaching, and evaluation.
(9) The program includes ameansfor evaluating the effectiveness of the program and activities
under the program.

fmy (n) The board shall approve an evaluation system for professional development based on
recommendations from the department and the professiona standards board. The department shall
develop ameans for measuring successful programs and activities in which schools participate. The
measurements must include the following:

(1) A mechanism to identify and devel op strategies to collect multiple forms of datathat reflect
the achievement of expectationsfor all students. The datamay include theresults of ISTEP tests
under IC 20-10.1-16, local tests, classroom work, and teacher and administrator observations.
(2) A procedure for using collected data to make decisions.

(3) A method of evaluation in terms of educator's practice and student learning, including
standards for effective teaching and effective professional development.

Ay (0) A school qualifies for a grant from the department when the school's program, devel oped
and submitted under this section, is approved by the board upon recommendation of the department.
For purposes of determining whether aschool qualifiesfor agrant under this chapter, the department
shall:

(2) review;

(2) suggest changes to; and

(3) recommend approval or rejection of;
aschool's program.

foy (p) A school must use agrant received under thisehapter section toimplement all or part of the
school's program by funding activities that may include the following:

(1) Partnership programs with other entities, including professional development schools.
(2) Teacher leadership academies, research teams, and study groups.
(3) Workshops, seminars, and site visits.
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(4) Cooperative programs with other school corporations.
(5) National board certification for teachers.

) (g) A school may contract with private or public sector providers to provide professional
development activities under this section.

ey (r) A grant received under this section:

(2) shall be expended only for the conduct of activities specified in the program; and
(2) shall be coordinated with other professional development programs and expenditures of the
school and school corporation.

) () A school shall report to the department concerning the use of grants received under this
chapter. A school that fails to make areport under this section is not eligible for a subseguent grant.

SECTION 136.1C6-1.1-19-1.5, ASAMENDED BY P.L.90-2002, SECTION 173,ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 1.5. (a) Thefollowing definitionsapply
throughout this section and IC 21-3-1.7:

(1) "Adjustment factor" means the adjustment factor determined by the department of local
government finance for a school corporation under IC 6-1.1-34.
(2) "Adjusted target property tax rate” means:
(A) the school corporation's target general fund property tax rate determined under
IC 21-3-1.7-6.8; multiplied by
(B) the school corporation's adjustment factor.
(3) "Previous year property tax rate" means the school corporation's previous year general fund
property tax rate after the reductions cited in IC 21-3-1.7-5(1), IC 21-3-1.7-5(2), and
IC 21-3-1.7-5(3).

(b) Except as otherwise provided in this chapter, a school corporation may not, for an enstifg a
calendar year beginning after December 31, 2004, impose a general fund ad valorem property tax
levy which exceeds the following:

STEP ONE: Determine the result of:
(A) the school corporation's adjusted target property tax rate; minus
(B) the school corporation's previous year property tax rate.
1€ 24-3-1-7-6:8: muftipted by
) the absotdte vatde of the resutt of the schoot eorporation's aditstment factor minds one
1) divided by
SHEP FHREE: STEP TWO: If the school corporation's adjusted target property tax rate:
(A) exceedsthe school corporation's previous year property tax rate, perform the calculation
under STEP F6UR THREE and not under STEP FvVE: FOUR;
(B) is less than the school corporation's previous year property tax rate, perform the
calculation under STEP F¥E FOUR and not under STEP FEBUR: THREE; or
(C) equals the school corporation's previous year property tax rate, determine the levy
resulting from using the school corporation's adjusted target property tax rate and do not
perform the calculation under STEP FOUR THREE or STEP HVvE& FOUR.
Fhe schoot eorporatton's 2002 assessed vattation shah be tised for ptrposes of determining the
tevy under ctatse {€) in 2062 and A 2003:
STEP FEUR: THREE: Determine the levy resulting from using the school corporation's
previous year property tax rate after increasing the rate by the lesser of:
(A) the STEP ONE result; or
(B) the sum of+
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19
20
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22
23
24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42
43

45
46
47
48
49
50

Fhe schoot eorporation's 2002 assessed vattation shalt be tised for ptrposes of determinthg the
tevy under this SFEP in 2002 and ih 2003: five cents ($0.05).
STEP #HVvE: FOUR: Determine the levy resulting from using the school corporation's previous
year property tax rate after reducing the rate by the lesser of:
(A) the absolute value of the STEP ONE result; or
(B) the sum of+
Fhe schoot eorporation's 2002 assessed vattation shat be tised for ptrposes of determinthg the
tevy under this SFEP in 2002 and ih 2003: five cents ($0.05).
STEP Sh¢: FIVE: Determine the result of:
(A) the STEP FHREE TWO (C), STEP FOUR; THREE, or STEP F¥E FOUR resullt,
whichever applies; plus
(B) an amount equal to the annual decrease in federal aid to impacted areas from the year
preceding the ensuing calendar year by three (3) years to the year preceding the ensuing
calendar year by two (2) years.
The maximum levy istoinclude the portion of any excessivelevy and thelevy for new facilities.

(c) For purposes of this section, "total assessed value", as adjusted under subsection (d), with
respect to a school corporation means the total assessed value of all taxable property for ad valorem
property taxes first due and payable during that year.

(d) The department of local government finance may adjust the total assessed value of a school
corporation to eliminate the effects of appeals and settlements arising from a statewide general
reassessment of real property.

(e) The department of local government finance shall annually establish an assessment ratio and
adjustment factor for each school corporation to be used upon the review and recommendation of the
budget committee. Theinformation compiled, including background documentation, may not be used
ina

(2) review of an assessment under IC 6-1.1-8, IC 6-1.1-13, IC 6-1.1-14, or IC 6-1.1-15;
(2) petition for a correction of error under 1C 6-1.1-15-12; or
(3) petition for refund under IC 6-1.1-26.

(f) All tax rates shall be computed by rounding the rate to the nearest one-hundredth of a cent
($0.0001). All tax levies shall be computed by rounding the levy to the nearest dollar amount.

(g) For thecalendar year beginning January 1, 2004, and ending December 31, 2004, a school
cor por ation may imposea general fund ad valorem property tax levy in theamount deter mined
under STEP SEVEN of the following formula:

STEP ONE: Deter mine the quotient of:
(A) the school cor poration's 2003 assessed valuation; divided by
(B) the school corporation's 2002 assessed valuation.
STEP TWO: Determinethegreater of zero (0) or the difference between:
(A) the STEP ONE amount; minus
(B) one (2).
STEP THREE: Determinethelesser of eleven-hundredths (0.11) or the product of:
(A) the STEP TWO amount; multiplied by
(B) eleven-hundredths (0.11).
STEP FOUR: Deter mine the sum of:
(A) the STEP THREE amount; plus
(B) one (2).
STEP FIVE: Determinethe product of:
(A) the STEP FOUR amount; multiplied by
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(B) theschool corporation'sgeneral fund ad valorem property tax levy for calendar year
2003.

STEP SIX: Determine the lesser of:
(A) the STEP FIVE amount; or
(B) the levy resulting from using the school corporation's previous year property tax
rate after increasing therate by five cents ($0.05).

STEP SEVEN: Determinetheresult of:
(A) the STEP SI X amount; plus
(B) an amount equal to the annual decrease in federal aid to impacted areas from the
year preceding the ensuing calendar year by three (3) yearsto the year preceding the
ensuing calendar year by two (2) years.

Themaximum levy istoincludethepart of any excessivelevy and thelevy for new facilities.

SECTION 137. IC 6-1.1-21-2, AS AMENDED BY P.L.192-2002(ss), SECTION 39, IS
AMENDED TOREAD ASFOLLOWSI[EFFECTIVEJULY 1, 2003]: Sec. 2. Asusedinthischapter:

(a) "Taxpayer" means a person who is liable for taxes on property assessed under this article.

(b) "Taxes" means property taxes payable in respect to property assessed under this article. The
term does not include special assessments, penalties, or interest, but doesinclude any special charges
which a county treasurer combines with all other taxes in the preparation and delivery of the tax
statements required under IC 6-1.1-22-8(a).

(c) "Department” means the department of state revenue.

(d) "Auditor's abstract” means the annual report prepared by each county auditor which under
IC 6-1.1-22-5, isto be filed on or before March 1 of each year with the auditor of state.

(e) "Mobile home assessments" means the assessments of mobile homes made under IC 6-1.1-7.

(f) "Postabstract adjustments" means adjustments in taxes made subsequent to the filing of an
auditor's abstract which change assessments therein or add assessments of omitted property affecting
taxes for such assessment year.

(g) "Total county tax levy" means the sum of:

(2) the remainder of:
(A) the aggregate levy of all taxesfor all taxing unitsin a county which are to be paid in the
county for a stated assessment year as reflected by the auditor's abstract for the assessment
year, adjusted, however, for any postabstract adjustments which change the amount of the
aggregate levy; minus
(B) the sum of any increases in property tax levies of taxing units of the county that result
from appeal s described in:
(i) IC 6-1.1-18.5-13(5) and IC 6-1.1-18.5-13(6) filed after December 31, 1982; plus
(ii) the sum of any increases in property tax levies of taxing units of the county that result
from any other appeals described in 1C 6-1.1-18.5-13 filed after December 31, 1983; plus
(iii) IC 6-1.1-18.6-3 (children in need of services and delinquent children who are wards
of the county); minus
(C) the total amount of property taxes imposed for the stated assessment year by the taxing
units of the county under the authority of 1C 12-1-11.5 (repealed), IC 12-2-4.5 (repealed),
IC 12-19-5, or IC 12-20-24; minus
(D) the total amount of property taxes to be paid during the stated assessment year that will
be used to pay for interest or principal due on debt that:
(i) is entered into after December 31, 1983;
(if) isnot debt that isissued under 1C 5-1-5 to refund debt incurred before January 1, 1984;
and
(iii) does not constitute debt entered into for the purpose of building, repairing, or altering
school buildings for which the requirements of 1C 20-5-52 were satisfied prior to January
1, 1984; minus
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(E) the amount of property taxesimposed in the county for the stated assessment year under
the authority of 1C 21-2-6 (repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumul ative building fund whose property tax ratewasinitial ly established or reestablished for
a stated assessment year that succeeds the 1983 stated assessment year; minus
(F) the remainder of:
(i) the total property taxes imposed in the county for the stated assessment year under
authority of 1C 21-2-6 (repealed) or any citationlisted in IC 6-1.1-18.5-9.8 for acumulative
building fund whose property tax rate was not initially established or reestablished for a
stated assessment year that succeeds the 1983 stated assessment year; minus
(ii) thetotal property taxesimposed in the county for the 1984 stated assessment year under
the authority of IC 21-2-6 (repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax rate was not initially established or
reestablished for a stated assessment year that succeeds the 1983 stated assessment year;
minus
(G) theamount of property taxesimposed in the county for the stated assessment year under:
(i) 1C 21-2-15 for a capital projects fund; plus
(ii) 1C 6-1.1-19-10 for aracia baance fund; plus
(iii) 1C 20-14-13 for alibrary capital projects fund; plus
(iv) IC 20-5-17.5-3 for an art association fund; plus
(v) 1C 21-2-17 for a specia education preschool fund; plus
(vi) IC 21-2-11.6 for areferendum tax levy fund; plus
(vii) an appeal filed under 1C 6-1.1-19-5.1 for an increase in a school corporation's
maximum permissible general fund levy for certain transfer tuition costs; plus
(viii) an appeal filed under IC 6-1.1-19-5.4 for an increase in a school corporation's
maximum permissible general fund levy for transportation operating costs; minus
(H) the amount of property taxes imposed by a school corporation that is attributable to the
passage, after 1983, of areferendum for an excessive tax levy under IC 6-1.1-19, including
any increases in these property taxes that are attributable to the adjustment set forth in
1€ 6-:1+19-1:5(ay SFEP ONE I C 6-1.1-19-1.5 or any other law; minus
(I for each township in the county, the lesser of:
(i) the sum of the amount determined in IC 6-1.1-18.5-19(a) STEP THREE or
IC 6-1.1-18.5-19(b) STEP THREE, whichever is applicable, plus the part, if any, of the
township's ad valorem property tax levy for calendar year 1989 that representsincreasesin
that levy that resulted from an appeal describedin|C 6-1.1-18.5-13(5) filed after December
31, 1982; or
(ii) the amount of property taxes imposed in the township for the stated assessment year
under the authority of IC 36-8-13-4; minus
(J) for each participating unit in afire protection territory established under IC 36-8-19-1, the
amount of property taxes levied by each participating unit under IC 36-8-19-8 and
IC 36-8-19-8.5lessthemaximum levy limit for each of the partici pating unitsthat would have
otherwise been available for fire protection services under IC 6-1.1-18.5-3 and
IC 6-1.1-18.5-19 for that same year; minus
(K) for each county, the sum of:
(i) the amount of property taxes imposed in the county for the repayment of loans under
IC 12-19-5-6 (repealed) that isincluded in the amount determined under IC 12-19-7-4(a)
STEP SEVEN for property taxes payablein 1995, or for property taxes payablein each year
after 1995, the amount determined under IC 12-19-7-4(b); and
(i) theamount of property taxesimposed in the county attributabl e to appeal sgranted under
IC 6-1.1-18.6-3 that is included in the amount determined under IC 12-19-7-4(a) STEP
SEVEN for property taxes payable in 1995, or the amount determined under
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IC 12-19-7-4(b) for property taxes payable in each year after 1995; plus

(2) al taxesto be paid in the county in respect to mobile home assessments currently assessed
for the year in which the taxes stated in the abstract are to be paid; plus
(3) the amounts, if any, of county adjusted gross income taxes that were applied by the taxing
units in the county as property tax replacement credits to reduce the individual levies of the
taxing units for the assessment year, as provided in IC 6-3.5-1.1; plus
(4) theamounts, if any, by which the maximum permissible ad valorem property tax levies of the
taxing units of the county were reduced under 1C 6-1.1-18.5-3(b) STEP EIGHT for the stated
assessment year; plus
(5) the difference between:

(A) the amount determined in IC 6-1.1-18.5-3(e) STEP FOUR; minus

(B) the amount the civil taxing units' levies were increased because of the reduction in the

civil taxing units base year certified shares under IC 6-1.1-18.5-3(€).

(h) "December settlement sheet" meansthecertificate of settlement filed by the county auditor with
the auditor of state, as required under 1C 6-1.1-27-3.

(i) "Tax duplicate" meanstheroll of property taxeswhich each county auditor isrequired to prepare
on or before March 1 of each year under IC 6-1.1-22-3.

(j) "Eligible property tax replacement amount” is equal to the sum of the following:

(1) Sixty percent (60%) of the total county tax levy imposed by each school corporation in a
county for its general fund for a stated assessment year.

(2) Twenty percent (20%) of thetotal county tax levy (lesssixty percent (60%) of thelevy for the
general fund of aschool corporation that is part of thetotal county tax levy) imposed in acounty
on real property for a stated assessment year.

(3) Twenty percent (20%) of thetotal county tax levy (lesssixty percent (60%) of thelevy for the
general fund of aschool corporation that is part of thetotal county tax levy) imposed in a county
on tangible personal property, excluding business personal property, for an assessment year.

(K) "Business personal property” means tangible personal property (other than real property) that
isbeing:

(1) held for sale in the ordinary course of atrade or business; or
(2) held, used, or consumed in connection with the production of income.

(I) "Taxpayer's property tax replacement credit amount™ means the sum of the following:

(1) Sixty percent (60%) of a taxpayer's tax liahility in a calendar year for taxes imposed by a
school corporation for its general fund for a stated assessment year.

(2) Twenty percent (20%) of a taxpayer's tax liability for a stated assessment year for a total
county tax levy (less sixty percent (60%) of the levy for the general fund of a school corporation
that is part of the total county tax levy) on real property.

(3) Twenty percent (20%) of a taxpayer's tax liability for a stated assessment year for a total
county tax levy (less sixty percent (60%) of thelevy for the general fund of a school corporation
that ispart of thetotal county tax levy) ontangiblepersonal property other than business personal
property.

(m) "Tax liability" meanstax liability as described in section 5 of this chapter.

(n) "General school operatinglevy" meansthe ad val orem property tax levy of aschool corporation
in acounty for the school corporation's general fund.

SECTION 138. I1C 6-1.1-34-7, ASAMENDED BY P.L.90-2002, SECTION 243, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 7. (a) Each year in which the
department of local government finance computesanew assessment ratio for aschool corporation, the
department shall also compute a new adjustment factor for the school corporation. If the school
corporation's assessment ratio for a year is more than ninety-nine percent (99%) but less than one
hundred one percent (101%) of the state average assessment ratiofor that year, the school corporation's
adjustment factor isthe number one (1). In all other cases, the school corporation’s adjustment factor
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equals (1) the state average assessment ratio for a year, divided by (2) the school corporation's
assessment ratio for that year. The department of local government finance shall notify the school
corporation of itsnew adjustment factor before March 2 of the year in which the department cal cul ates
the new adjustment factor.

(b) This subsection appliesin a calendar year in which a general reassessment takes effect.
If the department of local gover nment finance has not computed:

(1) a new assessment ratio for a school corporation; or

(2) a new state average assessment ratio;
the school corporation'sadjustment factor isthe number one (1) until the department of local
government finance notifiesthe school corporation of the school cor poration's new adjustment
factor.

SECTION 139. IC 20-12-14-2 ISAMENDED TO READ ASFOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 2. (a) Instruction in saeh laboratory schools may be provided for pre-school pupils,
kindergarten pupils, special education pupils, and for al or a portion of the twelve (12) common
school grades.

(b) Agreements may be entered into with local school units and educational organizations for the
assignment of pupilsto such laboratory schools, the payment of transfer fees, and contributionsto the
cost of establishing and maintaining said the labor atory schools.

(c) A untversity whith eperates alaboratory school that:

(1) isoperated by auniver sity under this chapter without an agreement with ateeat schoet tifit

or an educationat organization shalt recerve alt the state financtal asststance {based on the

Aumber of ptpis i ABM or ABA; as do other pubtie schoots; in the taboratory schoet) thet the

transportation asststance funeding: described in subsection (b); and

(2) hasan ADM (asdefined in 1C 21-3-1.6-1.1(d)) of not more seven hundred fifty (750);
shall betreated as a charter school for purposes of local funding under 1C 6-1.1-19 and state
funding under 1C 21-3.

(d) A pupil who attends alaboratory school full time may not be counted in ADM or ADA by any
local school unit when his attendance is not regulated under an agreement. ©nty taberatory schoets
with enrotiments of seven hundred fifty (750) fut-time pupits or tess shalt guatify for the abeve

SECTION 140.1C 21-1-30-2, ASAMENDED BY P.L.111-2002, SECTION 5, ISAMENDED TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 2. For purposes of computation under this
chapter, the following shall be used:

(1) Kindergarten pupils shall be counted as five-tenths (0.5). All other pupils shall be counted
asone (1).

(2) The number of pupilsshall bethe number of pupilsused in determining ADM, as defined by
IC 21-3-1.6, for the current year.

(3) The staff cost amount for a school corporation issxty-erght thotsand four htnedred forty-two
dottars ($68,442) for 2002 and sixty-nine thousand eight hundred eleven dollars ($69,811). fer
2003

(4) The guaranteed amount for a school corporation is the primetime allocation, before any
penalty i sassessed under thischapter, that the school corporationwould havereceived under this
chapter for the 1999 calendar year.

(5) The at-risk index isthe index determined under IC 21-3-1.6-1.1.

(6) The following apply to determine whether amounts received under this chapter have been
devoted to reducing class sizein kindergarten through grade 3 as required by section 3(b) of this
chapter:
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(A) Except as permitted under section 5.5 of this chapter, only alicensed teacher who is an

actual classroom teacher in aregular instructional program is counted as a teacher.

(B) If aschool corporation is granted approval under section 5.5 of this chapter, the school

corporation may include asone-third (1/3) of ateacher each classroominstructional aidewho

meets qualifications and performs duties prescribed by the Indiana state board of education.
(7) The complexity index isthe index determined under 1C 21-3-1.7-6.7.

SECTION 141. IC 21-1-30-3, ASAMENDED BY P.L.291-2001, SECTION 91, ISAMENDED
TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 3. (a) The amount to be distributed to
aschool corporation under this chapter is the amount determined by the following formula:

STEP ONE: For a calendar year ending before January 1, 2004, determine the applicable
target pupil teacher ratio for the school corporation as follows:
(A) If the school corporation's at-risk index is less than seventeen hundredths (0.17), the
school corporation's target pupil teacher ratio is eighteen to one (18:1).
(B) If the school corporation's at-risk index is at least seventeen hundredths (0.17) but less
than twenty-seven hundredths (0.27), the school corporation's target pupil teacher ratio is
fifteen (15) plusthe result determined in item (iii):
(i) Determine the result of twenty-seven hundredths (0.27) minus the school corporation's
at-risk index.
(ii) Determine the item (i) result divided by one-tenth (0.1).
(iii) Determine theitem (ii) result multiplied by three (3).
(C) If the school corporation's at-risk index is at least twenty-seven hundredths (0.27), the
school corporation's target pupil teacher ratio is fifteen to one (15:1).
STEP TWO: For a calendar year beginning after December 31, 2003, determine the
applicabletarget pupil teacher ratio for the school corporation asfollows:
(A) If the school corporation's complexity index islessthan one-tenth (0.1), the school
cor poration'starget pupil teacher ratiois eighteen to one (18:1).
(B) If the school cor poration's complexity index is at least one-tenth (0.1) but lessthan
two-tenths (0.2), the school cor poration'starget pupil teacher ratio is fifteen (15) plus
theresult determined in item (iii):
(i) Deter minetheresult of two-tenths(0.2) minusthe school corporation's complexity
index.
(ii) Determinetheitem (i) result divided by one-tenth (0.1).
(iii) Determine theitem (ii) result multiplied by three (3).
(C) If the school corporation's complexity index is at least two-tenths (0.2), the school
cor poration'starget pupil teacher ratioisfifteen to one (15:1).
STEP THREE: Determine the result of:
(A) the ADM of the school corporation, as determined under section 2(2) of this chapter, in
kindergarten through grade 3 for the current school year; divided by
(B) theschool corporation'sapplicabletarget pupil teacher ratio, asdeterminedin STEPONE
or STEP TWO.
STEP FHREE: FOUR: Determine the result of:
(A) the total regular general fund revenue (the amount determined in SFEP ONE of
1€24+-3-+78)1 C 21-3-1.7-8.2(b) STEP ONE or 1 C 21-3-1.7-8.2(c) STEP ONE) multiplied
by seventy-five hundredths (0.75); divided by
(B) the school corporation's total ADM.
STEP FEUR: FIVE: Determine the result of:
(A) the STEP FHREE FOUR result; multiplied by
(B) the ADM of the school corporation, as determined under section 2(2) of this chapter in
kindergarten through grade 3 for the current school year.
STEP HVYE: SIX: Determine the result of:
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(A) the STEP FOUR FI VE result; divided by
(B) the staff cost amount.
STEP SbX: SEVEN: Determine the greater of zero (0) or the result of:
(A) the STEP PA© THREE amount; minus
(B) the STEP HVE SI X amount.
STEP SEVEN: EIGHT: Determine the result of:
(A) the STEP St SEVEN amount; multiplied by
(B) the staff cost amount.
STEPEtGHT: NINE: Determinethe greater of the STEP SEVEN EI GHT amount or the school
corporation’'s guaranteed amount.
STEP NHNE: TEN: If the amount the school corporation received under this chapter in the
previous calendar year is greater than zero (0), determine the lesser of:
(A) the STEP Et&HF NINE amount; or
(B) the amount the school corporation received under this chapter for the previous calendar
year multiplied by one hundred seven and one-half percent (107.5%).
previous catendar year +s the 1999 eatendar year aHocation; before any penatty was assessed
tnder this ehapter:
(b) The amount received under this chapter shall be devoted to reducing classsizein kindergarten
through grade 3. A school corporation shall compile class size datafor kindergarten through grade 3
and report the data to the department of education for purposes of maintaining compliance with this
chapter.
SECTION 142.1C 21-1-30-10 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWSI[EFFECTIVEJULY 1, 2003]: Sec. 10. Thischapter expiresJanuary 1, 2006.
SECTION 143. IC 21-2-4-7, AS ADDED BY P.L.178-2002, SECTION 89, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 7. (a) The governing body of a school
corporation may adopt aresolution to transfer after June 30, 2002, and before January 1, 2003, money
that is:
(1) not greater than the remainder of the amount described in+€ 24-3-+78 | C 21-3-1.7-8.2(b)
STEP TWO (C) minus the amount transferred under 1C 21-2-11.5-5(a) and IC 21-2-15-13.1(a);
and
(2) on deposit in the school corporation's debt service fund;

to the school corporation's general fund for use for any general fund purpose.
(b) The governing body of aschool corporation may adopt a resolution to transfer after December
31, 2002, and before July 1, 2003, money that is:
(1) not greater than the remainder of the amount described in+€ 23+-3-+78 | C 21-3-1.7-8.2(b)
STEP TWO (D) minusthe amount transferred under 1C 21-2-11.5-5(b) and IC 21-2-15-13.1(b);
and
(2) on deposit in the school corporation's debt service fund;

to the school corporation's general fund for use for any general fund purpose.

(c) This section expires July 1, 2003.

SECTION 144. IC 21-2-4-8 ISADDED TO THE INDIANA CODE AS A NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 8. A school cor poration may transfer
money to or from the debt service fund under | C 21-2-11-4(c).

SECTION 145. I1C 21-2-11-4 ISAMENDED TO READ ASFOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 4. (a) Any lawful school expenses payable from any other fund of the school corporation,
including without limitation debt service and capital outlay, but excluding costs attributable to
transportation (as defined in IC 21-2-11.5-2), may be budgeted in and paid from the general fund.
However, after June 30, 2003, and before July 1, 2005, a school cor por ation may budget for and
pay costs attributableto transportation (as defined in I C 21-2-11.5-2) from the general fund.
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(b) In addition, remuneration for athletic coaches (whether or not they are otherwise employed by
the school corporation and whether or not they arelicensed under |C 20-6.1-3) may be budgeted in and
paid from the school corporation's general fund.

(c) During the period beginning July 1, 2003, and ending June 30, 2005, school cor por ation
may transfer money in a fund maintained by the school corporation (other than the special
education preschool fund (IC 21-2-17-1) or the school busreplacement fund (IC 21-2-11.5-2))
that isobtained from:

(1) a sourceother than a state distribution or local property taxation; or

(2) astate distribution or a property tax levy that isrequired to be deposited in the fund;
to any other fund. A transfer under subdivision (2) may not be the sole basis for reducing the
property tax levy for thefund from which the money istransferred or thefund to which money
istransferred. Money transferred under thissubsection may beused only to pay costs, including
debt service, attributable to reductions in funding for transportation distributions under
IC 21-3-3.1,includingreimbur sementsassociated with transpor tation costsfor special education
and vocational programs under IC 21-3-3.1-4, and ADA flat grants under |IC 21-3-4.5. The
property tax levy for afund from which money wastransferred may not beincreased to replace
the money transferred to another fund.

(d) Thetotal amount transferred under subsection (c) may not exceed the following:

(2) For the period beginning July 1, 2003, and ending June 30, 2004, the total amount of
state funding received for transportation distributions under 1C 21-3-3.1, including
reimbur sementsassociated with transportation costsfor special education and vocational
programsunder | C 21-3-3.1-4, and ADA flat grantsunder | C 21-3-4.5for thesameperiod.
(2) For the period beginning July 1, 2004, and ending June 30, 2005, the product of:

(A) the amount determined under subdivision (1); multiplied by

(B) two (2).

SECTION 146.1C 21-2-11.5-5, ASADDED BY P.L.178-2002, SECTION 90, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 5. (a) The governing body of a school
corporation may adopt aresolution to transfer after June 30, 2002, and before January 1, 2003, money
that is:

(2) not greater than the remainder of the amount described in t€ 2+-3-+781C 21-3-1.7-8.2(b)
STEP TWO (C) minusthe amount transferred under |C 21-2-4-7(a) and |C 21-2-15-13.1(a); and
(2) on deposit in the school corporation's:
(A) transportation fund;
(B) school bus replacement fund; or
(C) both the transportation fund and school bus replacement fund;
to the school corporation's general fund for use for any general fund purpose.

(b) The governing body of a school corporation may adopt aresolution to transfer after December

31, 2002, and before July 1, 2003, money that is.
(2) not greater than the remainder of the amount described in +€ 2+-3-+78 1 C 21-3-1.7-8.2(b)
STEPTWO (D) minusthe amount transferred under 1C 21-2-4-7(b) and IC 21-2-15-13.1(b); and
(2) on deposit in the school corporation's:
(A) transportation fund;
(B) school bus replacement fund; or
(C) both the transportation fund and school bus replacement fund;
to the school corporation's general fund for use for any general fund purpose.

(c) This section expires July 1, 2003.

SECTION 147.1C 21-2-11.5-6 ISADDED TO THE INDIANA CODEASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 6. A school corporation may transfer
money to or from the school transportation fund under |C 21-2-11-4(c).

SECTION 148.1C 21-2-15-4, ASAMENDED BY P.L.144-2002, SECTION 2,ISAMENDED TO
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READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 4. (a) As used in this subsection,
"calendar year distribution" meansthe sum of:
(2) all distributionsto a school corporation under:
(A)IC 6-1.1-19-1.5;
(B) IC 21-1-30;
(©)1C 21-3-1.7;
(D) IC 21-3-2.1; and
(E) IC 21-3-12;
for the calendar year; plus
(2) plus the school corporation's excise tax revenue (as defined in 1C 21-3-1.7-2) for the
immediately preceding calendar year.
(b) A school corporation may establish a capital projects fund.
by (c) With respect to any facility used or to be used by the school corporation (other than afacility
used or to be used primarily for interscholastic or extracurricular activities, except as provided in
subsection 5); (j)), the fund may be used to pay for the following:
(1) Planned construction, repair, replacement, or remodeling.
(2) Site acquisition.
(3) Site development.
(4) Repair, replacement, or site acquisition that is necessitated by an emergency.
fe} (d) The fund may be used to pay for the purchase, lease, repair, or maintenance of equipment
to be used by the school corporation (other than vehicles to be used for any purpose and equipment
to be used primarily for interscholastic or extracurricular activities, except as provided in subsection
- ().
ey () The fund may be used for any of the following purposes:
(1) To purchase, lease, upgrade, maintain, or repair one (1) or more of the following:
(A) Computer hardware.
(B) Computer software.
(C) Wiring and computer networks.
(D) Communication access systems used to connect with computer networks or electronic
gateways.
(2) To pay for the services of full-time or part-time computer maintenance empl oyees.
(3) To conduct nonrecurring inservice technology training of school employees.
(4) Tofund the payment of advances, together with interest on the advances, from the common
school fund for educational technology programs under |C 21-1-5.
(5) To fund the acquisition of any equipment or services necessary:
(A) to implement the technology preparation curriculum under IC 20-10.1-5.6;
(B) to participate in a program to provide educational technologies, including computers, in
the homes of students (commonly referred to as "the buddy system project”) under
IC 20-10.1-25, the 4R'stechnol ogy program under |C 20-10.1-25, or any other program under
the educational technology program described in IC 20-10.1-25; or
(C) to obtain any combination of equipment or services described in clauses (A) and (B).
ey (f) The fund may be used to purchase:
(1) building sites;
(2) buildingsin need of renovation;
(3) building materials; and
(4) equipment;
for the use of vocational building trades classes to construct new buildings and to remodel existing
buildings.
) (g) The fund may be used for leasing or renting of existing real estate, excluding payments
authorized under IC 21-5-11 and IC 21-5-12.
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fey (h) The fund may be used to pay for services of the school corporation employees that are
bricklayers, stonemasons, cement masons, tile setters, glaziers, insul ation workers, asbestosremovers,
painters, paperhangers, drywall applicators and tapers, plasterers, pipefitters, roofers, structural and
steel workers, metal building assemblers, heating and air conditioning installers, welders, carpenters,
electricians, or plumbers, asthese occupations are defined in the United States Department of Labor,
Employment and Training Administration, Dictionary of Occupational Titles, Fourth Edition, Revised
1991, if:

(1) the employees perform construction of, renovation of, remodeling of, repair of, or
maintenance on the facilities and equipment specified in subsections (b) and (c);
(2) the school corporation's total annual salary and benefits paid by the school corporation to
employees described in this subsection are at least six hundred thousand dollars ($600,000); and
(3) the payment of the empl oyees described in this subsectionisincluded as part of the proposed
capital projects fund plan described in section 5(a) of this chapter.
However, the number of employees that are covered by this subsection is limited to the number of
employee positions described in this subsection that existed on January 1, 1993. For purposes of this
subsection, mai ntenance does not includejanitorial or comparableroutine servicesnormally provided
in the daily operation of the facilities or equipment.

fhy (i) Thefund may be used to pay for energy saving contracts entered into by aschool corporation
under IC 36-1-12.5.

5 (j) Money from the fund may be used to pay for the construction, repair, replacement,
remodeling, or maintenance of a school sportsfacility. However, aschool corporation's expenditures
inacalendar year under this subsection may not exceed five percent (5%) of the property tax revenues
levied for the fund in the calendar year.

7y (k) Money from the fund may be used to carry out a plan devel oped under 1C 20-10.1-33.

(N Thissubsection appliesduringtheperiod beginning January 1, 2004, and ending December
31, 2005. M oney from thefund may be used to pay for up to one hundred percent (100%) of the
following costs of a school cor por ation:

(2) Utility services.

(2) Property or casualty insurance.

(3) Both utility servicesand property or casualty insurance.
In the 2004 calendar year, a school corporation's expenditur es under this subsection may not
exceed one per cent (1% ) of the schoal cor poration’'s2003 calendar year distribution. I nthe 2005
calendar year, a school corporation's expenditures under this subsection may not exceed two
per cent (2%) of the school cor poration's 2003 calendar year distribution.

(m) Notwithstanding subsection (1), a school cor poration'sexpendituresunder subsection (1)
in the 2004 calendar year may exceed one percent (1%) of the school corporation's 2003
calendar year distributionif theschool cor por ation's2004 calendar year distributionislessthan
the school corporation's 2003 calendar year distribution. The amount by which a school
cor poration's expenditures under subsection (I) in the 2004 calendar year may exceed one
percent (1%) of the school corporation’'s 2003 calendar year distribution is the least of the
following:

(1) One percent (1%) of the school corporation's 2003 calendar year distribution.
(2) Thegreater of zero (0) or the difference between:
(A) the sum of:
(i) the school corporation's calendar year distribution;
(i) the amount determined for the school cor poration under subsection (I); plus
(iii) theamount determined for the school corporation under this subsection, if any;
for theimmediately preceding calendar year; minus
(B) the school corporation's calendar year distribution for the calendar year.
(3) Thedifference between:
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(A) onehundr ed per cent (100% ) of theschool cor poration'scostsfor utility servicesand
property or casualty insurance; minus

(B) the amount determined for the school corporation under subsection (I) for the
calendar year.

(n) Notwithstanding subsection (1), a school cor poration's expendituresunder subsection (1)
in the 2005 calendar year may exceed two percent (2%) of the school corporation's 2003
calendar year distributionif theschool corporation's2005 calendar year distributionislessthan
the school corporation's 2003 calendar year distribution. The amount by which a school
corporation's expenditures under subsection (I) in the 2005 calendar year may exceed two
percent (2%) of the school corporation’'s 2003 calendar year distribution isthe least of the
following:

(1) Two percent (2%) of the school cor poration's 2003 calendar year distribution.
(2) Thegreater of zero (0) or the difference between:
(A) the sum of:
(i) the school corporation's calendar year distribution;
(i) the amount determined for the school corporation under subsection (I); plus
(iii) theamount determined for the school corporation under this subsection, if any;
for theimmediately preceding calendar year; minus
(B) the school corporation's calendar year distribution for the calendar year.
(3) Thedifference between:
(A) onehundr ed per cent (100% ) of theschool cor por ation'scostsfor utility servicesand
property or casualty insurance; minus
(B) the amount determined for the school corporation under subsection (I) for the
calendar year.

SECTION 149. IC 21-2-15-5, ASAMENDED BY P.L.177-2002, SECTION 13, ISAMENDED
TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 5. (a) This subsection does not apply
to a school corporation that is located in a city having a population of more than one hundred five
thousand (105,000) but lessthan one hundred twenty thousand (120,000), unless aresol ution adopted
under IC 6-1.1-17-5.6(d) by the governing body of the school corporation is in effect. Before a
governing body may collect property taxes for a capital projects fund in a particular year, the
governing body must, after January 1 and not |ater than September 20 of the immediately preceding
year, hold a public hearing on a proposed or amended plan and then pass aresolution to adopt athe
proposed or amended plan.

(b) Thissubsection appliesonly to aschool corporation that islocated in acity having apopulation
of more than one hundred five thousand (105,000) but less than one hundred twenty thousand
(120,000). This subsection does not apply to the school corporation if a resolution adopted under
IC 6-1.1-17-5.6(d) by the governing body of the school corporation isin effect. Before the governing
body of the school corporation may collect property taxes for a capital projects fund in a particular
year, the governing body must, after January 1 and on or before February 1 of the immediately
preceding year, hold a public hearing on a proposed or amended plan and then pass a resolution to
adopt athe proposed or amended plan.

(c) The department of local government finance shall prescribethe format of the plan. A plan must
apply to at least the three (3) years immediately following the year the plan is adopted. A plan must
estimate for each year to which it applies the nature and amount of proposed expenditures from the
capital projectsfund. A plan must estimate;

(2) the source of al revenue to be dedicated to the proposed expenditures in the upcoming
calendar year; and

(2) the amount of property taxes to be collected in that year and retained in the fund for
expenditures proposed for alater year.

(d) If ahearing is scheduled under subsection (a) or (b), the governing body shall publish the
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proposed plan and a notice of the hearing in accordance with IC 5-3-1-2(b).

(e) Subject to any notice and hearing requirements, a school cor poration may amend a plan
adopted under this chapter to include expenditures under section 4(l), 4(m), or 4(n) of this
chapter.

SECTION 150. IC 21-2-15-6, ASAMENDED BY P.L.90-2002, SECTION 443, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 6. (a) Thegoverning body shall publish
a notice of the adoption or amendment of the a plan in accordance with IC 5-3-1-2(b). This
publication must be made no later than twenty (20) days after the county auditor posts and publishes
the notice of the school corporation's tax rate for the ensuing calendar year.

(b) In thefirst year that aplan is proposed, ten (10) or more taxpayers who will be affected by the
adopted plan may file a petition with the county auditor of a county in which the school corporation
is located not later than ten (10) days after the publication, setting forth their objections to the
proposed plan. After thefirst year aplan is proposed, ten (10) or more taxpayerswho will be affected
by the adopted plan may file a petition with the county auditor of a county in which the school
corporation islocated not later than ten (10) days after the publication, setting forth their objections
to any item in the proposed plan or amendment to the plan that does not concern a construction
project that had previously been included in an adopted capital project fund plan. The county auditor
shall immediately certify the petition to the department of local government finance.

SECTION 151. IC 21-2-15-11, ASAMENDED BY P.L.178-2002, SECTION 92, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 11. (a) Except as provided in
subsection (€), to providefor the capital projectsfund, thegoverning body may, for eachyear inwhich
a plan adopted under section 5 of this chapter is in effect, impose a property tax rate that does not
exceed forty-one and sixty-seven hundredths cents ($0.4167) on each one hundred dollars ($100) of
assessed valuation of the school corporation. This actual rate must be advertised in the same manner
as other property tax rates.

(b) The maximum property tax rate levied by each school corporation must be adjusted each time
a general reassessment of property takes effect. The adjusted property tax rate becomes the new
maximum property tax rate for the levy for property taxes first due and payable in each year:

(1) after the general reassessment for which the adjustment was made takes effect; and
(2) before the next general reassessment takes effect.

() The new maximum rate under this section isthetax rate determined under STEP SEVEN of the
following formula:

STEP ONE: Determine the maximum rate for the school corporation for the year preceding the
year in which the general reassessment takes effect.
STEP TWO: Determine the actual percentage increase (rounded to the nearest one-hundredth
percent (0.01%)) in the assessed value of the taxable property from the year preceding the year
the general reassessment takes effect to the year that the general reassessment is effective.
STEP THREE: Determine the three (3) calendar years that immediately precede the ensuing
calendar year and in which a statewide general reassessment of real property does not first
become effective.
STEP FOUR: Compute separately, for each of the calendar years determined in STEP THREE,
the actual percentage increase (rounded to the nearest one-hundredth percent (0.01%)) in the
assessed value of the taxable property from the preceding year.
STEP FIVE: Divide the sum of the three (3) quotients computed in STEP FOUR by three (3).
STEP SIX: Determine the greater of the following:

(A) Zero (0).

(B) The result of the STEP TWO percentage minus the STEP FIVE percentage.
STEP SEVEN: Determine the quotient of the STEP ONE tax rate divided by the sum of one (1)
plusthe STEP SIX percentage increase.

(d) The department of local government finance shall compute the maximum rate allowed under
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subsection (c) and provide the rate to each school corporation.

(e) For ayear in which aschool cor poration usesmoney from the school cor por ation’scapital
projectsfundtopay for costsdescribed in section 4(1) of thischapter, theschool cor poration may
impose a property tax rate that exceeds the rate described in subsection (a). The amount by
which the property tax rate may exceed therate described in subsection (a) equalsthe amount
determined under STEP THREE of the following formula:

STEP ONE: Deter mine the sum of:
(A) the school corporation's expenditures under section 4(l) of this chapter for the
calendar year; plus
(B) either:
(i) the school corporation's expenditures under section 4(m) of this chapter for the
2004 calendar year; or
(ii) the school cor poration's expenditures under section 4(n) of this chapter for the
2005 calendar year.
STEP TWO: Determinethe quotient of:
(A) the STEP ONE amount; divided by
(B) the school corporation’s assessed valuation for the year.
STEP THREE: Deter mine the product of:
(A) the STEP TWO amount; multiplied by
(B) one hundred (100).
SECTION 152. IC 21-2-15-12 ISAMENDED TO READ ASFOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 12. (a) Interest on the capital projects fund, including the fund's pro rata share of interest
earned on the investment of total money on deposit, shall be deposited in the fund. However, the
governing body may adopt a resolution to transfer any interest earned on money on deposit in the
capital projects fund to the school corporation's general fund.
(b) A school corporation may transfer money to or from the capital projects fund under
IC 21-2-11-4(c).
SECTION 153.1C21-2-15-13.1, ASADDED BY P.L.178-2002, SECTION 93,ISAMENDED TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 13.1. (a) The governing body of a school
corporation may adopt aresolution to transfer after June 30, 2002, and before January 1, 2003, money
that is:
(1) not greater than the remainder of the amount described in +€ 23+-3-+78 | C 21-3-1.7-8.2(b)
STEP TWO (C) minus the amount transferred under |C 21-2-4-7(a) and 1C 21-2-11.5-5(a); and
(2) on deposit in the school corporation's capital projects fund;

to the school corporation's general fund for use for any general fund purpose.
(b) The governing body of a school corporation may adopt aresolution to transfer after December
31, 2002, and before July 1, 2003, money that is.
(2) not greater than the remainder of the amount described in +€ 23-3-+78 | C 21-3-1.7-8.2(b)
STEP TWO (D) minusthe amount transferred under IC 21-2-4-7(b) and 1C 21-2-11.5-5(b); and
(2) on deposit in the school corporation's capital projects fund;

to the school corporation's general fund for use for any general fund purpose.

(c) This section expires July 1, 2003.

SECTION 154. IC 21-2-18-3, AS ADDED BY P.L.77-1999, SECTION 9, ISAMENDED TO
READ ASFOLLOWSI[EFFECTIVE JULY 1, 2003]: Sec. 3. (a) Except as provided in subsection (b),
the fund may be used for one (1) or more of the purposes described in IC 20-5-62-6(4)(B),
IC 20-10.1-25, IC 20-10.1-25.3, or € 24+-2-15-4(d)- | C 21-2-15-4(e).

(b) Money in the fund may not be used to purchase software programs to be used exclusively for
administrative purposes, such as payroll and attendance records, personnel records, administration of
insurance or pension programs, or any other similar purpose. However, if a particular software
programisto be used for administrative purposes and for other purposes described in subsection (a),
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aportion of the cost of the software program may be paid from the fund. The portion of the cost that
may be paid from the fund is the total cost of the software program multiplied by the estimated
percentage of use of the software program for nonadministrative purposes.

SECTION 155. IC 21-2-18-4, ASAMENDED BY P.L.86-2000, SECTION 2, ISAMENDED TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 4. Before February 15 of 2001 and each
year thereafter, each school corporation shall file a report with the superintendent of public
instruction's special assistant for technology. The report must be prepared in the form prescribed by
the special assistant for technology and must include a list of expenditures made by the school
corporation during the preceding calendar year from the school corporation's.

(2) school technology fund for purposes described in this chapter;

(2) capital projects fund for purposes described in +€ 23-2-15-4(ely: | C 21-2-15-4(e); and

(3) debt service fund for purposes of providing financing for any equipment or facilities used to

provide educational technology programs.
Before April 1 of 2001 and each year thereafter, the specia assistant for technology shall compilethe
information contained in the reports required by this section and present that compilation to the
educational technology council.

SECTION 156. IC 21-3-1.6-1.1, ASAMENDED BY P.L.111-2002, SECTION 6, ISAMENDED
TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 1.1. Asused in this chapter:

(a) "School corporation” meansany local public school corporation established under Indianalaw.

(b) "School year" means a year beginning July 1 and ending the next succeeding June 30.

(c) "State distribution" due a school corporation means the amount of state funds to be distributed
to asschool corporation in any calendar year under this chapter.

(d) "Average daily membership" or "ADM" of a school corporation means the number of eligible
pupils enrolled in the school corporation or in atransferee corporation on a day to be fixed annually
by the Indianastate board of education Steh and, beginning in the school year that endsin the 2005
calendar year, as subsequently adjusted not later than January 30 under therules adopted by
the state board of education. Theinitial day of the count shall fall within the first thirty (30) days
of the school term. If, however, extreme patterns of student in-migration, illness, natural disaster, or
other unusual conditionsin a particular school corporation's enrollment on either the partietdtar day
thus fixed by the I ndiana state board of education or on the subsequent adjustment date, cause
the enrollment to be unrepresentative of the school corporation's enroll ment throughout aschool year,
the Indiana state board of education may designate another day for determining the school
corporation's enrollment. The Indiana state board of education shall monitor changes that occur after
the fall count, in the number of students enrolled in programs for children with disabilities and shall,
before December 2 of that same year and, beginning in the 2004 calendar year, before April 2 of
the following calendar year, make an adjusted count of students enrolled in programs for children
with disabilities. The superintendent of public instruction shall certify the December adjusted count
to the budget committee before February 5 of the following year and the April adjusted count not
later than May 31 immediately after the date of the April adjusted count. In determining the
ADM, each kindergarten pupil shall be counted as one-half (1/2) pupil. Where a school corporation
commences kindergarten in a school year, the ADM of the current and prior calendar years shall be
adjusted to reflect the enrollment of the kindergarten pupils. In determining the ADM, each pupil
enrolled in apublic school and a nonpublic school isto be counted on a full-time equivalency basis
asprovided in section 1.2 of this chapter. “Current ADM* of a schoot corperation; tised th eomptitifg
tts state distribution in acatendar year meansthe ABM of the schoet year ending in the catendar year-
“ADBM of the previous year or “ADBM of the prior year" of a school eorporation tsed th comptting s
stete distribution th a calender year means the ABM of the school eorporation for the school year
ending A the preceding catendar year:

(e) "Additional count" of aschool corporation, or comparablelanguage, meansthe aggregate of the
additional counts of the school corporation for certain pupils as set out in section 3 of this chapter
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(repealed) and as determined at the timesfor cal culating ADM. "Current additional count” meansthe
initial computed additional count of the school corporation for the school year ending in the calendar
year. "Prior year additional count" of a school corporation used in computing its state distributionin
acalendar year meanstheinitial computed additional count of the school corporation for the school
year ending in the preceding calendar year.

(f) "Adjusted assessed valuation” of any school corporation used in computing state distribution
for a calendar year means the assessed valuation in the school corporation, adjusted as provided in
IC 6-1.1-34. The amount of the valuation shall also be adjusted downward by the department of local
government finance to the extent it consists of real or personal property owned by arailroad or other
corporation under thejurisdiction of afederal court under thefederal bankruptcy laws (11 U.S.C. 101
et seq.) if asaresult of the corporation being involved in abankruptcy proceeding the corporation is
delinquent in payment of its Indiana real and personal property taxes for the year to which the
valuation applies. If therailroad or other corporation in some subsequent cal endar year makes payment
of the delinquent taxes, then the state superintendent of public instruction shall prescribe adjustments
in the distributions of state funds pursuant to this chapter as are thereafter to become due to a school
corporation affected by the delinquency as will ensure that the school corporation will not have been
unjustly enriched under the provisions of P.L.382-1987(ss). The amount of the valuation shall also be
adjusted downward by the department of local government finance to the extent it consists of real or
personal property described in IC 6-1.1-17-0.5(b).

(g) "General fund" means a school corporation fund established under 1C 21-2-11-2.

(h)"Teacher" means every person who is required as a condition of employment by a school
corporation to hold ateacher's license issued or recognized by the state, except substitutes and any
person paid entirely from federal funds.

(i) "Teacher ratio" of aschool corporation used in computing state distributionin any calendar year
means the ratio assigned to the school corporation pursuant to section 2 of this chapter.

(i) "Eligible pupil" means a pupil enrolled in a school corporation if:

(1) the school corporation hasthe responsibility to educate the pupil inits public school swithout
the payment of tuition;
(2) subject to subdivision (5), the school corporation hasthe responsibility to pay transfer tuition
under IC 20-8.1-6.1, because the pupil istransferred for education to another school corporation
(the "transferee corporation”);
(3) the pupil is enrolled in a school corporation as a transfer student under IC 20-8.1-6.1-3 or
entitled to be counted for ADM or additional count purposes as a resident of the school
corporation when attending its schools under any other applicable law or regulation;
(4) the state is responsible for the payment of transfer tuition to the school corporation for the
pupil under 1C 20-8.1-6.1; or
(5) al of the following apply:
(A) The school corporation is atransferee corporation.
(B) The pupil does not qualify as a qualified pupil in the transferee corporation under
subdivision (3) or (4).
(C) The transferee corporation's attendance area includes a state licensed private or public
health care facility, child care facility, or foster family home where the pupil was placed:
(i) by or with the consent of the division of family and children;
(ii) by acourt order;
(iii) by achild placing agency licensed by the division of family and children; or
(iv) by a parent or guardian under IC 20-8.1-6.1-5.

(k) "Genera fund budget" of a school corporation means the amount of the budget approved for
a given year by the department of local government finance and used by the department of local
government finance in certifying a school corporation's general fund tax levy and tax rate for the
school corporation's general fund as provided for in 1C 21-2-11.

CC100105/DI 51+ 2003

157



O©CoO~NOUTAWNPE

B
NS

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

(1) "Atrisk index" means the sum of:
(2) the product of sixteen-hundredths (0.16) multiplied by the percentage of familiesin the
school corporation with children who are less than eighteen (18) years of age and who have
afamily income below the federal income poverty level (as defined in IC 12-15-2-1);
(2) the product of four-tenths (0.4) multiplied by the percentage of families in the school
corporation with a single parent; and
(3) the product of forty-four hundredths (0.44) multiplied by the percentage of the population
in the school corporation who are at least twenty (20) years of age with less than a twelfth
grade education.
The data to be used in making the cal culations under this subsection must be the data from the
1990 federal decennial census.

(m) "ADM of the previous year” or "ADM of the prior year" used in computing a state
distribution in a calendar year meanstheinitial computed ADM for the school year endingin
the preceding calendar year.

(n) "Current ADM" used in computing a state distribution in a calendar year means the
initial computed ADM for the school year ending in the calendar year.

SECTION 157. IC 21-3-1.7-3.1, ASAMENDED BY P.L.1-2003, SECTION 68, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 3.1. (a) As used in this chapter,
"previous year revenue" for calculations with respect to a school corporation equals:

(1) the school corporation'stuition support for regular programs, including basi ¢ tuition support,
and excluding:

(A) specia education grants;

(B) vocational education grants;

(C) at-risk programs;

(D) the enrollment adjustment grant;

(E) fer 1999 and thereafter; the academic honors diploma award; aned

(F) for 2001 and thereafter; the primetime distribution; and

(G) for 2005 and thereafter, the supplemental remediation grant;
for the year that precedes the current year; plus
(2) the school corporation'stuition support levy for the year that precedesthe current year before
the reductions required under section 5(1) and 5(2) of this chapter; plus
(3) distributionsreceived by the school corporationunder IC 6-1.1-21.6 for theyear that precedes
the current year; plus
(4) the school corporation's excise tax revenue for the year that precedesthe current year by two
(2) years; minus
(5) an amount equal to the reduction in the school corporation'stuition support under subsection
(b) or IC 20-10.1-2-1, or both; plus
(6) in calendar year 2003, the amount determined for calendar year 2002 under section 8 8.2 of
this chapter, STEP TWO (C); plus
(7) in calendar year 2004, the amount determined for calendar year 2002 under section 8 8.2 of
this chapter, STEP TWO (D); plus
(8) notwithstanding subdivision (1), in calendar year 2004, the school corporation's
distribution under section 9.7 of this chapter for calendar year 2003.

(b) A school corporation's previous year revenue shall be reduced if:

(1) the school corporation's state tuition support for special or vocational education was reduced
asaresult of acomplaint being filed with the department of education after December 31, 1988,
because the school program overstated the number of children enrolled in special or vocational
education programs; and

(2) the school corporation's previous year revenue has not been reduced under this subsection
more than one (1) time because of a given overstatement.
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The amount of the reduction equal s the amount the school corporation would have received intuition
support for special and vocational education because of the overstatement.

SECTION 158. IC 21-3-1.7-4 ISAMENDED TO READ AS FOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 4. Asused in thischapter, "tuition support" with respect to a school corporation for ayear
means the total amount of state tuition support the school corporation actually received in that year
for basic programs under section 8 8.2 of this chapter.

SECTION 159.1C 21-3-1.7-6.6, ASAMENDED BY P.L.291-2001, SECTION 92, ISAMENDED
TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 6.6. (a) For purposes of this chapter,
a school corporation's "adjusted ADM" for the current year is the result determined under the
following formula:

STEP ONE: Determine the greatest of the following:
(A) The school corporation's ADM for the year preceding the current year by three (3) years.
(B) The school corporation's ADM for the year preceding the current year by two (2) years.
(C) The schooal corporation's ADM for the year preceding the current year by one (1) year.
(D) The school corporation's ADM for the current year.
STEP TWO: Determine the greater of zero (0) or the result of:
(A) the school corporation's ADM for the year preceding the current year by four (4) years,
minus
(B) the STEP ONE amount.
STEP THREE: Determine the greatest of the following:
(A) The school corporation's ADM for the year preceding the current year by two (2) years.
(B) The schooal corporation's ADM for the year preceding the current year by one (1) year.
(C) The school corporation's ADM for the current year.
STEP FOUR: Determine the greater of zero (0) or the result of:
(A) the school corporation's ADM for the year preceding the current year by three (3) years,
minus
(B) the STEP THREE amount.
STEP FIVE: Determine the greater of the following:
(A) The school corporation's ADM for the year preceding the current year by one (1) year.
(B) The school corporation's ADM for the current year.
STEP SIX: Determine the greater of zero (0) or the result of:
(A) the school corporation's ADM for the year preceding the current year by two (2) years,
minus
(B) the STEP FIVE amount.
STEP SEVEN: Determine the greater of zero (0) or the result of:
(A) the school corporation's ADM for the year preceding the current year by one (1) year;
minus
(B) the school corporation's ADM for the current year.
STEP EIGHT: Determine the sum of the following:
(A) The STEP TWO result multiplied by two-tenths (0.2).
(B) The STEP FOUR result multiplied by four-tenths (0.4).
(C) The STEP SIX result multiplied by six-tenths (0.6).
(D) The STEP SEVEN result multiplied by eight-tenths (0.8).
STEP NINE: Determine the result of:
(A) the school corporation's ADM for the current year; plus
(B) the STEP EIGHT resullt.
STEP TEN: ThisSTEP appliesto a school corporation for which the amount determined
under STEP EIGHT iszero (0). Deter mine the sum of:
(A) the school corporation's ADM for the 2003 school year; plus
(B) the subsection (b) or (c) result, whichever isapplicable.
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Round the result to the nearest five-tenths (0.5).
(b) Thissubsection applies during the 2004 calendar year to a school cor por ation described
in subsection (a) STEP TEN. Determinethe result under the following for mula:
STEP ONE: Determinethe differ ence between:
(A) the schooal corporation's ADM for the 2004 school year ; minus
(B) the school corporation's ADM for the 2003 school year.
STEP TWO: Determinethe greater of zero (0) or the STEP ONE amount.
STEP THREE: Deter mine the product of:
(A) the STEP TWO amount; multiplied by
(B) two-thousandths (0.002).
STEP FOUR: Determinethe lesser of the following:
(A) The STEP THREE amount.
(B) Seventy-five hundredths (0.75).
STEP FIVE: Deter mine the product of:
(A) the STEP ONE amount; multiplied by
(B) the STEP FOUR amount.
(c) Thissubsection applies during the 2005 calendar year to a school cor por ation described
in subsection (a) STEP TEN. Determinethe result under the following for mula:
STEP ONE: Determine the differ ence between:
(A) the schooal corporation's ADM for the 2005 school year ; minus
(B) the school corporation's ADM for the 2004 school year.
STEP TWO: Determinethe greater of zero (0) or the STEP ONE amount.
STEP THREE: Deter mine the product of:
(A) the STEP TWO amount; multiplied by
(B) two-thousandths (0.002).
STEP FOUR: Determinethe lesser of the following:
(A) The STEP THREE amount.
(B) Seventy-five hundredths (0.75).
STEP FIVE: Deter mine the product of:
(A) the STEP ONE amount; multiplied by
(B) the STEP FOUR amount.
STEP SIX: Deter mine the subsection (b) amount.
STEP SEVEN: Deter mine the sum of:
(A) the STEP FIVE result; plus
(B) the STEP SI X result.

SECTION 160. IC 21-3-1.7-6.7, ASAMENDED BY P.L.111-2002, SECTION 7, ISAMENDED
TOREAD ASFOLLOWSI[EFFECTIVEJULY 1,2003]: Sec. 6.7.(a) Thissubsection appliesduring
the 2003 calendar year. For each school corporation, the index used in subsection by (c) is
determined under the following STEPS:

STEP ONE: Determine the greater of zero (0) or the result of the following:
(1) Multiply the school corporation'sat risk index by twenty-three hunereeths (6:23) in 2602
and twenty-five hundredths (0.25). th 26063:
(2) Divide the result under subdivision (1) by three thousand seven hundred thirty-six
ten-thousandths (0.3736).
(3) Subtract three hundred shxty-fotr ten-thedsandths (6:0364) i 2002 and three hundred
ninety-five ten-thousandths (0.0395) i1 2663 from the result under subdivision (2).

STEP TWO: Determine the greater of zero (0) or the result of the following:
(1) Multiply the percentage of the school corporation's students who were eligible for free
lunches in the school year ending in 2001 by twenty-three hundredths {6:23) th 2002 and
twenty-five hundredths (0.25). in 2003:
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(2) Divide the result under subdivision (1) by seven hundred twenty-three thousandths
(0.723).
STEP THREE: Determine the greater of zero (0) or the result of the following:
(1) Multiply the percentage of the school corporation'sstudentswho wereclassified aslimited
English proficient in the school year ending in 2000 by twenty-three hundredths (6:23) 1
2602 and twenty-five hundredths (0.25). in 2603:
(2) Divide the result under subdivision (1) by one thousand seven hundred fifteen
ten-thousandths (0.1715).
STEP FOUR: Determine the result of:
(2) the sum of theresultsin STEPS ONE through THREE; divided by
(2) three (3).
STEP FIVE: Determine the result of one (1) plusthe STEP FOUR resuilt.
(b) This subsection appliesto calendar years beginning after December 31, 2003. For each
school cor poration, theindex used in subsection (d) isdetermined under the following STEPS:
STEP ONE: Determinethegreater of zero (0) or theresult of the following:
(1) Determinethe per centageof thepopulationin theschool corporationwhoareat least
twenty (20) years of age with lessthan a twelfth grade education.
(2) Determine the quotient of:
(A) eight hundred seventy dollars ($870) in 2004 and nine hundred seventy dollars
($970) in 2005; divided by
(B) four thousand threehundr ed fifty dollar s($4,350) in 2004 and four thousand three
hundr ed sixty-eight dollars ($4,368) in 2005.
(3) Determine the product of:
(A) the subdivision (1) amount; multiplied by
(B) the subdivision (2) amount.
STEP TWO: Determinethe greater of zero (0) or theresult of the following:
(1) Deter minethe per centage of the school cor poration's studentswho wereeligiblefor
freelunchesin the school year endingin 2003.
(2) Determine the quotient of:
(A) onethousand onehundred dollar s($1,100) in 2004 and one thousand two hundred
dollars ($1,200) in 2005; divided by
(B) four thousand threehundr ed fifty dollar s($4,350) in 2004 and four thousand three
hundr ed sixty-eight dollars ($4,368) in 2005.
(3) Determine the product of:
(A) the subdivision (1) amount; multiplied by
(B) the subdivision (2) amount.
STEP THREE: Determinethe greater of zero (0) or theresult of the following:
(1) Determine the per centage of the school corporation's students who wer e classified
aslimited English proficient in the school year ending in 2003.
(2) Determine the quotient of:
(A) three hundred ten dollars ($310) in 2004 and four hundred thirty dollars ($430)
in 2005; divided by
(B) four thousand thr eehundr ed fifty dollar s($4,350) in 2004 and four thousand three
hundred sixty-eight dollars ($4,368) in 2005.
(3) Determine the product of:
(A) the subdivision (1) amount; multiplied by
(B) the subdivision (2) amount.
STEP FOUR: Determinethe greater of zero (0) or theresult of the following:
(1) Deter minethe per centage of familiesin the school cor por ation with a single parent.
(2) Determine the quotient of:
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(A) four hundred forty dollars ($440) in 2004 and five hundred thirty dollars ($530)
in 2005; divided by
(B) four thousand threehundr ed fifty dollar s($4,350) in 2004 and four thousand three
hundr ed sixty-eight dollars ($4,368) in 2005.
(3) Determine the product of:
(A) the subdivision (1) amount; multiplied by
(B) the subdivision (2) amount.
STEP FIVE: Determinethe greater of zero (0) or the result of the following:
(1) Deter minetheper centage of familiesin the school cor poration with childrenwhoare
lessthan eighteen (18) year sof ageand who haveafamily incomelevel below thefederal
income poverty level (asdefined in 1C 12-15-2-1).
(2) Determine the quotient of:
(A) two hundr ed twenty dollar s($220) in 2004 and threehundr ed thirty dollar s ($330)
in 2005; divided by
(B) four thousand threehundr ed fifty dollar s($4,350) in 2004 and four thousand three
hundr ed sixty-eight dollars ($4,368) in 2005.
(3) Deter mine the product of:
(A) the subdivision (1) amount; multiplied by
(B) the subdivision (2) amount.
STEP SIX: Determine the sum of the resultsin STEPS ONE through FIVE.
STEP SEVEN: Determinetheresult of one (1) plusthe STEP SI X result.
STEPEIGHT: ThisSTEP appliesif the STEP SEVEN result isequal toor greater than one
and twenty-five hundr edths (1.25). Deter mine the result of the following:
(1) Determinethe STEP TWO (1) amount for the school corporation.
(2) Determine the quotient of:
(A) one hundred fifty dollars ($150); divided by
(B) four thousand threehundr ed fifty dollar s($4,350) in 2004 and four thousand three
hundr ed sixty-eight dollars ($4,368) in 2005.
(3) Determine the product of:
(A) the subdivision (1) amount; multiplied by
(B) the subdivision (2) amount.
(4) Determinethe STEP FIVE (1) amount for the school corporation.
(5) Determine the product of:
(A) the subdivision (4) amount; multiplied by
(B) the subdivision (2) amount.
(6) Determine the result of:
(A) the subdivision (3) result; plus
(B) the subdivision (5) result.
(7) Deter minetheresult of:
(A) the STEP SEVEN result; plus
(B) the subdivision (6) result.

Thedatatobeused in makingthecalculationsunder STEP ONE, STEP FOUR, and STEPFIVE
of this subsection must be the data from the 2000 federal decennial census.

(c) This subsection applies to calendar years ending before January 1, 2004. A school
corporation'starget revenue per ADM for acalendar year istheresult determined under STEP SIX of
the following formula:

STEP ONE: Determine the result under clause (B) of the following formula:
(A) Determine the result of:
(i) four theusand four hundred forty dotars ($4440) n 2002 and four thousand five
hundred sixty dollars ($4,560); th 2663: multiplied by
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(i) the index determined for the school corporation under subsection (a).
(B) Multiply the clause (A) result by the school corporation's adjusted ADM for the current
year.
STEP TWO: Divide the school corporation's previous year revenue by the school corporation's
adjusted ADM for the previous year.
STEP THREE: Multiply the subsection (a) STEP FIVE result by the following:
(A) If the STEP TWO result is not more than ) fetr theusand four hundred forty dotars
{54,440) in 2002: and (i) four thousand five hundred sixty dollars ($4,560), i1 20083: multiply
by ninety dollars ($90).
(B) If the STEP TWO result i st} more than four thousand four hundred forty doHars ($54,440)
and not more than five thousand five hundred twenty-five dotars ($5;525) in 2002; of ()
more than four thousand five hundred sixty dollars ($4,560) and not more than five thousand
eight hundred twenty-five dollars ($5,825), th 2603 multiply by the result under clause (C).
(C) Determine the result of:
(i) The STEP TWO result minusfetr thousand four hunedred forty dotars {($4,440) in 2002
and four thousand five hundred sixty dollars ($4,560). in 2003:
(ii) Dividetheitem (i) result by ene thousand etghty-five dottars ($1,085) th 2002 and one
thousand two hundred sixty-five dollars ($1,265). in 2003:
(iii) Multiply theitem (ii) result by forty dollars ($40).
(iv) Subtract the item (iii) result from ninety dollars ($90).
(D) If the STEP TWO result is more than {1} five thotsand five hundred twenty-five dotars
{$5;525) th 2002: and (i) five thousand eight hundred twenty-five dollars ($5,825), in 2603;
multiply by fifty dollars ($50).
STEP FOUR: Add the STEP TWO result and the STEP THREE result.
STEP FIVE: Determine the greatest of the following:
(A) Multiply the STEP FOUR result by the school corporation'sadjusted ADM for the current
year.
(B) Multiply the school corporation's previous year revenue by one and two-hundredths
(1.02).
(C) The STEP ONE amount.
STEP SIX: Divide the STEP FIVE amount by the school corporation’s adjusted ADM for the
current year.

(d) This subsection appliesto calendar years beginning after December 31, 2003. A school
cor poration'starget revenueper ADM for acalendar year istheresult determined under STEP
EIGHT of thefollowing formula:

STEP ONE: Determine the result under clause (B) of the following for mula:
(A) Determine the result of:
(i) four thousand three hundr ed fifty dollar s ($4,350) in 2004 and four thousand three
hundred sixty-eight dollars ($4,368) in 2005; multiplied by
(i) theindex determined for the school corporation under subsection (b).
(B) Multiply the clause (A) result by the school corporation's adjusted ADM for the
current year.
STEP TWO: Determine the result under the following formula:
(A) Determine the quotient of:
(i) the school corporation's previous year revenue; divided by
(ii) the school corporation's ADM for the previousyear.
(B) Determinethe product of:
(i) the clause (A) amount; multiplied by
(i) one and two-hundredths (1.02).
(C) Determinethe product of:
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(i) the clause (B) amount; multiplied by
(ii) the school corporation'scurrent ADM.
STEP THREE: Determinetheresult under the following for mula:
(A) Determinethe product of:
(i) the STEP TWO clause (A) amount; multiplied by
(ii) ninety-eight hundredths (0.98).
(B) Determinethe product of:
(i) the clause (A) amount; multiplied by
(ii) the school corporation'scurrent ADM.
STEP FOUR: Determinethe lesser of:
(A) the STEP ONE amount; or
(B) the STEP TWO amount.
STEP FIVE: Determine the greater of:
(A) the STEP THREE amount; or
(B) the STEP FOUR amount.
STEP SIX: Divide the school corporation's previous year revenue by the school
corporation's adjusted ADM for the previous year.
STEP SEVEN: Determinethe product of:
(A) the STEP SIX result; multiplied by
(B) the school corporation's current adjusted ADM.
STEP EIGHT: Determinethe greatest of the following:
(A) The product of:
(i) the school corporation's previous year revenue; multiplied by
(i) one and one-hundredth (1.01).
(B) The STEP FIVE amount.
(C) The STEP SEVEN amount.
STEP NINE: Determine the quotient of:
(A) the STEP EIGHT amount; divided by
(B) the school corporation's current adjusted ADM.

SECTION 161. IC 21-3-1.7-6.8, ASAMENDED BY P.L.85-2002, SECTION 6, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVEJULY 1,2003]: Sec. 6.8. (a) Thissubsection doesnot apply
after December 31, 2003. A school corporation's target general fund property tax rate for purposes
of IC 6-1.1-19-1.5 is the result determined under STEP THREE of the following formula:

STEP ONE: This STEP appliesonly if the amount determined in STEP FIVE of the formulain
section 6:-7by 6.7(c) of this chapter minusthe result determined in STEP ONE of theformulain
section 6-#b} 6.7(c) of thischapter isgreater than zero (0). Determinetheresult under clause (E)
of the following formula:
(A) Divide the school corporation's 2002 assessed valuation by the school corporation's
current ADM.
(B) Divide the clause (A) result by ten thousand (10,000).
(C) Determine the greater of the following:
(i) The clause (B) result.
(ii) Thirty-ninedollars($39) in 2002 and thirty-nine dollarsand seventy-five cents ($39.75)
in 2003.
(D) Determine the result determined under item (ii) of the following formula:
(i) Subtract the result determined in STEP ONE of the formulain section 6#by 6.7(c) of
this chapter from the amount determined in STEP FIVE of the formulain section 6:7#by
6.7(c) of this chapter.
(ii) Divide the item (i) result by the school corporation's current ADM.
(E) Divide the clause (D) result by the clause (C) result.
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(F) Divide the clause (E) result by one hundred (100).
STEP TWO: This STEP applies only if the amount determined in STEP FIVE of theformulain
section 6:-#by 6.7(c) of thischapter isequal to STEP ONE of the formulain section 6-#(by 6.7(c)
of this chapter and the result of clause (A) is greater than zero (0). Determine the result under
clause (G) of the following formula:
(A) Add the following:
(i) An amount equal to the annual decrease in federal aid to impacted areas from the year
preceding the ensuing calendar year by three (3) years to the year preceding the ensuing
calendar year by two (2) years.
(ii) The portion of the maximum general fund levy for the year that equals the origina
amount of the levy imposed by the school corporation to cover the costs of opening a new
school facility during the preceding year.
(B) Divide the clause (A) result by the school corporation's current ADM.
(C) Divide the school corporation's 2002 assessed valuation by the school corporation's
current ADM.
(D) Divide the clause (C) result by ten thousand (10,000).
(E) Determine the greater of the following:
(i) The clause (D) result.
(ii) Thirty-ninedollars($39) in 2002 and thirty-nine dollarsand seventy-five cents ($39.75)
in 2003.
(F) Divide the clause (B) result by the clause (E) amount.
(G) Divide the clause (F) result by one hundred (100).
STEP THREE: Determine the sum of
(A) ninety-one and eight-tenths cents ($0.918) in 2002; and
(B) ninety-five and eight-tenths cents ($0.958) in 2003; and
if applicable, the STEP ONE or STEP TWO result.

(b) This subsection appliesto calendar years beginning after December 31, 2004. A school
cor poration'starget general fund property tax ratefor purposesof | C 6-1.1-19-1.5istheresult
determined under STEP FOUR of the following for mula:

STEP ONE: Determine the amount determined for the school corporation in STEP ONE
of the formulain section 6.7(d) of this chapter.
STEP TWO: This STEP applies only if the amount determined in STEP EIGHT of the
formulain section 6.7(d) of thischapter minusthe STEP ONE result is greater than zero
(0). Determine the result under clause (E) of the following for mula:
(A) Divide the school corporation's assessed valuation by the school corporation's
current ADM.
(B) Divide the clause (A) result by ten thousand (10,000).
(C) Determinethe greater of the following:
(i) Theclause (B) result.
(ii) Forty-three dollars and sixty-five cents ($43.65).
(D) Determinetheresult determined under item (ii) of the following formula:
(i) Subtract the STEP ONE result from theamount determinedin STEPEIGHT of the
formulain section 6.7(d) of this chapter.
(ii) Divide theitem (i) result by the school corporation's current ADM.
(E) Divide the clause (D) result by the clause (C) result.
(F) Dividethe clause (E) result by one hundred (100).
STEP THREE: This STEP appliesonly if the amount determined in STEP EIGHT of the
formulain section 6.7(d) of thischapter isequal to the STEP ONE result and theresult of
clause (A) isgreater than zero (0). Deter mine theresult under clause (G) of the following
formula:
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(A) Add thefollowing:
(i) An amount equal to the annual decreasein federal aid toimpacted ar easfrom the
year preceding the ensuing calendar year by three (3) yearstotheyear precedingthe
ensuing calendar year by two (2) years.
(ii) The part of the maximum general fund levy for the year that equalsthe original
amount of the levy imposed by the school corporation to cover the costs of opening a
new school facility during the preceding year.
(B) Divide the clause (A) result by the school corporation's current ADM.
(C) Divide the school corporation's assessed valuation by the school corporation's
current ADM.
(D) Dividethe clause (C) result by ten thousand (10,000).
(E) Determinethe greater of the following:
(i) The clause (D) result.
(i) Forty-three dollar s and sixty-five cents ($43.65).
(F) Dividethe clause (B) result by the clause (E) amount.
(G) Dividethe clause (F) result by one hundred (100).
STEP FOUR: Determine the sum of sixty-three and seven-tenths cents ($0.637) and, if
applicable, the STEP TWO or STEP THREE result.
(c) For thecalendar year beginning January 1, 2004, and ending December 31, 2004, a school
cor poration'sgener al fund ad valorem property tax levy isdeter mined under 1 C 6-1.1-19-1.5(g).
SECTION 162.1C21-3-1.7-8.2ISADDED TO THE INDIANA CODEASA NEW SECTIONTO
READ ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 8.2. (a) Asused in thissection, " transfer
amount" meansthe product of:
(2) aschool cor por ation'sassessed valuation for calendar year 2002 divided by onehundred
(100); multiplied by
(2) the lesser of:
(A) three hundred twenty-eight ten-thousandths (0.0328); or
(B) the school corporation's capital projects fund tax rate for calendar year 2002
multiplied by five-tenths (0.5).
(b) Thissubsection appliesto calendar year sendingbeforeJanuary 1, 2004. Notwithstanding
I C 21-3-1.6 and subj ect to section 9 of thischapter, thestatedistribution for acalendar year for
tuition support for basic programs for each school corporation equals the result determined
using the following formula:
STEP ONE:
(A) For a school corporation not described in clause (B), determine the school
cor poration'sresult under STEP FIVE of section 6.7(c) of thischapter for the calendar
year.
(B) For aschool corporation that hastar get revenue per adjusted ADM for a calendar
year that isequal to theamount under STEP ONE (A) of section 6.7(c) of this chapter,
determine the sum of:
(i) theschool corporation'sresult under STEP ONE of section 6.7(c) of thischapter for
the calendar year; plus
(if) theamount of the annual decrease in federal aid to impacted areasfrom the year
preceding the ensuing calendar year by three (3) years to the year preceding the
ensuing calendar year by two (2) years; plus
(iii) the part of the maximum general fund levy for the year that equalsthe original
amount of thelevy imposed by the school cor poration to cover the costs of opening a
new school facility during the preceding year.
STEP TWO: Deter mine the sum of:
(A) the school corporation'stuition support levy;
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(B) the school corporation's excise tax revenue for the year that precedesthe current
year by one (1) year;
(C) for thelast six (6) months of calendar year 2002, the school cor poration's transfer
amount; plus
(D) for thefirst six (6) months of calendar year 2003, the school corporation'stransfer
amount.

STEP THREE: Deter mine the differ ence between:
(A) the STEP ONE amount; minus
(B) the STEP TWO amount.

(c) This subsection applies to calendar years beginning after December 31, 2003.
Notwithstanding I C 21-3-1.6 and subject to section 9 of this chapter, the state distribution for
a calendar year for tuition support for basic programsfor each school corporation equalsthe
result determined using the following formula:

STEP ONE:
(A) For a school corporation not described in clause (B), determine the school
corporation's result under STEP EIGHT of section 6.7(d) of this chapter for the
calendar year.
(B) For aschool corporation that hastarget revenue per adjusted ADM for a calendar
year that isequal to the amount under STEP ONE (A) of section 6.7(d) of this chapter,
determine the sum of:
(i) theschool corporation'sresult under STEP ONE of section 6.7(f) of thischapter for
the calendar year; plus
(ii) the amount of the annual decreasein federal aid to impacted areasfrom the year
preceding the ensuing calendar year by three (3) years to the year preceding the
ensuing calendar year by two (2) years; plus
(iii) the part of the maximum general fund levy for the year that equalsthe original
amount of thelevy imposed by the school corporation to cover the costs of opening a
new school facility during the preceding year.
STEP TWO: Deter mine the sum of:
(A) the school corporation'stuition support levy; plus
(B) the school corporation's excise tax revenue for the year that precedes the current
year by one (1) year.
STEP THREE: Deter mine the differ ence between:
(A) the STEP ONE amount; minus
(B) the STEP TWO amount.

(d) If the state tuition support determined for a school corporation under this section is
negative, the school corporation is not entitled to any state tuition support. In addition, the
school cor poration'smaximum general fund levy under | C 6-1.1-19-1.5 shall bereduced by the
amount of the negative result.

SECTION 163. 1C 21-3-1.7-9, ASAMENDED BY P.L.178-2002, SECTION 96, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 9. (a) Subject to the amount
appropriated by the general assembly for tuition support, the amount that a school corporation is
entitled to receive in tuition support for a year is the amount determined in section 8 8.2 of this
chapter.

(b) If the total amount to be distributed as tuition support under this chapter, for enrollment
adjustment grants under section 9.5 of this chapter, for at-risk programs under section 9.7 of this
chapter, for academic honors diploma awards under section 9.8 of this chapter, for supplemental
remediation grantsunder section 9.9 of thischapter, for primetime distributions under 1C 21-1-30,
for special education grants under IC 21-3-2.1, and for vocational education grants under IC 21-3-12
for aparticular year, exceeds:
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(2) three billion three five hundred sixty-three eighty million feudr hundred theusand dollars
£$3;363;4006,000) ($3,580,000,000) in 206%;: 2003;
(2) threebillion fedr six hundred thirty-seven seventy-six million ene hundred thotsand dollars
{$3,437,166,000) ($3,676,000,000) in 2662; 2004; and
(3) threehillion five seven hundred thirty-six twenty-one million five hundred thotsand dollars
£$3;536,506;000) ($3,721,000,000) in 2663; 2005;
the amount to be distributed for tuition support under this chapter to each school corporation during
each of the last six (6) months of the year shall be reduced by the same dollar amount per ADM (as
adjusted by 1C 21-3-1.6-1.1) so that the total reductions equal the amount of the excess.

SECTION 164. IC 21-3-1.7-9.5, ASAMENDED BY P.L.93-2000, SECTION 4, ISAMENDED
TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 9.5. (a) In addition to the distribution
under sections 8; 8.2, 9.7, and 9.8, and 9.9 of this chapter, a school corporation is eligible for an
enrollment adjustment grant if the school corporation's:

(1) current ADM minusthe school corporation’'s previousyear ADM isat least two hundred fifty
(250); or

(2) current ADM divided by the school corporation's previous year ADM is at least one and
five-hundredths (1.05).

(b) The amount of the enrollment adjustment grant is the amount determined in STEP THREE of
the following formula:

STEP ONE: Determine the school corporation's target revenue per ADM divided by three (3).
STEP TWO: Determine the result of the school corporation's current ADM minus the school
corporation’s previous year ADM.

STEP THREE: Multiply the STEP ONE result by the STEP TWO result.

(c) Notwithstanding any other provision, for purposes of computing the amount of a grant under
this section, "ADM" does not include an eligible pupil who isdescribed in IC 21-3-1.6-1.2(a).

SECTION 165.1C21-3-1.7-9.7, ASAMENDED BY P.L.291-2001, SECTION 97, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 9.7. In addition to the distributions
under sections8; 8.2, 9.5, and 9.8, and 9.9 of this chapter for 1997 and thereafter, aschool corporation
iseligible for an amount for at-risk programsin the amount determined in STEP SIX of thefollowing
formula:

STEP ONE: Determine the greater of the following:
(A) The result determined under item (ii) of the following formula:
(i) Determine the result of the school corporation's at-risk index minus two-tenths (0.2).
(i) Multiply theitem (i) result by seven-hundredths (0.07).
(B) Zero (0).
STEP TWO: Determine the greater of the following:
(A) Theresult determined under item (ii) of the following formula:
(i) Determine the result of the school corporation's at-risk index minus fifteen-hundredths
(0.15).
(if) Multiply the item (i) result by eighteen-hundredths (0.18).
(B) Zero (0).
STEP THREE: Determine the result under clause (B) of the following formula:
(A) Determine the lesser of:
(i) the school corporation's at-risk index; or
(i) fifteen-hundredths (0.15).
(B) Multiply the clause (A) result by one hundredth (0.01).
STEP FOUR: Add the STEP ONE result, the STEP TWO result, and the STEP THREE result.
STEPFIVE: Multiply the STEP FOUR sum by the school corporation'scurrent ADM. Round the
result to the nearest one-hundredth (0.01).
STEP SIX: Multiply the STEP FIVE product by three thetusand five htnedred rinety-two tdotars
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{$3,592) in 2002 and three thousand six hundred sixty-four dollars ($3,664) in 2003 and zero
dollars ($0) in calendar years beginning after December 31, 2003.

SECTION 166.1C21-3-1.7-9.8, ASAMENDED BY P.L.291-2001, SECTION 98, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 9.8. (a) In addition to the distributions
under sections 8; 8.2, 9.5, and 9.7, and 9.9 of this chapter, a school corporation is eligible for an
honors diploma award in the amount determined under STEP TWO of the following formula:

STEP ONE: Determine the number of the school corporation's eligible pupils who successfully
completed an academic honors diploma program in the school year ending in the previous
calendar year.
STEP TWO: Multiply the STEP ONE amount by

1) nine hundred forty-four detars ($944) in 2062 and

{2 nine hundred sixty-three dollars ($963). in 2003:

b} (c) Each year the governing body of a school corporation may use the money that the school
corporation receives for an honors diploma award under this section to give rire hnered forty-fotr
tetars {$944) tn 2002 and nine hundred sixty-three dollars ($963)-th 2003 to each eligible pupil in
the school corporation who successfully completesan academic honorsdiplomaprograminthe school
year ending in the previous calendar year.

SECTION 167.1C21-3-1.7-9.9ISADDED TO THEINDIANA CODEASA NEW SECTION TO
READ ASFOLLOWSI|EFFECTIVEJULY 1,2003]: Sec.9.9.1nadditiontothedistributionsunder
sections 8.2, 9.5, 9.7, and 9.9 of this chapter, a school corporation iseligible for a supplemental
remediation grant in the amount deter mined under STEP TWO of the following for mula:

STEP ONE: Determinethe product of:
(A) the per centage of thel STEP testsadminister ed by theschool cor poration duringthe
school year beginning in the 2002 calendar year for which the studentswho wer e given
thetest scored below the academic standards set for the test; multiplied by
(B) the school corporation’scurrent ADM.
STEP TWO: Determinethe product of:
(A) the STEP ONE amount; multiplied by
(B) either:
(i) in calendar year 2004, forty-seven dollar s and eighty-five cents ($47.85); or
(ii) in calendar year 2005, ninety-five dollars and seventy cents ($95.70).

SECTION 168. IC 21-3-1.7-10, ASAMENDED BY P.L.291-2001, SECTION 99, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 10. This chapter expires January 1,
2064 2006.

SECTION 169. IC 21-3-2.1-7, ASADDED BY P.L.111-2002, SECTION 9 AND P.L.178-2002,
SECTION 97, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 7. The
amount of the grant that a school corporation is entitled to receive for specia education programsis
equal to:

(2) the nonduplicated count of pupilsin programs for severe disabilities multiplied by {A) efght

thousand forty-five dotars ($8,045) th 2602: and (B) eight thousand two hundred forty-six dollars

($8,246); in 2003; plus

(2) the nonduplicated count of pupilsin programs of mild and moderate disabilities multiplied

by (A} two thousand ene hundred etghty-three dotars (52,183} in 2002; and (B) two thousand

two hundred thirty-eight dollars ($2,238); i1 2603: plus

(3) the duplicated count of pupilsin programs for communication disorders multiplied by (A}

five hundred etghteen dottars ($518) th 2002; and (B) five hundred thirty-one dollars ($531); i

2003: plus

(4) the cumulative count of pupils in homebound programs multiplied by (&) five hundred

etghteen dottars ($518) th 2002; and (B) five hundred thirty-one dollars ($531). in 2603:
SECTION 170. IC 21-3-2.1-10, ASADDED BY P.L.111-2002, SECTION 9 AND P.L.178-2002,
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SECTION 97,ISAMENDED TO READ ASFOLLOWSI[EFFECTIVE JULY 1, 2003]: Sec. 10. This
chapter expires January 1, 2664 2006.

SECTION 171.1C21-3-12-12, ASAMENDED BY P.L.291-2001, SECTION 107, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 12. This chapter expires January 1,
2664 2006.

SECTION 172. IC 21-3-1.7-8 ISREPEALED [EFFECTIVE JULY 1, 2003].

SECTION 173. P.L.291-2001, SECTION 101, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2003]: SECTION 101. (a) Notwithstanding IC 21-3-1.6-1.2, as added by this
act, and IC 21-3-1.7, the tuition support determined under I C 21-3-1.7-8 for aschool corporation shall
be reduced as follows:

(1) For 2001, the previousyear's revenue determined without regard to |C 21-3-1.6-1.2, asadded
by this act, shall be reduced by an amount determined under the following STEPS:
STEP ONE: Determine the difference between:
(A) the school corporation's average daily membership count for 2000, without regard to
IC 21-3-1.6-1.2, as added by this act; minus
(B) the school corporation's average daily membership count for 2000, as adjusted by the
school corporation under this act after applying IC 21-3-1.6-1.2, as added by this act.
STEP TWO: Determine the result of:
(A) the school corporation's previous year's revenue under |C 21-3-1.7-3.1, without regard
to IC 21-3-1.6-1.2, as added by this act; divided by
(B) the school corporation's average daily membership for 2000, without regard to
IC 21-3-1.6-1.2, as added by this act.
STEP THREE: Multiply the STEP ONE result by the STEP TWO result.
STEP FOUR: Multiply the STEP THREE result by one-third (1/3).
(2) For 2002, the previous year revenue determined without regard to IC 21-3-1.6-1.2, as added
by this act, shall be reduced by an amount egual to the result under the following:
(A) Determine the result of:
(i) the amount determined under STEP THREE of subdivision (1); minus
(ii) the amount determined under STEP FOUR of subdivision (1).
(B) Divide the clause (A) result by three (3).
(C) Multiply the clause (B) result by one and three-hundredths (1.03).
(3) For 2003, the previous year revenue determined without regard to IC 21-3-1.6-1.2, as added
by this act, shall be reduced by an amount equal to the reduction amount under subdivision (2)
multiplied by one and two-hundredths (1.02).
(4) For 2004, the previous year revende determined withett regard to 1€ 21-3-1.6-1.2; as acdded
by P-1-93-2006; shat be reduced by an ametint egtat to the reduction tnder sabdivision (2}
muttipted by one and two-htndredths (62 For 2005, the product of:
(A) thereduction amount under subdivision (3) divided by three (3); multiplied by
(B) one and three-hundredths (1.03).
(5) For 2006 and 2007, the product of:
(A) thereduction amount under subdivision (4) divided by three (3); multiplied by
(B) one and one-hundredth (1.01).

(b) This SECTION expires January 1, 2605: 2008.

SECTION 174.[EFFECTIVEJULY 1, 2003] (a) Thedefinitionsin | C 20-5.5-1apply thr oughout
this SECTION.

(b) ThisSECTION appliestotheperiod beginning January 1, 2004, and ending December 31,
2004. Total distributions of tuition support and other state fundsunder |1C 20-5.5-7-3(b) to all
organizer smay not exceed twenty million two hundr ed fifty thousand dollar s ($20,250,000). | f
total distributions of tuition support and other state funds under 1C 20-5.5-7-3(b) to all
organizers exceed twenty million two hundred fifty thousand dollars ($20,250,000), the
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department shall prorate the distribution of tuition support and other state funds under
| C 20-5.5-7-3(b) to each organizer based on the enrollment of the organizer's charter schoal.

(c) ThisSECTION appliestotheperiod beginning January 1, 2005, and ending December 31,
2005. Total distributions of tuition support and other state fundsunder |C 20-5.5-7-3(b) to all
organizer s may not exceed twenty million two hundr ed fifty thousand dollar s ($20,250,000). | f
total distributions of tuition support and other state funds under 1C 20-5.5-7-3(b) to all
organizers exceed twenty million two hundred fifty thousand dollars ($20,250,000), the
department shall prorate the distribution of tuition support and other state funds under
I C 20-5.5-7-3(b) to each organizer based on the enrollment of the organizer's charter schoal.

SECTION 175. [EFFECTIVE JULY 1, 2003] (a) This SECTION applies only to Madison
Consolidated Schools.

(b) Asused in thisSECTION, " department” means the department of education.

(c) The tuition support determined under IC 21-3-1.7-8 for the school corporation for the
period beginning January 1, 2004, and ending December 31, 2004, shall be increased by the
amount deter mined under thelast of the following STEPS:

STEP ONE: For the period beginning January 1, 2000, and ending December 31, 2000,
determine the school corporation's revenue under 1C 21-3-1.7-3.1 without regard to
IC 21-3-1.6-1.2.
STEP TWO: For the period beginning January 1, 2000, and ending December 31, 2000,
determinetheschool cor poration'srevenueunder | C 21-3-1.7-3.1, applying | C 21-3-1.6-1.2.
STEP THREE: Deter mine the differ ence between:

(A) the STEP ONE amount; and

(B) the STEP TWO amount.
STEP FOUR: Determine the reduction amount for the school corporation under P.L.
291-2001(a)(1) STEP THREE.
STEP FIVE: Deter mine the differ ence between:

(A) the STEP FOUR amount; minus

(B) the STEP THREE amount.

(d) ThisSECTION expires January 1, 2005.

SECTION 176. P.L.292-2002(ss), SECTION 209 IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2002 (RETROACTIVE)]: SECTION 209. (a) Notwithstanding P.L.291-2001,
SECTION 38, the appropriation from the build Indiana fund FOR THE BUDGET AGENCY,
twenty-first century research and technology fund for the biennium is zero dollars ($0) and not fifty
million dollars ($50,000,000).

(b) Thereisappropriated to the twenty-first century technol ogy research and technology fund from
the state general fund fifteen million dollars ($15,000,000) for the period beginning July 1, 2002, and
ending June 30, 2003. The appropriation made by this section does not revert to the state general fund
at the end of any state fiscal year.

fe) Fhere isappropriated to the twenty-first centtry technotogy research and technotogy fund from
ending Jduhe 36; 2004: The appropriation made by this section does het revert to the state generat fund
at the end of any state fiscal year:

SECTION 177. 1C 4-4-9.3 ISADDED TO THE INDIANA CODE AS A NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]:

Chapter 9.3. Rural Development Administration Fund

Sec. 1. (a) The rural development administration fund is established for the purpose of
enhancing and developing rural communities. The fund shall be administered by the Indiana
rural development council.

(b) The expenses of administering the fund shall be paid from the money in the fund.

(c) Notwithstanding 1C 5-13, the treasurer of state shall invest the money in the fund not
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currently needed to meet the obligations of the fund under |C 5-10.3-5. Thetreasurer of state
may contract with investment management professionals, investment adviser s, and legal counsel
to assist in the management of the fund and may pay the state expensesincurred under those
contracts.

(d) Money inthefund at theend of astatefiscal year doesnot revert tothestategeneral fund.

Sec. 2. (a) Money in the fund may be used for the following pur poses:

(1) To create, assess, and assist a pilot project to enhance the economic and community
development in arural area.

(2) Toestablish alocal revolvingloan fund for anindustrial, acommercial, an agricultural,
or atourist venture.

(3) To provide aloan for an economic development project in arural area.

(4) To providetechnical assistanceto arural organization.

(5) Toassist in the development and creation of arural cooperative.

(6) To addressrural workforce development challenges.

(7) Toassist in addressing telecommunicationsneedsin arural area.

(b) Expenditures from the fund are subject to appropriation by the general assembly and
approval by the Indiana rural development council under IC 4-4-9.5. The council may not
approve an expenditure from the fund unless the rural development administration advisory
boar d established by section 3 of this chapter hasrecommended the expenditure.

Sec. 3. (@) The rural development administration advisory board is established to make
recommendations concer ning the expenditur e of money from the fund.

(b) The advisory board shall meet at least four (4) timesper year and shall also meet at the
call of the executive director of therural development council.

(c) The advisory board consists of the following members:

(1) The executive director of the Indiana rural development council, who serves as an ex
officio member and as the chair per son of the advisory board.

(2) Two (2) members of the senate, who may not be member s of the same palitical party,
and who ar e appointed by the president pro tempor e of the senate.

(3) Two (2) member sof the house of repr esentatives, who may not be member sof the same
political party, and who are appointed by the speaker of the house of representatives.

(4) A representative of the commissioner of agriculture, to be appointed by the governor.
(5) A representative of the department of commer ce, to be appointed by the governor.

(6) A representative of the department of wor kfor ce development, to be appointed by the
governor.

(7) Two (2) per sonswith knowledge and experiencein state and regional economic needs,
to be appointed by the governor.

(8) A representative of alocal rural economic development organization, to be appointed
by the governor.

(9) A representative of asmall town or rural community, to be appointed by the governor.
(10) A representative of therural development council, to be appointed by the governor.

(11) A representative of rural education, to be appointed by the governor.

(12) A representative of the league of regional conservation and development districts, to
be appointed by the governor.

(13) A person currently enrolled in rural secondary education, to be appointed by the
governor.

(d) Themember sof theadvisory board listed in subsection (c)(1) through (c)(3) arenonvoting
members.

(e) Theterm of officeof alegislativemember of theadvisory boardisfour (4) years. However,
alegidative member of the advisory boar d ceasesto be a member if the member:

(1) isno longer a member of the chamber from which the member was appointed; or
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(2) isremoved from the advisory board by the appointing authority who appointed the
legidlator.
(f) The term of office of a voting member of the advisory board isfour (4) years. However,
these member s serve at the pleasur e of the governor and may be removed for any reason.
(g) If avacancy exists on the advisory board, the appointing authority who appointed the
former member whoseposition hasbecomevacant shall appoint anindividual tofill thevacancy
for the balance of the unexpired term.
(h) Six (6) voting member s of the advisory board constitute a quorum for the transaction of
business at a meeting of the advisory board. The affirmative vote of at least six (6) voting
membersis necessary for the advisory board to take action.
SECTION 178. IC 4-4-9.5-4 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 4. (a) The rural development council
fund is established to be used exclusively for:
(1) the purposes set forth in sections 2 and 3 of this chapter;
(2) administrativeexpensesand per sonnel expensesincurred by thecouncil in carrying out
this chapter; and
(3) providing funding for the establishment of new regional rural development groupsand
the operations of existing regional rural development groups.

The fund shall be administered by the council.

(b) The expenses of administering the fund shall be paid from the money in the fund.

(c) Notwithstanding I1C 5-13, the treasurer of state shall invest the money in the fund not
currently needed to meet the obligations of the fund under |C 5-10.3-5. Thetreasurer of state
may contract with investment management professionals, investment adviser s, and legal counsel
to assist in the management of the fund and may pay the state expensesincurred under those
contracts.

(d) Money inthefund at theend of a statefiscal year doesnot revert tothestategeneral fund.

SECTION 179. 1C 4-12-11 ISADDED TO THE INDIANA CODE ASA NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]:

Chapter 11. Technology Development Grant Fund

Sec. 1. As used in this chapter, "department” refers to the department of commerce
established by |1 C 4-4-3-2.

Sec. 2. As used in this chapter, " fund" refers to the technology development grant fund
established by section 8 of this chapter.

Sec. 3. As used in this chapter, "political subdivision"” has the meaning set forth in
IC 36-1-2-13.

Sec. 4. As used in this chapter, " redevelopment commission” refers to a redevelopment
commission established under | C 36-7-14-3 or acommission (asdefined in 1C 36-7-15.1-3) that
establishes a technology park.

Sec. 5. As used in this chapter, "technology park” refersto a certified technology park
established under |C 36-7-32.

Sec. 6. As used in this chapter, "targeted employment” means employment in any of the
following business activities:

(1) Advanced manufacturing, including the following:
(A) Automotive and €electronics.
(B) Aerospace technology.
(C) Rabaotics.
(D) Engineering design technology.
(2) Life sciences, including the following:
(A) Orthopedics or medical devices.
(B) Biomedical research or development.
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(C) Pharmaceutical manufacturing.
(D) Agribusiness.
(E) Nanotechnology or molecular manufacturing.
(3) Information technology, including the following:
(A) Informatics.
(B) Certified network administration.
(C) Softwar e development.
(D) Fiber optics.
(4) Twenty-first century logistics, including the following:
(A) High technology distribution.
(B) Efficient and effective flow and stor age of goods, services, or information.
(C) Intermodal ports.

Sec. 7. As used in this chapter, " technology product" means a product that involves high
technology activity or otherwise involvestargeted employment.

Sec. 8. Thetechnology development grant fund isestablished to provide the necessary money
for grants to redevelopment commissions under this chapter and the administration of this
program.

Sec. 9. The fund shall be administered by the department.

Sec. 10. Theexpensesof administering thefund shall bepaid from money inthefund. I nterest
that accrues from these investments shall be deposited in the fund.

Sec. 11. Thetreasurer of stateshall invest themoney in thefund not currently needed to meet
the obligations of the fund in the same manner as other public fundsareinvested.

Sec. 12. Money in thefund at theend of a statefiscal year doesnot revert to the state general
fund.

Sec. 13. The department shall establish a grant application procedure for redevelopment
commissions.

Sec. 14. To qualify for a grant under this chapter, a redevelopment commission must:

(1) submit an application in the form prescribed by the department;
(2) demonstrate that:
(A) theredevelopment commission has established a technology park; and
(B) the grant being applied for under this chapter will assist the redevelopment
commission in accomplishing the goals of the technology park under |1C 36-7-32; and
(3) providethe other information required by the department.

Sec. 15. The department shall provide grants on a competitive basis from the fund to
businessesthat apply for a grant under thischapter. The department may select and fund part
or all of an application request that:

(2) issubmitted during an application period; or
(2) was submitted in a prior application period but not fully funded in that application
period.

Sec. 16. (a) For purposes of this section, " operating expenditures” includes the following:

(1) Business plans.
(2) Marketing studies.
(3) Mentor identification.
(4) Securitization of capital.
(5) Legal services.
(6) Other necessary services.
(b) Thetotal of all grants provided under thischapter for atechnology park may not exceed

the following:
(1) Two million dollars ($2,000,000) for the leasing, construction, or purchase of capital
assets.
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(2) Two million dollar s ($2,000,000) for oper ating expenditur es, and, subject to subsection
(d), with not mor ethan five hundred thousand dollar s ($500,000) being distributed in any
one (1) fiscal year.

(c) This subsection appliesto a grant provided under subsection (b)(1) for the leasing of a
capital asset. The grant may be applied only to lease payments made during:

(2) thefiscal year; or
(2) each of the three (3) fiscal yearsimmediately following the fiscal year;
in which the grant isprovided.

(d) Theannual distribution of agrant under subsection (b)(2) may not exceed thefollowing:
(1) Eighty percent (80%) of total operating expendituresin the fiscal year in which the
grant isprovided.

(2) Sixty percent (60%) of total operating expendituresin the fiscal year after the fiscal
year in which the grant is provided.

(3) Forty percent (40%) of total operating expendituresin the second fiscal year after the
fiscal year in which the grant is provided.

(4) Twenty percent (20%) of total operating expendituresin thethird fiscal year after the
fiscal year in which the grant is provided.

Sec. 17. A capital expenditure grant under this chapter shall requirethat the lesser of:

(1) two million dollar s ($2,000,000); or
(2) fifty percent (50% ) of the total capital costs;
of the project being funded by the grant be matched from other sour ces.

Sec. 18. Thedepartment may, under rulesestablished by thedepartment of local gover nment
finance and the procedur es established by the department, award grants from the fund to one
(1) or morepalitical subdivisionstoreimbur sethepolitical subdivisionsfor ad valorem property
taxes allocated to an allocation area asaresult of aresolution adopted under |1C 36-7-32-15.

SECTION 180.1C 6-1.1-12.2ISADDED TO THE INDIANA CODE ASA NEW CHAPTERTO
READ ASFOLLOWS [EFFECTIVE JANUARY 1, 2003 (RETROACTIVE)]:

Chapter 12.2. Deduction for Aircraft

Sec. 1. Thischapter applies only to the following:

(1) Aircraft that:
(A) have a seating capacity of not mor e than ninety (90) passengers;
(B) areused in the air transportation of passengers or passengersand property; and
(C) areowned or operated by a person whois:
(i) an air carrier certificated under Federal Air Regulation Part 121; or
(ii) a scheduled air taxi operator certified under Federal Air Regulation Part 135.
(2) Aircraft that:
(A) areused to transport only property, regardless of whether theaircraft is operated
asacommon carrier for compensation; and
(B) are owned or operated by a person who is:
(i) an air carrier certificated under Federal Air Regulation Part 121; or
(ii) a scheduled air taxi operator certified under Federal Air Regulation Part 135.

Sec. 2. Asused in thischapter " abatement property” refersto aircraft described in section
1 of this chapter.

Sec. 3. Asused in thischapter, "aircraft” hasthe meaning set forth in 49 U.S.C. 40102.

Sec. 4. Asused in this chapter, " air transportation” meanstransportation of passengers or
property by aircraft asa common carrier for compensation.

Sec. 5. As used in this chapter, "business entity” refers to a corporation (as defined in
IC 6-3-1-10) or partnership (asdefined in IC 6-3-1-19).

Sec. 6. Asused in thischapter, " Indiana cor por ate headquarter s’ meansaphysical presence
in Indiana of a domestic business entity that resultsin Indiana being the regular or principal
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place of business of its chief executive, operating, and financial officers.

Sec. 7. As used in this chapter, "subsidiary" means a business entity in which another
business entity with an Indiana cor porate headquarters has at least an eighty percent (80%)
owner ship interest.

Sec. 8. Asused in this chapter, "taxpayer" means a business entity that:

(1) hasan Indiana cor por ate headquarters; or

(2) isasubsidiary of a business entity with an Indiana corpor ate headquarters;
and that isliable under 1C 6-1.1-2-4, as applied under 1C 6-1.1-3 or 1C 6-1.1-8, for ad valorem
property taxes on abatement property.

Sec. 9. A taxpayer isentitled to a deduction from the assessed value of abatement property
in each year in which the abatement property is subject to taxation for ad valorem property
taxes.

Sec. 10. Theamount of the deduction isequal to one hundred per cent (100% ) of the assessed
value of the abatement property.

Sec. 11. Thededuction includes ad valorem property taxes calculated using air craft ground
times.

Sec. 12. To qualify for the deduction, the taxpayer must claim the deduction, in the manner
prescribed by the department of local gover nment finance, on thetaxpayer'spersonal property
tax return filed under IC 6-1.1-3 or 1C 6-1.1-8 (or an amended return filed within the time
allowed under thisarticle) for the abated property to which the deduction applies.

SECTION 181. 1C 6-6-6.5-9ISAMENDED TO READ ASFOLLOWS[EFFECTIVE JANUARY
1, 2004]: Sec. 9. (a) The provisions of this chapter pertaining to registration and taxation shall not
apply to any of the following:

(1) An aircraft owned by and used exclusively in the service of:

(i) the United States government;

(ii) astate (except Indiana), territory, or possession of the United States;

(iii) the District of Columbia; or

(iv) apolitical subdivision of an entity listed in clause (i), (ii), or (iii).
(2) An aircraft owned by aresident of another state and registered in accordance with the laws
of that state. However, the aircraft shall not be exempt under this subdivision if a nonresident
establishes a base for the aircraft inside this state and the base is used for a period of sixty (60)
days or more.
(3) An aircraft which this state is prohibited from taxing under this chapter by the Constitution
or the laws of the United States.
(4) An aircraft owned or operated by a person who is either an air carrier certificated under
Federal Air Regulation Part 121 or a scheduled air taxi operator certified under Federal Air
Regulation Part 135, unless such person isacorporation incorporated under the laws of the state
of Indiana, ef an individual who is a resident of Indiana, or a corporation with Indiana
cor porate headquarters (asdefined in 1 C 6-1.1-12.2-6).
(5) An aircraft which has been scrapped, dismantled, or destroyed, and for which the
airworthiness certificate and federal certificate of registration have been surrendered to the
Federal Aviation Administration by the owner.
(6) An aircraft owned by aresident of this state that is not adealer and that is not based in this
state at any time, if the owner files the required form not later than thirty-one (31) days after the
date of purchase; and furnishes the department with evidence, satisfactory to the department,
verifying where the aircraft is based during the year.
(7) An aircraft owned by a deaer for not more than five (5) days if the ownership is part of an
ultimate sale or transfer of an aircraft that will not be based in this state at any time. However,
the dealer described in this subdivision is required to file a report of the transaction within
thirty-one (31) days after the ultimate sale or transfer of ownership of the aircraft. The report is
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not required to identify the seller or purchaser but must list the aircraft's origin, destination, N
number, date of each transaction, and ultimate sales price.

(8) An aircraft owned by aregistered nonprofit museum, if the owner furnishes the department
with evidence satisfactory to the department not later than thirty-one (31) days after the purchase
date. Theaircraft must bereported for registration, but the department shall issuetheregistration
without charge.

(b) The provisions of this chapter pertaining to taxation shall not apply to an aircraft owned by and
used exclusively in the service of Indiana or a political subdivision of Indiana or any university or
college supported in part by state funds. That aircraft must be reported for registration, but the
department will issue the registration without charge.

SECTION 182. [EFFECTIVE JULY 1, 2003] (a) ThisSECTION appliesto a county in which
an entity:

(1) qualified as a taxpayer (as defined in IC 6-1.1-12.2-8, as added by this act) on an
assessment datein 2002;

(2) was not incor porated under the laws of | ndiana on the assessment datein 2002;

(3) was incor porated under the laws of Indiana on the assessment date in 2003; and

(4) asaresult, issubject to theair craft excisetax under | C 6-6-6.5 on abatement property
rather than the ad valorem property tax in 2004.

(b) ThedefinitionsinIC 6-1.1-1and | C 6-1.1-12.2, asadded by thisact, apply throughout this
SECTION.

(c) Thedepartment of local gover nment finance shall adjust the maximum property tax rate
under | C 21-2-15-11 for the capital projectsfund of aschool city (asdefined in | C 20-3-11-1) to
allow a levy of an amount that is equal to the amount that would have applied if the taxpayer
had continued to pay property taxesfor assessment datesafter 2002 on abatement property that
was subj ect to assessment in 2002. The department of local gover nment finance shall adjust the
maximum property tax rate in 2004, and the maximum property tax rate applies to property
taxesfirst due and payablein 2004 and for each subsequent year.

SECTION 183. [EFFECTIVE JANUARY 1, 2004] | C 6-6-6.5-9, asamended by thisact, applies
toaircraft excisetaxesand registration feesimposed under |1 C 6-6-6.5 after December 31, 2003.

SECTION 184. [EFFECTIVEJANUARY 1, 2003 (RETROACTIVE)] IC 6-1.1-12.2, asadded by
thisact, appliesonly to assessment dates after January 1, 2003, and ad valorem property taxes
due and payable after January 1, 2004.

SECTION 185. IC 5-10.2-2-2.5, ASAMENDED BY P.L.61-2002, SECTION 2, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 2.5. (a) Each board may establish
investment guidelinesand limitson all types of investments (including, but not limited to, stocksand
bonds) and take other actions necessary to fulfill its duty asafiduciary for all assets under its control,
subject to the limitations and restrictions set forth in section 18 of this chapter, IC 5-10.3-5-3, and
IC 21-6.1-3-9.

(b) Each board may commingle or pool assets with the assets of any other persons or entities. This
authority includes, but is not limited to, the power to invest in commingled or pooled funds,
partnerships, or mortgage pools. In the event of any such investment, the board shall keep separate
detailed records of the assets invested. Any decision to commingle or pool assets is subject to the
limitations and restrictions set forth in IC 5-10.3-5-3 and I1C 21-6.1-3-9.

SECTION 186. 1C5-10.2-2-18 ISADDED TOTHE INDIANA CODEASA NEW SECTIONTO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 18. (a) As used in this section, " high
growth company" meansasoleproprietorship, firm, cor poration, partner ship, limited liability
company, limited liability partner ship, joint venture, trust, syndicate, or other business unit or
association that:

(1) isprimarily focused on commer cialization of research and development, technology
transfers, or the application of new technology or is determined by the department of
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commer ceto have significant potential to:
(A) bring substantial capital into Indiana;
(B) createjobs;
(C) diversify the business base of I ndiana; or
(D) significantly promote the purposes of this chapter in any other way;
(2) has had an aver age annual net worth of lessthan twenty million dollar s ($20,000,000)
in each of thelast two (2) calendar years; and
(3) isnot engaged in a business involving:
(A) real estate;
(B) real estate development;
(C) insurance;
(D) professional services provided by an accountant, a lawyer, or a physician;
(E) retail sales, except when the primary pur pose of the businessisthe development or
support of electronic commerce using the I nter net; or
(F) gasand oil exploration.
A company that meets the definition of a high growth company under this subsection shall be
consider ed to meet the definition even if affiliated with one (1) or moreother companiesthat do
not meet the definition and regar dless of whether any of the affiliated companiesis engaged in
a businessinvolving the matters described in subdivision (3).
(b) Asused in thissection, " Indiana high growth company" means a high growth company
asdefined in subsection (a) that:
(2) hasitsheadquartersin Indiana; and
(2) has:
(A) at least fifty percent (50%) of its employeesresiding in I ndiana; or
(B) at least seventy-five percent (75%) of its assetslocated in I ndiana.

(c) If the board decides to allocate part of the fund assetsto fundsinvesting in high growth
companies, the board is strongly encouraged to establish the following:

(1) A goal for investment in fundsinvesting in I ndiana high growth companies of at least
twenty-five percent (25%) of the amount allocated to funds investing in high growth
companies.

(2) A preferencefor investmentsdescribed in subdivision (1) that arestarted in or assisted
by Indiana universities and colleges.

(d) The board has five (5) years after the date the goals in subsection (c) are adopted to
achievethe goal percentages.

(e) Theboardisnot required toachievethegoal per centagesunder subsection (c) if theboard,
exercising financial and fiduciary prudence, deter minesthat sufficient appropriateinvestments
in privately held equity or debt assets are not availablein Indiana.

(f) This section expiresJuly 1, 2013.

SECTION 187. 1C 5-10.3-5-3 ISAMENDED TO READ AS FOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 3. (a) The board shall invest its assets with the care, skill, prudence, and diligence that a
prudent person acting in alike capacity and familiar with such matters would usein the conduct of an
enterprise of a like character with like aims. The board shall aso diversify such investments in
accordance with prudent investment standards, subj ect to thelimitationsand restrictionsset forth
inlC 5-10.2-2-18.

(b) The board may invest up to five percent (5%) of the excess of its cash working balance in
debentures of the corporation for innovation development subject to IC 30-4-3-3.

(c) The board isnot subject to IC 4-13, IC 4-13.6, and IC 5-16 when managing real property asan
investment. Any management agreements entered into by the board must ensure that the management
agent acts in a prudent manner with regard to the purchase of goods and services. Contracts for the
management of investment property shall be submitted to the governor, the attorney general, and the
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budget agency for approval. A contract for management of real property as an investment:
(1) may not exceed afour (4) year term and must be based upon guidelines established by the
board;
(2) may provide that the property manager may collect rent and make disbursementsfor routine
operating expenses such as utilities, cleaning, maintenance, and minor tenant finish needs;
(3) must establish, consistent with the board's duty under IC 30-4-3-3(c), guidelines for the
prudent management of expendituresrel ated to routine operation and capital improvements; and
(4) may provide specific guidelines for the board to purchase new properties, contract for the
construction or repair of properties, and lease or sell properties without individual transactions
requiring the approval of the governor, the attorney general, the Indiana department of
administration, and thebudget agency. However, eachindividual contract involvingthe purchase
or sale of real property is subject to review and approval by the attorney general at the specific
request of the attorney general.

(d) Whenever the board takes bids in managing or selling real property, the board shall require a
bid submitted by atrust (as defined in IC 30-4-1-1(@)) to identify all of the following:

(1) Each beneficiary of the trust.
(2) Each settlor empowered to revoke or modify the trust.

SECTION 188. 1C 21-6.1-3-9, ASAMENDED BY P.L.1-2002, SECTION 88, ISAMENDED TO
READ ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 9. (a) Theboard shall invest its assetswith
the care, skill, prudence, and diligencethat aprudent person acting in alike capacity and familiar with
such matters would use in the conduct of an enterprise of alike character with like aims. The board
shall also diversify such investmentsin accordance with prudent investment standards, subject tothe
limitations and restrictions set forth in 1C 5-10.2-2-18.

(b) The board may:

(1) make or have made investigations concerning investments; and
(2) contract for and employ investment counsel to advise and assist in the purchase and sale of
securities.

(c) The board is not subject to IC 4-13, IC 4-13.6, or IC 5-16 when managing real property as an
investment. Any management agreements entered into by the board must ensure that the management
agent acts in a prudent manner with regard to the purchase of goods and services. Contracts for the
management of investment property shall be submitted to the governor, the attorney general, and the
budget agency for approval. A contract for the management of real property as an investment:

(1) may not exceed afour (4) year term and must be based upon guidelines established by the
board;

(2) may provide that the property manager may collect rent and make disbursementsfor routine
operating expenses such as utilities, cleaning, maintenance, and minor tenant finish needs;

(3) shall establish, consistent with the board's duty under IC 30-4-3-3(c), guidelines for the
prudent management of expendituresrel ated to routine operation and capital improvements; and
(4) may provide specific guidelines for the board to purchase new properties, contract for the
construction or repair of properties, and lease or sell properties without individual transactions
requiring the approval of the governor, the attorney general, the Indiana department of
administration, and thebudget agency. However, eachindividual contract involving the purchase
or sale of real property is subject to review and approval by the attorney general at the specific
reguest of the attorney general.

(d) Whenever the board takes bids in managing or selling real property, the board shall require a
bid submitted by atrust (as defined in 1C 30-4-1-1(a)) to identify all of the following:

(1) Each beneficiary of the trust.
(2) Each settlor empowered to revoke or modify the trust.

SECTION 189. [EFFECTIVE JULY 1, 2003] I C 5-10.2-2-18, asadded by thisact, appliesonly
to investments made after June 30, 2003.
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SECTION 190. [EFFECTIVE JULY 1, 2003] (a) For purposes of this SECTION, " boards"
refersto the board of trustees of the Indiana state teachers' retirement fund and the board of
trustees of the public employees' retirement fund.

(b) In order to seek and enhance investment opportunities under 1C 5-10.2-2-2.5,
IC 5-10.3-5-3,and | C 21-6.1-3-9, all asamended by thisact, the boar ds shall seek funding from:

(1) a private foundation;

(2) the federal gover nment;

(3) an institution of higher education; or

(4) any other entity;
todevelop afellowship programtowork with thel ndianafuturefund toenhanceventurecapital
investment opportunitiesin Indiana technology and advanced manufacturing companies.

(c) The investment opportunities must be designed to enhance investment in companiesin
Indiana and must be designed to:

(1) enhance the ventur e capital community;

(2) train future venture capitalists; and

(3) support the development of high potential, startup, and early stage companiesin the
ar eas of technology and advanced manufacturing.

(d) The fellowship program must be designed to last for two (2) years.

(e) An applicant for the fellowship must:

(1) be aresident of Indiana;
(2) hold a graduate degree, preferably with a business or technical major; and
(3) have at least three (3) years of practical experience.

(f) Thedepartment of commer ce shall assist the boar dsin developing and administering the

grant. The boar ds shall create a committee, including:
(1) one(1) individual appointed by theboar d of tr usteesof thepublicemployees retirement
fund,;
(2) one (1) individual appointed by the teachers' retirement fund; and
(3) three (3) individuals appointed by the department of commer ce.
(g) The committee established in subsection (f) shall:
(2) review the grant application beforeit is submitted;
(2) review applicantsfor the fellowship program; and
(3) set the stipend for participantsin the program.

(h) ThisSECTION expires July 1, 2007.

SECTION 191. IC6-3.1-4-6, ASAMENDED BY P.L.192-2002(ss), SECTION 90, ISAMENDED
TOREAD ASFOLLOWSI[EFFECTIVEJULY 1, 2003]: Sec. 6. Notwithstanding the other provisions
of this chapter, ataxpayer is not entitled to a credit for Indiana qualified research expense incurred
after December 31, 2664 2013. Notwithstanding Section 41 of the Internal Revenue Code, the
termination date in Section 41(h) of the Internal Revenue Code does not apply to a taxpayer who is
eligible for the credit under this chapter for the taxable year in which the Indiana qualified research
expenseisincurred.

SECTION 192. IC 6-3.1-13-12ISAMENDED TO READ ASFOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 12. (a) The economic devel opment for agrowing economy boardisestablished. The board
consists of the following seven (7) members:

(1) The director or, upon the director's designation, the executive director of the department of
commerce.

(2) The director of the budget agency.

(3) The commissioner of the department of state revenue.

(4) Four (4) members appointed by the governor, not more than two (2) of whom may be
members of the same political party.

(b) The director shall serve as chairperson of the board. Four (4) members of the board constitute
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aquorum to transact and vote on the business of the board.

(c) The department of commerce shall assist the board in carrying out the board's duties under this
chapter and I C 6-3.1-26.

SECTION 193.1C6-3.1-13-26 ISAMENDED TO READ ASFOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 26. (a) The economic development for agrowing economy fund is established to be used
exclusively for the purposes of this chapter and IC 6-3.1-26, including paying for the costs of
administering this chapter and | C 6-3.1-26. The fund shall be administered by the department of
commerce.

(b) The fund consists of collected fees, appropriations from the general assembly, and gifts and
grantsto the fund.

(c) The treasurer of state shall invest the money in the fund not currently needed to meet the
obligationsof thefund inthe same manner as other public funds may beinvested. Interest that accrues
from these investments shall be deposited in the fund.

(d) The money in the fund at the end of a state fiscal year does not revert to the state general fund
but remainsin the fund to be used exclusively for the purposes of this chapter. Expenditures fromthe
fund are subject to appropriation by the general assembly and approval by the budget agency.

SECTION 194.1C6-3.1-19-1.5ISADDED TO THEINDIANA CODEASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JANUARY 1, 2003 (RETROACTIVE)]: Sec. 1.5. Asused in
this chapter, " pass through entity" means.

(1) acorporation that isexempt from the adj usted grossincometax under |1 C 6-3-2-2.8(2);
(2) a partnership;

(3) alimited liability company; or

(4) alimited liability partnership.

SECTION 195.1C6-3.1-19-2.5ISADDED TO THE INDIANA CODEASA NEW SECTIONTO
READ AS FOLLOWS [EFFECTIVE JANUARY 1, 2003 (RETROACTIVE)]: Sec. 2.5. Asused in
thischapter, " taxpayer™ meansan individual or entity that hasany state and local tax liability.

SECTION 196.1C6-3.1-19-3ISAMENDED TOREAD ASFOLLOWS[EFFECTIVEJANUARY
1, 2003 (RETROACTIVE)]: Sec. 3. (a) Subject to section 5 of this chapter, a taxpayer is entitled to
acredit against the taxpayer's state and local tax liability for ataxable year if the taxpayer makes a
qualified investment in that year.

(b) Theamount of the credit to which ataxpayer isentitled isthe qualified investment made by the
taxpayer during the taxable year multiplied by twenty-five percent (25%).

(c) A taxpayer may assign any part of the credit to which the taxpayer isentitled under this chapter
to alessee of property redevel oped or rehabilitated under section 2 of this chapter. A credit that is
assigned under this subsection remains subject to this chapter.

(d) An assignment under subsection (¢) must be in writing and both the taxpayer and the lessee
must report the assignment on their state tax return for the year in which the assignment is made, in
the manner prescribed by the department. The taxpayer may not receive valuein connection with the
assignment under subsection (c) that exceeds the value of the part of the credit assigned.

(e) If a passthrough entity is entitled to a credit under this chapter but does not have state
and local tax liability against which the tax credit may be applied, a shareholder, partner, or
member of the passthrough entity isentitled to atax credit equal to:

() thetax credit deter mined for the passthrough entity for thetaxableyear; multiplied by
(2) theper centageof thepassthrough entity'sdistributiveincometowhich theshar eholder,
partner, or member isentitled.
The credit provided under thissubsection isin addition to atax credit to which a shar eholder,
partner, or member of a passthrough entity isotherwise entitled under thischapter. However,
a pass through entity and an individual who is a shareholder, partner, or member of the pass
through entity may not claim morethan one (1) credit for the same investment.
SECTION 197. 1C 6-3.1-26 ISADDED TO THE INDIANA CODE ASA NEW CHAPTERTO
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READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]:
Chapter 26. Hoosier Business I nvestment Tax Credit
Sec. 1. Asused in thischapter, " base statetax liability" meansataxpayer'sstatetax liability
in the taxable year immediately preceding the taxable year in which a taxpayer makes a
qualified investment.
Sec. 2. Asused in thischapter, "board" hasthe meaning set forth in IC 6-3.1-13-1.
Sec. 3. Asused in thischapter, " director” hasthe meaning set forthin IC 6-3.1-13-3.
Sec. 4. As used in this chapter, "full-time employee® has the meaning set forth in
IC 6-3.1-13-4.
Sec. 5. Asused in thischapter, " highly compensated employee” hasthe meaning set forthin
Section 414(q) of the Internal Revenue Code.
Sec. 6. Asused in this chapter, " new employee" hasthe meaning set forth in 1C 6-3.1-13-6.
Sec. 7. Asused in this chapter, " pass through entity" means a:
(1) corporation that is exempt from the adjusted grossincometax under |1C 6-3-2-2.8(2);
(2) partnership;
(3) trust;
(4) limited liability company; or
(5) limited liability partner ship.
Sec. 8. (a) Asused inthischapter, " qualified investment” meanstheamount of thetaxpayer's
expendituresfor:
(1) the purchase of new telecommunications, production, manufacturing, fabrication,
assembly, extraction, mining, processing, refining, or finishing equipment;
(2) the purchase of new computersand related equipment;
(3) costs associated with the modernization of existing telecommunications, production,
manufacturing, fabrication, assembly, extraction, mining, processing, r efining, or finishing
facilities;
(4) onsiteinfrastructureimprovements;
(5) the construction of new telecommunications, production, manufacturing, fabrication,
assembly, extraction, mining, processing, refining, or finishing facilities;
(6) costs associated with retooling existing machinery and equipment; and
(7) costsassociated with the construction of special purpose buildings and foundationsfor
usein the computer, software, biological sciences, or telecommunicationsindustry;
that are certified by the board under this chapter as being eligible for the credit under this
chapter.
(b) Theterm does not include property that can be readily moved outside I ndiana.
Sec. 9. Asused in thischapter, " statetax liability" meansataxpayer'stotal tax liability that
isincurred under:
(1) IC 6-3-1through IC 6-3-7 (the adjusted grossincome tax);
(2) IC 27-1-18-2 (theinsurance premiumstax); and
(3) IC 6-5.5 (thefinancial institutions tax);
ascomputed after theapplication of the creditsthat under |C 6-3.1-1-2 areto be applied before
the credit provided by this chapter.
Sec. 10. Asused in thischapter, " statetax liability growth" meansthe differ ence between a
taxpayer's state tax liability in a taxable year minusthe greater of:
(1) the taxpayer's state tax liability in the most recent prior taxable year in which the
taxpayer claimed part of a credit under this chapter; or
(2) thetaxpayer's base state tax liability;
beforethe application of a credit under this chapter.
Sec. 11. As used in this chapter, "taxpayer” means an individual, a corporation, a
partnership, or other entity that has state tax liability.
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Sec. 12. The board may make credit awards under this chapter to foster job creation and
higher wagesin Indiana.

Sec. 13. A taxpayer that:

(1) isawarded a tax credit under this chapter by the board; and
(2) complieswith theconditionsset forth in thischapter and the agreement entered into by
the board and the taxpayer under this chapter;

isentitled to a credit against the taxpayer's state tax liability in ataxable year.

Sec. 14. (a) Thetotal amount of atax credit claimed under thischapter equalsthirty percent
(30%) of the amount of a qualified investment made by the taxpayer in Indiana.

(b) In the taxable year in which a taxpayer makes a qualified investment, the taxpayer may
claim a credit under this chapter in an amount equal to the lesser of:

(2) thirty percent (30%) of the amount of the qualified investment; or
(2) the taxpayer's state tax liability growth.
Thetaxpayer may carry forward any unused credit.

Sec. 15. (a) A taxpayer may carry forward an unused credit for not more than nine (9)
consecutive taxable year s beginning with the taxable year after the taxable year in which the
taxpayer makesthe qualified investment.

(b) The amount that a taxpayer may carry forward to a particular taxable year under this
section equalsthe lesser of the following:

(1) Thetaxpayer's state tax liability growth.
(2) Theunused part of a credit allowed under this chapter.
(c) A taxpayer may:
(1) claim atax credit under this chapter for a qualified investment; and
(2) carry forward a remainder for one (1) or more different qualified investments;
in the same taxable year .

(d) The total amount of each tax credit claimed under this chapter may not exceed thirty
per cent (30% ) of the qualified investment for which the tax credit is claimed.

Sec. 16. If apassthrough entity doesnot have statetax liability growth against which thetax
credit may be applied, a shareholder or partner of the pass through entity is entitled to a tax
credit equal to:

() thetax credit determined for the passthrough entity for thetaxableyear; multiplied by
(2) the per centageof thepassthrough entity' sdistributiveincometo which the shar eholder
or partner isentitled.

Sec. 17. A person that proposesa project to createnew jobsor increasewagelevelsin Indiana
may apply to the board before the taxpayer makes the qualified investment to enter into an
agreement for a tax credit under this chapter. The director shall prescribe the form of the
application.

Sec. 18. After receipt of an application, the board may enter into an agreement with the
applicant for acredit under thischapter if theboard deter minesthat all thefollowing conditions
exist:

(1) Theapplicant has conducted businessin Indiana for at least one (1) year immediately
preceding the date the application isreceived.

(2) The applicant's project will raise the total earnings of employees of the applicant in
I ndiana.

(3) Theapplicant's project iseconomically sound and will benefit the people of I ndiana by
increasing opportunitiesfor employment and strengthening the economy of Indiana.

(4) Receiving thetax credit isamajor factor in theapplicant'sdecision to go forward with
the project and not receiving the tax credit will result in the applicant not raising thetotal
ear nings of employeesin Indiana.

(5) Awarding the tax credit will result in an overall positive fiscal impact to the state, as
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certified by the budget agency using the best available data.

(6) The credit isnot prohibited by section 19 of this chapter.

(7) The average wage that will be paid by the taxpayer to its employees (excluding highly
compensated employees) at thelocation after thecredit isgiven will beat least equal to one
hundred fifty percent (150%) of the hourly minimum wage under |C 22-2-2-4 or its
equivalent.

Sec. 19. A person isnot entitled to claim the credit provided by thischapter for any jobsthat
thepersonrelocatesfrom one(l) sitein Indianatoanother sitein I ndiana. Deter minationsunder
this section shall be made by the boar d.

Sec. 20. The board shall certify the amount of the qualified investment that iseligible for a
credit under thischapter. In determining the credit amount that should be awar ded, the board
shall grant a credit only for the amount of the qualified investment that isdirectly related to
expanding the workforcein Indiana.

Sec. 21. The board shall enter into an agreement with an applicant that is awar ded a credit
under this chapter. The agreement must include all the following:

(1) A detailed description of the project that isthe subject of the agreement.

(2) Thefirst taxable year for which the credit may be claimed.

(3) Theamount of the taxpayer's state tax liability for each tax in the taxable year of the
taxpayer that immediately preceded the first taxable year in which the credit may be
claimed.

(4) The maximum tax credit amount that will be allowed for each taxable year.

(5) A requirement that the taxpayer shall maintain operations at the project location for
at least ten (10) yearsduring the term that the tax credit isavailable.

(6) A specific method for determining the number of new employees employed during a
taxable year who are performing jobs not previously performed by an employee.

(7) A requirement that thetaxpayer shall annually report totheboard the number of new
employeeswho ar eperforming jobsnot previously perfor med by an employee, theaverage
wage of the new employees, the aver age wage of all employees at the location where the
gualified investment ismade, and any other infor mation thedirector needsto perform the
director'sdutiesunder this chapter.

(8) A requirement that the director is authorized to verify with the appropriate state
agenciesthe amountsreported under subdivision (7), and that after doing so shall issue a
certificateto the taxpayer stating that the amounts have been verified.

(9) A requirement that the taxpayer shall pay an average wageto all its employees other
than highly compensated employeesin each taxable year that atax credit isavailablethat
equals at least one hundred fifty percent (150%) of the hourly minimum wage under
| C 22-2-2-4 or itsequivalent.

(10) A requirement that thetaxpayer will keep the qualified investment property that isthe
basisfor thetax credit in Indianafor at least the lesser of itsuseful lifefor federal income
tax purposesor ten (10) years.

(11) A requirement that the taxpayer will maintain at the location where the qualified
investment ismade during theterm of thetax credit atotal payroll that isat least equal to
the payroll level that existed before the qualified investment was made.

(12) A requirement that thetaxpayer shall providewritten notification tothedirector and
the board not morethan thirty (30) days after the taxpayer makesor receives a proposal
that would transfer the taxpayer's state tax liability obligationsto a successor taxpayer.
(13) Any other performance conditionsthat the boar d deter mines are appropriate.

Sec. 22. A taxpayer claiming a credit under this chapter shall submit to the department of
staterevenueacopy of thedirector'scertificateof verification under thischapter for thetaxable
year . However, failureto submit a copy of thecertificatedoesnot invalidatea claim for acredit.
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Sec. 23. If the director determines that a taxpayer who has received a credit under this
chapter isnot complying with therequirementsof thetax credit agreement or all the provisions
of this chapter, the director shall, after giving the taxpayer an opportunity to explain the
noncompliance, notify the department of commer ce and the department of staterevenue of the
noncomplianceand r equest an assessment. Thedepartment of stater evenue, with theassistance
of thedirector, shall state the amount of the assessment, which may not exceed the sum of any
previously allowed creditsunder thischapter. After receivingthenotice, thedepartment of state
revenue shall make an assessment against the taxpayer under 1C 6-8.1.

Sec. 24. On or before March 31 each year, thedirector shall submit areport totheboard on
thetax credit program under thischapter. Thereport must includeinfor mation on thenumber
of agreementsthat wereentered into under thischapter during the preceding calendar year, a
description of the project that is the subject of each agreement, an update on the status of
projectsunder agreementsenter ed into befor ethe preceding calendar year, and the sum of the
credits awarded under this chapter. A copy of the report shall be delivered to the executive
director of the legisative services agency for distribution to the members of the general
assembly.

Sec. 25. On a biennial basis, the board shall provide for an evaluation of the tax credit
program, giving first priority to using the I ndiana economic development council established
under | C 4-3-14. The evaluation must include an assessment of the effectiveness of the program
in creating new jobsand increasing wagesin I ndiana and of therevenueimpact of the program
and may includeareview of thepracticesand experiencesof other stateswith similar programs.
Thedirector shall submit areport ontheevaluation tothe governor, the president protempore
of thesenate, and the speaker of thehouse of r epr esentativesafter June30and before November
1in each odd-numbered year.

Sec. 26. Notwithstanding the other provisions of this chapter, a taxpayer isnot entitled to a
credit for aqualified investment made after December 31, 2005. However, this section may not
beconstruedtoprevent ataxpayer from carryingan unused tax credit attributabletoaqualified
investment made before January 1, 2006, forward to a taxable year beginning after December
31, 2005, in the manner provided by section 15 of this chapter.

SECTION 198. [EFFECTIVE JANUARY 1, 2004] Subject to carryovers authorized by
IC 6-3.1-26-15, as added by thisact, | C 6-3.1-26, as added by this act, appliesto taxable years
beginning after December 31, 2003, and ending before January 1, 2006.

SECTION 199. IC 6-3.1-27 ISADDED TO THE INDIANA CODE ASA NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JANUARY 1, 2004]:

Chapter 27. Blended Biodiesel Tax Credits

Sec. 1. Asused in this chapter, "biodiesel" means a renewable, biodegradable, mono alkyl
ester combustible liquid fuel derived from agricultural plant oils or animal fats that meets
American Society for Testing and Materials specification D6751-02 for biodiesel fuel (B100)
blend stock distillate fuels.

Sec. 2. As used in this chapter, "blended biodiesel” refers to a blend of biodiesel with
petroleum diesel so that the per centage of biodiesel intheblend isat least two percent (2%) (B2
or greater). Theterm does not include biodiesel (B100).

Sec. 3. Asused in thischapter, " dealer” hasthe meaning set forth in IC 6-6-1.1-103.

Sec. 4. Asused in thischapter, " pass through entity” means:

(1) acorporation that isexempt from the adj usted grossincometax under |1 C 6-3-2-2.8(2);
(2) a partnership;

(3) alimited liability company; or

(4) alimited liability partnership.

Sec. 5. Asused in this chapter, " service station” means aretail outlet wherea dealer sellsa
motor fuel through a metered pump.
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Sec. 6. Asused in thischapter, " statetax liability" meansataxpayer'stotal tax liability that

isincurred under:

(D) IC 6-2.5 (the state grossretail and use tax);

(2) IC 6-3-1through IC 6-3-7 (the adjusted gr ossincome tax);

(3) IC 6-5.5 (thefinancial institutions tax); and

(4) IC 27-1-18-2 (the insurance premiums tax);
ascomputed after theapplication of the creditsthat under |C 6-3.1-1-2 areto be applied before
the credit provided by this chapter.

Sec. 7. Asused in this chapter, " taxpayer” means an individual or entity that has any state
tax liability.

Sec. 8. (a) A taxpayer that produces biodiesel at a facility located in Indianaisentitled to a
credit against thetaxpayer's state tax liability equal to the product of:

(1) onedollar ($1); multiplied by

(2) the number of gallons of biodiesel:
(A) produced at the Indiana facility during the taxable year; and
(B) used to produce blended biodiesel.

(b) The credit provided by this section shall be reduced by any credit or subsidy that the
taxpayer isentitled toreceivefrom thefeder al gover nment for the production of biodiesel by the
taxpayer.

(c) Thetotal amount of creditsallowed under thissection may not exceed one million dollars
($1,000,000) for all taxpayersand all taxable years.

Sec. 9. (a) A taxpayer that produces blended biodiesel at a facility located in Indiana is
entitled to a credit against the taxpayer's state tax liability equal to the product of:

(1) two cents ($0.02); multiplied by
(2) the number of gallons of blended biodiesel:
(A) produced at the Indiana facility; and
(B) blended with biodiesel produced at a facility located in Indiana.

(b) The credit provided by this section shall be reduced by any credit or subsidy that the
taxpayer is entitled to receive from the federal government for the production of blended
biodiesel by the taxpayer.

(c) Thetotal amount of creditsallowed under thissection may not exceed onemillion dollars
($1,000,000) for all taxpayersand all taxable years.

Sec. 10. (a) A taxpayer that:

(1) isadealer; and
(2) operates a service station in Indiana at which blended biodiesdl is sold and dispensed
through a metered pump in ataxable year;
isentitled to a credit against the taxpayer's state tax liability.
(b) Theamount of the credit allowed under this section isthe product of:
(1) one cent ($0.01); multiplied by
(2) the total number of gallons of blended biodiesel sold and dispensed through all the
metered pumpslocated at a service station described in subsection (a)(2).

(c) Thecredit allowed under thissection must becomputed separ ately for each servicestation
operated by thetaxpayer that meetsthe requirements of subsection (a)(2).

(d) Thetotal amount of creditsallowed under thissection may not exceed onemillion dollars
($1,000,000) for all taxpayersand all taxable years.

Sec. 11. If a passthrough entity is entitled to a credit under this chapter but does not have
statetaxliability against which thetax credit may beapplied, ashareholder, partner, or member
of the passthrough entity isentitled to a tax credit equal to:

(1) thetax credit deter mined for the passthrough entity for thetaxableyear; multiplied by
(2) theper centageof thepassthrough entity' sdistributiveincometowhich theshar eholder,
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partner, or member isentitled.

Sec. 12. (a) If the amount of the credit determined under this chapter for a taxpayer in a
taxable year exceeds the taxpayer's state tax liability for that taxable year, the taxpayer may
carry over the excess to the following taxable years. The amount of the credit carryover from
ataxableyear shall bereduced totheextent that the carryover isused by thetaxpayer to obtain
acredit under this chapter for any subsequent taxable year.

(b) A taxpayer isnot entitled to a carryback or refund of any unused credit.

Sec. 13. To receive the credit provided by this chapter, ataxpayer must claim the credit on
the taxpayer's state tax return or returnsin the manner prescribed by the department. The
taxpayer shall submit tothedepartment proof of all infor mation that thedepartment deter mines
isnecessary for the calculation of the credit provided by this chapter.

SECTION 200. IC 6-3.1-28 ISADDED TO THE INDIANA CODE AS A NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JANUARY 1, 2004]:

Chapter 28. Ethanol Production Tax Credit

Sec. 1. As used in this chapter, "board" refers to the Indiana recycling and energy
development board created by | C 4-23-5.5-2.

Sec. 2. Asused in thischapter, " ethanol" meansagriculturally derived ethyl alcohol.

Sec. 3. Asused inthischapter, " facility" referstoafacility for the production of ethanol that
satisfiesall the following:

(1) Thefacility islocated in Indiana.

(2) The facility has a capacity to produce at least forty million (40,000,000) gallons of
ethanol a year.

(3) Thefacility, after December 31, 2003, increased its ethanol production capacity by at
least forty million (40,000,000) gallons a year.

Sec. 4. Asused in this chapter, " passthrough entity" means:

(1) acorporation that isexempt from the adj usted grossincometax under | C 6-3-2-2.8(2);
(2) a partner ship;

(3) alimited liability company; or

(4) alimited liability partner ship.

Sec. 5. Asused in thischapter, " statetax liability" meansataxpayer'stotal tax liability that

isincurred under:

(1) IC 6-2.5 (the state grossretail and use tax);

(2) IC 6-3-1through IC 6-3-7 (the adjusted grossincome tax);

(3) IC 6-5.5 (thefinancial institutions tax); and

(4) IC 27-1-18-2 (the insurance premiums tax);
ascomputed after theapplication of thecreditsthat under 1C 6-3.1-1-2 areto be applied before
the credit provided by this chapter.

Sec. 6. Asused in this chapter, " taxpayer” meansan individual or entity that has any state
tax liability.

Sec. 7. Subject to section 11 of this chapter, a taxpayer that produces ethanol at afacility is
entitled to a credit against the taxpayer's state tax liability equal to the product of:

(1) twelve and one-half cents ($.125); multiplied by
(2) the number of gallons of ethanol produced at the I ndiana facility.

Sec. 8. If apassthrough entity isentitled toacredit under thischapter but doesnot havestate
tax liability against which thetax credit may be applied, a shareholder, partner, or member of
the passthrough entity isentitled to a tax credit equal to:

(1) thetax credit determined for the passthrough entity for thetaxableyear; multiplied by
(2) theper centageof the passthr ough entity'sdistributiveincometowhich theshar eholder,
partner, or member isentitled.

Sec. 9. (a) If the amount of the credit determined under this chapter for a taxpayer in a
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taxable year exceedsthetaxpayer's state tax liability for that taxable year, the taxpayer may
carry over the excess to the following taxable years. The amount of the credit carryover from
ataxableyear shall bereduced totheextent that the carryover isused by thetaxpayer to obtain
a credit under thischapter for any subsequent taxable year.

(b) A taxpayer isnot entitled to a carryback or refund of any unused credit.

Sec. 10. Toreceivethe credit provided by this chapter, ataxpayer must do the following:
(1) Claim thecredit on thetaxpayer'sstatetax return or returnsin the manner prescribed
by the department.

(2) Provide a copy of the board's certificate finding that the facility is a qualified facility
under |1C 4-23-5.5-17.

(3) Submit to the department proof of all information that the department determinesis
necessary for the calculation of the credit provided by this chapter.

Sec. 11. (a) Thetotal amount of creditsallowed ataxpayer under thischapter may not exceed

atotal of five million dollars ($5,000,000) for all taxable years.

(b) Thetotal amount of creditsallowed under thischapter may not exceed ten million dollars
($10,000,000) for all taxpayersand all taxable years.

SECTION 201. IC 8-10-1-1 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 1. Inorder to promotethe agricultural, industrial and commercial devel opment of the state,
and to provide for the genera welfare by the construction and operation, in cooperation with the
federal government, or otherwise, of amodern port en take Michigan andfor the Ohio River; andfor
the Wabash River; system with terminal facilities to accommodate water, rail, truck, and air-borne,
and other for msof transportation, the Indiana Port Commissionishereby authorized and empowered
to construct, maintain and operate, in cooperation with the federal government, or otherwise, at such
teeation on Lake Michigan andfor the Ohio River; andfor the Wabash River; locations as shall be
approved by thegovernor, pr oj ects, including without limitation public portswithterminal facilities
and traffic exchange points throughout Indiana for all forms of transportation, giving particular
attention to the benefits which may accrue to the state and its citizens from the St: Lawrence Seaway;
all forms of transportation, and to issue pert revenue bonds of the state payable solely from
revenues, to pay the cost of such projects. The commission's powers are not limited to portsand
may beexer cised throughout I ndianafor projectsthat enhance, foster, aid, provide, or promote
economicdevelopment, public-privatepartner ships, and other industrial, commer cial, business,
and transportation pur poses.

SECTION 202. IC 8-10-1-2 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 2. As used in this chapter, the following words and terms shall have the following
meanings, unless the context shall indicate another or different meaning or intent:

(a) Theword "commission” shall mean the Indiana Port Commission created by section 3 of this
chapter, or, if said commission shall be abolished, the board, body or commission succeeding to the
principal functions thereof, or to whom the powers given by this chapter to the commission shall be
given by law.

(b) The word "port" shall include any combination of:

(1) any placeor placeson Lake Michigan, the Ohio River, and the Wabash River, or other water
bodies, natural or artificial, in which water-borne vessels capable of carrying articles of
commerce over navigable bodies of water may be loaded, unloaded or accommodated; and
(2) nonmaritime port and traffic exchange points throughout Indiana for the transfer of
goods and passenger s between all modes of transportation.

(c) Thewords “pert word "project” shall include:

(1) any facilities, adjuncts and appurtenances necessary or useful to operate a modern port,
whether or not permanently situated at the port, including:
(A) the dredging of approaches thereto, and tactuding; among other things; but not Hmited to
toaport; and
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(B) breakwaters, inner harbors, outer harbors, channels, canals, turning basins, docks,
wharves, piers, quays, slips, |oading, unloading, handling and storage equipment, warehouses,
refrigerating plants and equipment, elevators for the handling and storage of grain, coal and
other bulk commodities, terminal buildings or facilities, railroad equipment and trackage,
roadways, airplane landing fields, parking lots, garages, automotive equipment, tugs, ferries,
mai ntenance and construction vessel s, communi cation systems, sewers, drains, worksfor the
treatment of sewage, garbage and wastes, and the furnishing of utility service necessary to
servethe property under thejurisdiction or control of thecommission, and other buildingsand
facilities which the commission may deem necessary for the operation of the port; and

(2) any other project located in Indiana, other than at aport, that thecommission findswill

enhance, foster, aid, provide, or promote economic development, public-private

partnerships, and other industrial, commercial, business, and transportation purposes.

(d) The word "cost" as applied to a port or pert project shat embrace means:

(1) the cost of construction;

(2) the cost of acquisition of all land, rights-of-way, property, rights, easements and interests,
including lands under water and riparian rights acquired by the commission for sueh
construction;

(3) thecost of demolishing or removing any buildingsor structures onland soacquired, including
the cost of acquiring any lands to which steh buildings or structures may be moved,;

(4) the cost of relocating public roads;

(5) the cost of land or easements therefer; for roads;

(6) the cost of al machinery and equipment;

(7) financing charges;

(8) interest prior to and during construction and for not exceeding two (2) years after the
estimated date of completion of construction;

(9) the cost of engineering and legal expenses, plans, specifications, surveys, and estimates of
cost, traffic and revenues,

(10) other expenses necessary or incident to determining the feasibility or practicability of
constructing any such project;

(11) administrative expense; and sueh

(12) other expenses as may be necessary or incident to the acquisition or construction of the
project, the financing of saeh the acquisition or construction, and the placing of the project in
operation, including the amount authorized in the resolution of the port commission
providing for the issuance of port commission revenue bonds to be paid into any special
funds from the proceeds of the bonds; and

(13) any obligation, cost, or expense incurred by any gover nmental agency or person for
surveys, borings, the preparation of plans and specifications, and other engineering
services, or any other cost described in this section that isincurred in connection with the
acquisition or construction of a project may beregarded as part of the cost of the proj ect
and may be reimbursed out of the proceeds of port commission revenue bonds as
authorized by this chapter.

(e) The word "owner" shall include al individuals, copartnerships, associations or corporations
having any title or interest in any property, rights, easements and other interests authorized to be
acquired by this chapter.

(f) Theword "revenues' shall mean al fees, tolls, rentals, gifts, grants, moneysand all other funds
coming into the possession or under the control of the commission by virtue of the terms and
provisions of this ehapter; article, but shall not include real property or personal property other than
money, nor the proceeds from the sale of bonds issued under provisions of this chapter.

(g) The word "public roads" shall include al public highways, roads, and streets in the state,
whether maintained by the state, county, city, township or other political subdivision.
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SECTION 203. IC 8-10-1-3 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 3. (a) Thereishereby created acommission to be known asthe "Indiana port commission”
and by that name the commission may sue and be sued, and plead and be impleaded. The commission
hereby created is a body both corporate and politic in the state of Indiana, and the exercise by the
commission of the powers conferred by this ehapter article in the construction, operation and
maintenance of aport or project shall be deemed and held to be essential governmental functions of
the state, but the commission shall not however be immune from liability by reason thereof.

(b) The commission shall consist of seven (7) members, appointed by the governor, no more than
four (4) of whom shall be members of the same political party. The members shall be residents of the
state, and shall have been qualified electorstherein for aperiod of at least five (5) yearsnext preceding
their appointment. The members of the commission first appointed shall continue in office for terms
expiring, inthe case of two (2) members, on July 1, 1962, and in the case of three (3) members, on July
1,1963, July 1, 1964, and July 1, 1965 and thefirst two (2) members appointed after January 1, 1975,
shall continue in office for terms expiring July 1, 1977 for one (1) member and July 1, 1979 for the
other member, respectively, and until their respective successorsshall beduly appointed and qualified.
The term of any member of the commission first appointed shall be designated by the governor. The
successor of each such member shall be appointed for aterm of four (4) years, except that any person
appointed to fill avacancy shall be appointed to serve only for the unexpired term, and a member of
thecommission shall beeligiblefor reappointment. Thegovernor may at any timeremoveany member
of the commission for misfeasance, nonfeasance, or malfeasance in office. The members of the
commission shall, within ten (10) days after their appointment, meet and qualify by subscribing an
oath to discharge honestly and faithfully the duties of their office as members of such commission. The
commission shall thereafter elect one (1) of the members as chairman and another as vice-chairman,
and shall appoint a secretary-treasurer who need not be a member of the commission. Four (4)
members of the commission shall constitute a quorum and the affirmative vote of four (4) members
shall be necessary for any official action taken by the commission. No vacancy in the membership of
the commission shall impair therights of aquorum to exercise all the rightsand perform all the duties
of the commission.

(c) Beforetheissuance of any pert revenue bondsunder the provisions of thisehapter; article, each
appointed member of the commission shall give a surety bond to the state in the penal sum of
twenty-five thousand dollars ($25,000) and the secretary-treasurer shall give asurety bond to the state
in the penal sum of fifty thousand dollars ($50,000). Each such surety bond t6 must be conditioned
upon the faithful performance of the duties of the office, to be executed by a surety company
authorized to transact business in the state as surety and to be approved by the governor and filed in
the office of the secretary of state.

(d) Each appointed member of the commission shall receive an annual salary of seven thousand,
five hundred dollars ($7,500), payable in monthly instalments. However, no members of such
commission as appointed hereunder shall receive any salary except aper diem as fixed and approved
by the budget director until said commission isableto carry on the full operations asintended by this
chapter, and the budget director, subject to the approval of the governor of the state of Indiana, shall
determine when said salaries for said commission members shall commence. Fhe governor shat;
however; appotht said members as hereth provided within a pertod of sixty (66} days feHowing the
effective date of this chapter:

(e) Each member shall be reimbursed for his actual expenses necessarily incurred in the
performance of his duties.

(f) All expenses incurred in carrying out the provisions of this ehapter article shall be payable
solely from funds provided under the authority of this ehapter article and no liability or obligation
shall be incurred by the commission hereunder beyond the extent to which moneys shall have been
provided under the authority of this ehapter: article.

SECTION 204. IC 8-10-1-4 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
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2003]: Sec. 4. Pert Revenue bonds issued under the provisions of this ehapter article shall not be
deemed to constitute a debt of the state or of any political subdivision thereof or a pledge of the faith
and credit of the state or of any such palitical subdivision, but such bonds shall be payable solely from
the funds pledged for their payment as authorized in this ehapter; article, unless such bonds are
refunded by refunding bonds, i ssued under the provisions of thischapter, which refunding bonds shall
be payable solely from funds pledged for their payment as authorized herein. All such revenue bonds
shall contain on the face thereof a statement to the effect that the bonds, as to both principal and
interest, are not an obligation of the state of Indiana, or of any political subdivision thereof, but are
payable solely from revenues pledged for their payment. All expenses incurred in carrying out the
provisions of this ehapter article shall be payable solely from funds provided under the authority of
this ehapter article and nothing in this ehapter article contained shall be construed to authorize the
commission to incur indebtedness or liability on behalf of or payable by the state or any political
subdivision thereof.

SECTION 205. IC 8-10-1-4.5ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 4.5. Except asspecifically authorized by
the general assembly, the commission may not pledge, in any form, to:

(1) seek funding from the statein theevent of any default in the payment of revenuebonds;
or

(2) specify, inany form, in an agreement related torevenuebondsthat money appropriated
by thegener al assembly may or shall bedeposited in adebt servicefund or reservefund for
the revenue bonds.

SECTION 206. IC 8-10-1-5 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 5. (a) The Indiana port commission may:

(1) prepare sketches, plans, and descriptive material relating to steh ports or port projects, asin
its discretion may seem feasible, to compile data and prepare literature as to the necessity or
advisability thereof, and to do other actsand thingsit considers necessary to promote steh ptubte
port of port the ports or projects and deemsto be in the public interest;

(2) carry on, in its discretion, negotiations and enter into agreements and contracts with the
federal government or agencies of the federal government or an authority established under
IC 36-7-23 for the building and construction of public ports including terminal facilities, to be
located within Indiana, on Lake Michigan, the Ohio River, the Wabash River, or in waters
adjacent to Indiang;

(3) locate and acquire a suitable site sites for sdeh ptbtie port of port ports or projects;

(4) construct, develop, maintain, and operate the same in cooperation with the federal
government, any agency of the federal government, a corporation established under IC 36-7-23,
or otherwise, in such a manner and on such terms as will, in the discretion of the commission,
best serve the commercial, industrial, and agricultural interests of the state;

(5) provide adequate port and terminal facilitiesto accommodate water, rail, truck, and airborne
transportation; and

(6) provide atraffic exchange point for all forms of transportation, giving particular attention to
the benefits which may accrue to the state and its citizens by the opening of the St. Lawrence
Seaway and river transportation.

(b) Thetitleto al property included in any port or project shall be taken in the name of, and shall
bein, the state of Indiana.

SECTION 207. IC 8-10-1-7 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 7. The commission is authorized and empowered to do the following:

(1) To adopt bylaws for the regulation of its affairs and the conduct of its business.

(2) To adopt an official seal which shall not be the seal of the state of Indiana.

(3) To maintain a principal office and sub-offices at such place or places within the state as it
may designate.
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(4) To sueand be sued, and to plead and be impleaded in its own name. However, actions at law
against the commission shall be brought in the circuit court of the county in which the principal
office of the commission islocated or in the circuit court of the county in which the cause of
action arose, if the county islocated within the state. All summonses and legal notices of every
kind shall be served on the commission by leaving a copy thereof at the principal office of the
commission with the person in charge thereof or with the secretary of the commission. However,
no such action shall be deemed commenced until a copy of the summons and complaint, cross
complaint, petition, bill, or pleading is served upon the attorney general of Indiana.

(5) To acquire, lease, construct, maintain, repair, police, and operate a port or pert project as
provided in thischapter, and to establish rules and regulations for the use of steh the port or port
project, and other property subject to the jurisdiction and control of the commission.

(6) Toissue port both taxable and tax exempt revenue bonds of the state, payable solely from
revenues, as herein provided, for the purpose of paying all or any part of the cost of a port or port
project.

(7) To acquire, lease, and operate tug boats, locomotives, and any and every kind of motive
power and conveyances or appliances necessary or proper to carry passengers, goods, wares,
merchandise, or articles of commerce in, on, or around the port or pert project.

(8) Tofix and revisefromtimeto time and to collect fees, rentals, tolls, and other chargesfor the
use of any port or pert project.

(9) To acquire, obtain option on, hold, and dispose of real and personal property in the exercise
of its powers and the performance of its duties under this chapter.

(10) To designate the location and establish, limit, and control points of ingress to and egress
from the a port property- or project.

(11) Toleaseto othersfor devel opment or operation such portions of any port or pett project, on
such terms and conditions as the commission shall deem advisable.

(12) To make and enter into all contracts, undertakings, and agreements necessary or incidental
tothe performance of its duties and the execution of its powers under this chapter. When the cost
of any such contract for construction, or for the purchase of equipment, materials, or supplies,
involves an expenditure of more than twenty-five thousand dollars ($25,000), the commission
shall make awritten contract with thelowest and best bidder after advertisement for not lessthan
two (2) consecutive weeks in anewspaper of general circulation in Marten €etnty, thdians; the
county wher e the construction will occur and in such other publications as the commission
shall determine. Thenotice shall statethe general character of thework and thegeneral character
of the materials to be furnished, the place where plans and specifications therefor may be
examined, and thetime and place of receiving bids. Each bid shall contain thefull name of every
person or company interested in it and shall be accompanied by a sufficient bond or certified
check on a solvent bank that if the bid is accepted a contract will be entered into and the
performance of its proposal secured. The commission may reject any and all bids. A bond with
good and sufficient surety as shall be approved by the commission, shall be required of al
contractorsin an amount equal to at least fifty percent (50%) of the contract price conditioned
upon the faithful performance of the contract.

(13) Toconstruct, assemble, or otherwisebuild, own, lease, oper ate, manage, or otherwise
control any project throughout I ndianafor thepur pose of promoting economic growth and
development throughout Indiana, retaining existing employment within Indiana, and
attracting new employment opportunitieswithin I ndiana.

43y (14) Toemploy an executivedirector or manager, consulting engineers, superintendents, and
such other engineers, construction and accounting experts, attorneys, and other empl oyees and
agents as may be necessary in itsjudgment, and to fix their compensation, but no compensation
of any employee of the commission shall exceed the compensation of the highest paid officer or

employee of the state. However; the employment of an attorney shalt be subject to such approvat
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of the attorney general as may be reguited by taw:

44y (15) To receive and accept from any federal agency grants for or in aid of the construction
of any port or pert project, and to receive and accept aid or contributions from any source of
either money, property, labor, or other things of value, to be held, used, and applied only for the
purposes for which such grants and contributions may be made.

€45y (16) To provide coverage for its employees under the provisions of 1C 22-3-2 through
IC 22-3-6, and IC 22-4.

463 (17) To do all actsand things necessary or proper to carry out the powers expressly granted
in this ehapter: and article.

7 (18) To hold, use, administer, and expend such sum or sums as may herein or hereafter be
appropriated or transferred to the commission.

SECTION 208. IC 8-10-1-8 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 8. If the commission shall find it necessary to change the location of any portion of any
public road, highway, railroad, or public utility facility, it shall cause the sameto be reconstructed at
such location as the division of government having jurisdiction over such road, highway, railroad or
public utility facility shall deem most favorable and of substantially the same type and in as good
condition as the origina road, highway, or railroad or public utility facility. The cost of such
reconstruction, relocation, or removal and any damage incurred in changing the location of any such
road, highway, railroad, or public utility facility, shall be ascertained and paid by the commission as
apart of the cost of sdeh the port or pert project. The commission shall have authority to petition the
circuit court of the county wherein is situated any public road or part thereof, affected by the location
therein of any port or pert project, for the vacation or relocation of such road or any part thereof with
the same force and effect as statutesin effect on March 2, 1961, to theinhabitants of any municipality
or governmental subdivision of the state. The proceedings upon such petition, whether it be for the
appointment of appraisers or otherwise, shall be the same as provided by statutesin effect on March
2, 1961, for similar proceedings upon such petitions. In addition to the foregoing powers, the
commission and its authorized agents and empl oyees, after proper notice, may enter upon any lands,
waters, and premises in the state for the purpose of making surveys, soundings, drillings, and
examinations as are necessary or proper for the purposes of this ehapter; article, and such entry shall
not be deemed a trespass, nor shall an entry for such purpose be deemed an entry under any
condemnation proceedings which may be then pending; provided, that before entering upon the
premises of any railroad, notice shall be given to the superintendent of such railroad involved at |east
five (5) days in advance of such entry, and provided, that no survey, sounding, drilling, and
examination shall be made between therails, or so closeto arailroad track, aswould render said track
unusable. The commission shall make reimbursement for any actual damage resulting to such lands,
waters, and premises and to private property located in, on, along, over, or under such lands, waters
and premises, as a result of such activities. The state of Indiana, subject to the approval of the
governor, hereby consents to the use of lands owned by it, including lands lying under water and
riparian rights, which are necessary or proper for the construction or operation of any port or port
project, provided adequate compensation ismadefor such use. The commission shall also have power
to make reasonable regulations for the installation, construction, maintenance, repair, renewal,
relocation, and removal of tracks, pipes, mains, conduits, cables, wires, towers, poles, and other
equipment and appliances (referred to in this section as "public utility facilities") of any public utility
in, on, along, over, or under any port or pert project. Whenever the commission shall determine that
it is necessary that any such public utility facilities which are, on or after March 2, 1961, located in,
on, along, over, or under any sdeh port or pert project should be relocated or should be removed from
sueh the port or pert project, the public utility owning or operating such facilities shall relocate or
remove the same in accordance with the order of the commission. previded; However, that the cost
and expenses of such relocation or removal, including the cost of installing such facilitiesin a new
location or new locations, and the cost of any lands, or any rights or interestsin lands, and any other
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rights, acquired to accomplish such relocation or removal, shall be ascertained and paid by the
commission as a part of the cost of steh the port or pert project, excepting, however, cases in which
such equipment or facilities are located within the limits of highways or public thoroughfares being
constructed, reconstructed, or improved under the provisions of this chapter. In case of any such
relocation or removal of facilities, the public utility owning or operating the same, its successors or
assigns, may maintain and operate such facilities, with the necessary appurtenances, in the new
location or new locations, for aslong aperiod, and upon the same terms and conditions, asit had the
right to maintain and operate such facilitiesin their former location or |ocations subject, however, to
the state's right of regulation under its police powers.

SECTION 209. IC 8-10-1-9 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 9. (a) The commission shall have power to adopt such by-laws, rules and regulations as
it may deem advisable for the control and regulation of any port or pert project or traffic on any port
or port project, for the protection of and preservation of property under itsjurisdiction and control, and
for the maintenance and preservation of good order within the property under its control, and such
by-laws, rules and regulations shall be published in a newspaper of general circulation in Marion
County, Indiana, and in such other manner asthe commission shall prescribe; however, such rulesand
regulations shall provide that public officers shall be afforded ready access, while in performance of
their official duty, to all property under the jurisdiction or control of the commission without the
payment of tolls.

(b) Such rules and regulations adopted under this section shall be adopted under 1C 4-22-2.

(c) A person who violates arule or regulation of the commission commits a Class C infraction.

SECTION 210. IC 8-10-1-10 ISAMENDED TO READ ASFOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 10. (a) The commission is hereby authorized and empowered to acquire by purchase
whenever it shall deem such purchase expedient, any land, property, rights, right-of-ways, franchises,
easementsand other interestsin lands, including lands under water and riparian rights, asit may deem
necessary or convenient for the construction and operation of any port or pert project, upon such terms
and at such price as may be considered by it to be reasonable and can be agreed upon between the
commission and the owner thereof, and to take title thereto in the name of the state.

(b) The commission is hereby further authorized and empowered to sell, transfer and convey any
such land or any interest therein so acquired, or any portion thereof, when the same shall no longer be
needed for such purposes. and it Thecommission isfurther authorized and empowered to transfer and
convey any such lands or interest therein as may be necessary or convenient for the construction and
operation of any port or pett project, or as otherwise required under the provisions of this ehapter:
Provitded; Fhat article. However, no such sale shall be made without fir st obtaining the approval of
the governor, first ebtatfied and a sale may not be made at rnet less than the appraised value
established by three (3) independent apprai sers appointed by the governor. The commission shall be
authorized to restrict the use of any land so sold by it and provide for areversion to the commission
in the event the land shall not be used for the purpose represented by the purchaser, and such
restrictionsand reversions shall be set out in appropriate covenantsin the deeds of conveyance, which
deeds shall be subject to the approval of the governor.

(c) The commission shall also be authorized to lease, or grant options to lease, to others for
development any portion of theland owned by the commission, on such terms as the commission shall
determineto be advantageous. All such leases or optionsto lease which leases cover aperiod of more
than four (4) years shall be subject to the approval of the governor. Leases of lands under the
jurisdiction or control of the commission shall be made only for such uses and purposes as are
calculated to contribute to the growth and devel opment of the pert and ports, terminal facilities, and
proj ects under the jurisdiction or control of the commission. In the event the commission shall lease
toothersabuilding or structurefinanced by theissuance of revenue bondsunder | C 8-10-4, therental
shall be in an amount at least sufficient to pay the interest on and principa of the amount of such
bonds representing the cost of such building or structure to the extent such interest and principal is
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payable during the term of the |lease, as well as to pay the cost of maintenance, repair and insurance
for such building and areasonabl e portion of the commi ssion'sadministrative expenseincurred during
the term of the lease which is allocable to such building or structure.

(d) No tenant, lessee, licensee, owner of real estate located within a port or project, or other
person or entity hasany right, claim, title, or interest in any real estate, personal property, or
common property owned by the commission, a port, a project, or the state, unless a written
agreement entered into by the commission expressly provides:

(1) the exact nature and extent of theright, claim, title, or interest;
(2) all the conditions under which theright, claim, title, or interest is granted; and
(3) alegal or complete description of the specific property.

SECTION 211. IC 8-10-1-11 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 11. The commission is hereby authorized and empowered to acquire by appropriation,
under the provisions of the eminent domain law of the state, any land, including lands under water and
riparian rights, property, rights, rights-of-way, franchises, easements or other property necessary or
proper for the construction or the efficient operation of any port or pert project. The commission shall
also be empowered to exercise such powers of eminent domain as may be conferred upon the
commission by an act of Congress of the United States now in force, or which may hereafter be
enacted. Title to the property condemned shall be taken in the name of the state of Indiana. Nothing
herein shall authorize the commission to take or disturb property or facilities constituting al or part
of any presently existing or operating public port and nothing herein shall authorize the commission
totake or disturb property or facilities belonging to any public utility or to acommon carrier engaged
in interstate commerce, which property or facilities are required for the proper and convenient
operation of such public utility or common carrier, unless provision is made for the restoration,
relocation or duplication of such property or facilities elsewhere at the sole cost of the commission
excepting however, casesinwhich such equipment or facilitiesarel ocated within thelimits of existing
highways or public thoroughfares.

SECTION 212. IC 8-10-1-12 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 12. (a) A special and distinct revolving fund is hereby created, to be known asthe Indiana
port fund. Expenditures from said fund shall be made only for the following:

(1) Acquisition of land including lands under water and riparian rights, or options for the

purchase of such land for aport or project site, and incidental expensesincurred in connection

with such acquisition. and for

(2) Studiesin connection with the port or project. and inrehdeing

(3) Studies in connection with transportation by water, intermodal transportation, and

other modes of transportation.

(4) Transfers to the fund established by IC 14-13-2-19 to carry out the purposes of

IC 14-13-2.

(5) Administrative expenses of the commission. Satd
The fund shall be held in the name of the Indiana port commission, shall be administered by the
commission, and all expenditures therefrom shall be made by the commission, subject, however, to
the approval by governor and the state budget committee of all expenditures of moneys advanced to
said fund by the state of Indiana. Requests for such approval shall be made in such form as shall be
prescribed by the budget committee, but expenditures for acquisition of land including lands under
water and riparian rights, or optionsfor the purchase of such land, shall be specifically requested and
approved asto the land to be acquired and the amount to be expended. No transfers from said fund to
any other fund of the state shall be made except pursuant to legidlative action. All unexpended funds
appropriated to the Indianaboard of public harborsand terminalsby Acts 1957, ¢.286, s.6, are hereby
transferred to and made a part of the Indiana port fund created by this section, and shall be expended
for the purpose and in the manner provided by this chapter, subject only to the restrictions contained
in this chapter and no others; provided, however, that not to exceed one hundred thousand dollars
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($100,000) shall be expended for any purpose other than theacquisition of land, including lands under
water and riparian rights, or options for the purchase of such land for a port or project site, and
incidental expenses incurred in connection with such acquisition.

(b) Upon the sale of pert revenue bonds for any port or project, the funds expended from the
Indiana port fund in connection with the development of such port or project and any obligation or
expense incurred by the commission for surveys, preparation of plans and specifications, and other
engineering or other services in connection with development of such port or project shall be
reimbursed to the state general fund from the proceeds of such bonds.

SECTION 213. IC 8-10-1-13 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 13. () The commission is hereby authorized to provide by resolution, at onetime or from
time to time, for the issuance of pert revenue bonds of the state for the purpose of paying all or any
part of the cost of aport or project under thischapter or 1C 8-10-4. The principal of and the interest
on such bonds shall be payable solely from the revenues specifically pledged to the payment thereof.
The bonds of each issue shall be dated, shall bear interest at any rate, shall mature at such time or
times not exceeding fifty (50) years from the date thereof, as may be determined by the commission,
and may be made redeemabl e before maturity, at the option of the commission, at such price or prices
and under such terms and conditions as may be fixed by the commission in the authorizing resol ution.

(b) The commission shall determine the form of the bonds, including any interest coupons to be
attached thereto, and shall fix the denomination or denominations of the bonds and the place or places
of payment of principal and interest which may be at any bank or trust company within or without the
State.

(c) The bonds shall be signed in the name of the commission, by its chairman or vice chairman or
by the facsimile signature of such chairman or vice chairman, and the official seal of the commission,
or facsimilethereof, shall be affixed thereto and attested by the secretary-treasurer of the commission,
and any couponsattached thereto shall bear thefacsimile signature of the chairman of the commission.
In case any officer whose signature or afacsimile of whose signature shall appear on any bonds or
coupons shall cease to be such officer before the delivery of such bonds, such signature or such
facsimile shall nevertheless be valid and sufficient for al purposesthe same asif he had remained in
office until such delivery.

(d) All bonds issued under this ehapter article shall have and are hereby declared to have al the
qualities and incidents of negotiable instruments under the negotiable instruments law of the state of
Indiana.

(e) The bonds may be issued in coupon or in registered form, or both, as the commission may
determine, and provision may be made for the registration of any coupon bonds as to principal aone
and also as to both principal and interest, and for the reconversion into coupon bonds of any bonds
registered asto both principal and interest.

(f) The bonds shall be sold at public sale in accordance with I1C 4-1-5, except as provided in
IC 8-10-4.

(g) No action to contest thevalidity of any bondsissued by the commission under thisarticle
shall be commenced more than thirty (30) days following the adoption of the resolution
approving the bonds as provided in thisarticle.

SECTION 214. IC 8-10-1-14 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 14. The proceeds of the bonds of eachissue shall be used solely for the payment of the cost
of the port or project for which such bonds shall have been issued, and shall be disbursed in such
manner and under such restrictions, if any, as the commission may provide in the resolution
authorizing the issuance of such bonds or in the trust agreement mentioned in this chapter securing
the same. If the proceeds of the bonds of any issue, by error of estimates or otherwise, shall be less
than such cost, additional bonds may in like manner be issued to provide the amount of such deficit,
and, unless otherwise provided in the resol ution authorizing the i ssuance of such bonds or inthetrust
agreement securing the same, shall be deemed to be of the sameissue and shall be entitled to payment
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from that same fund without preference or priority of the bonds first issued. If the proceeds of the
bonds of any issue shall exceed the cost of the port or project for which the same shall have been
issued, the surplus shall be deposited to the credit of the sinking fund for such bonds. Prior to the
preparation of definitive bonds, the commission may, under like restrictions, issueinterim receipts or
temporary bonds, with or without coupons, exchangeabl e for definitive bonds when such bonds shall
have been executed and are available for delivery. The commission may also provide for the
replacement of any bonds which shall become mutilated or shall be destroyed or lost. Bondsand any
other instrumentsor thesecurity for thebondsand other instrumentsthat areauthorized by this
article may beissued under the provisions of thisehapter ar ticle without obtaining the consent of any
officer, department, division, commission, board, bureau, or agency of the state, and without any other
proceedings or the happening of any other conditions or things than those proceedings, conditions, or
things which are specifically required by this chapter.

SECTION 215. IC 8-10-1-15 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 15. The commission is hereby authorized to provide by resolution for the i ssuance of pert
revente refunding bonds of the state payable solely from revenues for the purpose of refunding any
bondsthen outstanding which shal| have beenissued under the provisions of section 13 of thischapter
or |1 C 8-10-4-2, including the payment of any redemption premium thereon and any interest accrued
or to accrue to the date of redemption of such bonds, and, if deemed advisable by the commission, for
the additional purpose of constructing improvements, extensions, or enlargements of the port or
project in connection with which the bonds to be refunded shall have been issued. The issuance of
such bonds, thematurities and other detail sthereof, the rights of the holdersthereof and therights,
duties and obligations of the commission in respect of the same, shall be governed by the provisions
of this ehapter article insofar as the same may be applicable.

SECTION 216. IC 8-10-1-16 ISAMENDED TO READ ASFOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 16. In the discretion of the commission any bonds issued under the provisions of this act
may be secured by atrust agreement by and between the commission and a corporate trustee, which
may be any trust company or bank having the powers of atrust company within the state, except as
provided in 1C 8-10-4. Any resolution adopted by the commission providing for the issuance of
revenue bondsand any trust agreement pursuant to which such bondsareissued may pledge or assign
al or any portion of the revenues received or to be received by the commission except such part as
may be necessary to pay the cost of the commi ssion'sadmini strative expenses, operation, maintenance
and repair and to provide reservestherefor and depreciation reserves required by any bond resol ution
adopted or trust agreement executed by the commission, but the commission shall not convey or
mortgage any port pert or project or any part thereof, except for self liquidating projects under
IC 8-10-4. In authorizing the issuance of bonds for any particular port or project, undertaken i
connection with the devetopment of the port; the commission may limit the amount of such bondsthat
may beissued asafirst lien and charge against the revenues pledged to the payment of such bonds or
the commission may authorize the issuance from time to time thereafter of additional bonds secured
by the same lien to provide funds for the completion of the port or project on account of which the
original bonds were issued, or to provide fundsto pay the cost of additional pert projects undertaken
in connection with the development of the port or project, or for both such purposes. Such additional
bonds shall be issued on such terms and conditions as may be provided in the bond resolution or
resolutions adopted by the commission and in the trust agreement or any agreement supplemental
thereto and may be secured equally and ratably without preference, priority or distinction with the
original issue of bonds or may be made junior thereto. Any pledge or assignment made by the
commission pursuant hereto shall be valid and binding from the time that the pledge or assignment
is made and the revenues so pledged and thereafter received by the commission shall immediately be
subject to the lien of such pledge or assignment without physical delivery thereof or further act. The
lien of such pledge or assignment shall be valid and binding against all parties having claims of any
kind in tort, contract or otherwise against the commission irrespective of whether such parties have
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notice thereof. Neither the resolution nor any trust agreement by which a pledge is created or
assignment made need be filed or recorded except in the records of the commission. Any such trust
agreement or any resol ution providing for theissuance of such bonds may contain such provisionsfor
protecting and enforcing the rights and remedi es of the bondhol ders as may be reasonable and proper
and not in violation of law, including, but not limited to, covenants setting forth the duties of the
commissioninrelationtotheacquisition of property and the construction, improvement, maintenance,
repair, operation and insurance of the port or project in connection with which such bonds shall have
been authorized, the rates of fees, tolls, rentals or other charges, to be collected for the use of the
project, and the custody, safeguarding and application of all moneys, and provisions for the
employment of consulting engineersin connection with the construction or operation of such project.
It shall be lawful for any bank or trust company incorporated under the laws of the state which may
act as depository of the proceeds of bonds or other funds of the commission, to furnish such
indemnifying bondsor to pledge such securitiesas may be required by the commission. Any such trust
agreement may set forth the rightsand remedies of the bondholdersand of thetrustee, and may restrict
the individua right of action by bondholders asis customary in trust agreements or trust indentures
securing bonds or debentures of private corporations. In addition to the foregoing, any such trust
agreement may contain such other provisions as the commission may deem reasonable and proper for
the security of the bondholders. All expensesincurred in carrying out the provisions of any such trust
agreement may be treated as a part of the cost of the operation of the port or project.

SECTION 217.1C 8-10-1-17 ISAMENDED TO READ ASFOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 17. The commission shall be authorized to fix, review, charge and collect fees, tolls,
rentals and other charges for the use of the pert; port project; ports, projects, terminal facilities and
lands under thejurisdiction or control of the commission or servicesrendered by the commission, and
the aggregate thereof shall provide revenues at least sufficient to pay the cost of operation,
maintenance and repair of the port or project and terminal facilities, including the administration
expenses of the commission, and in case revenue bonds areissued, sufficient to pay theinterest on and
principal of the bonds in accordance with their terms, and aso sufficient to establish and maintain
reservescreated for all such purposesand for depreciation purposes. Thefixing and collection of such
fees, tolls, rentals and other charges and the expenditure of the revenues derived therefrom shall not
be subject to the supervision or regulation by any other officer, commission, board, bureau or agency
of the state. After such bonds have been fully paid and discharged and all obligations under any trust
agreement securing the same have been performed or satisfied, any remaining surplus net revenues
and all surplusnet revenuesthereafter derived from the operation of saeh the port or proj ect shall be
paid into the state general fund.

SECTION 218. IC 8-10-1-19 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 19. Any holder of bondsissued under the provisions of this chapter or any of the coupons
appertaining thereto, and the trustee under any trust agreement, except to the extent the rights given
in this chapter may be restricted by the authorizing resolution or trust agreement, may, either at law
or in equity, by suit, action, mandamus, or other proceedings, protect and enforce any and all rights
under the statutes of the state or granted under this chapter or under such trust agreement, or the
resolution authorizing the issuance of such bonds, and may enforce and compel the performance of
al duties required by this chapter or by such trust agreement or resolution to be performed by the
commission or by any officer thereof, including the fixing, charging, and collecting of fees, tolls,
rentals, or other charges for the use of the port or pert project.

SECTION 219. IC 8-10-1-20 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 20. Each port or pert project, as defined in section 2 of this chapter, when constructed and
oepened to traffie placed in operation shall be maintained and kept in good condition and repair by
the commission. Each such project shall also be policed and operated by such force of police,
tolltakers, and other operating employees as the commission may in its discretion employ. All public
or private property damaged or destroyed in carrying out the powers granted by this chapter shall be
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restored or repaired and placed in its original condition as nearly as practicable or adequate
compensation made therefor out of funds provided under the authority of this chapter.

SECTION 220. IC 8-10-1-21 ISAMENDED TO READ ASFOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 21. All counties, cities, towns, townships and other political subdivisionsand all public
agencies and commissions of the state, notwithstanding any contrary provision of law, are hereby
authorized and empowered to lease, lend, grant or convey to the commission at its request upon such
termsand conditionsasthe proper authorities of such counties, cities, towns, townships, other political
subdivisions or public agencies and commissions of the state may deem reasonable and fair and
without the necessity for an advertisement, order of court or other action or formality, other than the
regular and formal action of the authorities concerned, any real or personal property owned by any
such municipality or governmental subdivision which may be necessary or convenient to the
effectuation of the authorized purposes of the commission.

SECTION 221. IC 8-10-1-22 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 22. (a) The commission shall cause an audit of its books and accounts to be made at least
once each year by certified public accountants and the cost thereof may be treated as a part of the cost
of construction or of operationsof thepreect: commission'sportsand pr oj ects. Theaccounts, books
and records of the Indiana port commission shall be audited annually by the state board of accounts,
and the cost of such audit may be treated as a part of the cost of construction or of operations of the
port prefect: commission's ports and proj ects.

(b) The commission shall, following the close of each fiscal year, submit an annual report of
itsactivitiesfor the preceding year to the governor. Each member of the gener al assembly shall
receiveacopy of thereport by making arequest for it to the chairman of the commission. Each
report shall set forth a complete operating and financial statement for the commission during
thefiscal year it covers.

SECTION 222. IC 8-10-1-25 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 25. Revenue bondsissued by the commission under the provisions of thisehapter article
shall congtitute legal investments for any private trust funds, and the funds of any banks, trust
companies, insurance companies, building and |oan associations, credit unions, banks of discount and
deposit, savings banks, loan and trust and safe deposit companies, rural |oan and savings associations,
guaranty loan and savings associations, mortgage guaranty companies, small loan companies, and
industrial loanandinvestment companies, and any other financial institutionsorganized under Indiana
statutes. Thebondsar ealso madesecuritiesthat may bedeposited with and received by all public
officers and bodies of Indiana or any agency or political subdivision of Indiana and all
municipalitiesand public commissionsfor any purpose for which the deposit of bondsor other
obligations of Indiana is now or may be later authorized by law.

SECTION 223. IC 8-10-1-27 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 27. (a) The exercise of the powers granted by this ehapter article will be in al respects
for the benefit of the people of the state, for theincrease of their commerce and prosperity, and for the
improvement of their health and living conditions.

(b) As the operation and maintenance of a port or project by the commission will constitute the
performance of essential governmental functions, the commission shall not be required to pay any
taxes or assessments upon any port or project or any property acquired or used by the commission
under the provisions of this ehapter article or upon the income therefrom. The bonds issued by the
commission, theinterest thereon, the proceeds received by aholder from the sale of such bondsto the
extent of the holder's cost of acquisition, or proceeds received upon redemption prior to maturity or
proceeds received at maturity, and the receipt of such interest and proceeds shall be exempt from
taxation in the state of Indiana for al purposes except the financial institutions tax imposed under
IC 6-5.5 or a state inheritance tax imposed under IC 6-4.1.

(c) Notwithstanding any other statute, alessee's leasehold estate in land that is part of a port and
that is owned by the state or the commission is exempt from property taxation. However, an
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exemption under this subsection isnot available for land not located at a port.

SECTION 224.1C 8-10-1-30 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 30. Thestate pledgesand agreeswith the
holders of any bonds issued under this article that the state will not limit or alter therights
vested in the commission to fulfill thetermsof any agreementsmadewith theholdersor in any
way impair therightsor remediesof theholdersuntil thebonds, together with theinterest, with
interest on any unpaid installmentsof interest, and all costsand expensesin connection with any
action or proceeding by or on behalf of the holders, are fully met and discharged. The
commissionisauthorizedtoincludethispledgeand agr eement of thestatein any agreement with
the holder s of the bonds.

SECTION 225. IC 8-10-2-2 ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 2. (a) In addition to the powers conferred upon the Indiana port commission by other
provisions of this article, the commission, whenever it finds that the economic welfare of the state
would thereby be benefited, by additional employment opportunities, or by additional diversification
of industry within the state, or by increased income or prosperity to the state and its residents, or for
any other reason, shall have the power to acquire, construct, maintain, repair, police, and lease to
others such facilities for manufacturing, storage, or processing of goods, or for the carrying on of
commercial, business, or recreational activities as the commission further finds will increase the
water-borne traffic into or out of the pert project. Any such facilities and the site thereof shall not be
exempt from property taxation, and the lessee in any lease thereof shall agreeto pay all property taxes
levied on such facilities and the site thereof.

(b) In exercising the powers granted in this section, the commission shall have all the powers
granted to it by this article, in connection with apert project, and the term “pert* "project”, asused in
IC 8-10-1, shall be deemed to include facilities, adjuncts, and appurtenances of the character referred
toin this section.

(c) It isfurther declared that the acquisition, construction, maintenance, repair, policing of, and
leasing to others of such facilities under the conditions set forth in this section is a public purpose.

(d) Nothinginthissection shall authorizethe Indianaport commissiontotake, condemn, or disturb
any property right or interest in property, existing on March 10, 1967, including permits and
authoritiestofill and reclaim submerged lands, or any facilitiesconstituting all or part of any operating
property or any private or public port. The Indianaport commission shall make reimbursement for any
actual damage to any public or private facilities, including but not limited to breakwaters, water
intakes, wharves, piers, boat docks, warehouses, and pipeline equipment resulting from the exercise
by it of any powers granted to it by this section.

SECTION 226. IC 8-10-4-1 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 1. (a) Asused in this chapter, "self-liquidating pert project” shall mean a pert project for
which a lease or leases have been executed providing for payment of rental in an amount at least
sufficient to pay theinterest and principal of such bondsto be issued to finance the cost of such pert
project and further providing for the payment by the lessee or lessees of al costs of maintenance,
repair, and insurance of such pert project.

(b) Other words and terms used in this chapter shall have the same meaning asin other provisions
of this article, unless otherwise specifically provided.

SECTION 227. IC 8-10-4-2 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 2. In addition to the powers conferred upon the Indiana port commission by other
provisions of this article, the commission, in connection with any self-liquidating pert project, shall
have the following powers notwithstanding any other provision of this article to the contrary:

(a) The revenue bondsissued by the commission to finance the cost of such self-liquidating port
project may beissued without regard to any maximum interest ratelimitationinthisarticleor any
other law.

(b) Therevenue bondsissued by the commission to finance the cost of such self-liquidating pert
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project may be sold in such manner, either at public or private sale, as the commission may
determine, and the provisions of IC 4-1-5 shall not be applicable to such sale.
(c)1C4-136,1C5-16-1,1C5-16-2,1 C 5-16-3, | C 5-16-5, 1 C 5-16-5.5, I C 5-16-6, | C 5-16-6.5,
IC 5-16-8, IC 5-16-9, IC 5-16-10, I C 5-16-11, IC 5-16-11.1, IC 8-10-1-7(12), I C 8-10-1-29,
and | C 36-1-12 do not apply toaproject tobeleased to aprivate party whosepaymentsare
expected to be sufficient to pay all debt service on bonds issued by the commission to
finance the proj ect.
SECTION 228. IC 8-10-4-3 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 3. Any lease of apert project may provide that the lessee, as its reasonable portion of the
commission'sadministrative expenseincurred during theterm of theleasewhich thelesseeisrequired
to pay by IC 8-10-1-10, shall pay to the commission for the use of the harbor, the public docking
facilities and public wharves and piers, all harbor, dockage, and wharfage charges established by the
commission.
SECTION 229. IC 8-10-4-4 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 4. The cost of any pert project may include, instead of the cost of the acquisition of the
land constituting the site of such pert project, the val ue of such land as determined by the commission.
The proceeds of any revenue bonds representing the value of such land shall be deposited in the
Indiana port fund.
SECTION 230. IC 8-10-4-5 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2003]: Sec. 5. The commission may contract for the use of any license, process or device, whether
patented or not, which the commission findsis necessary for the operation of any pert project, and may
permit the use thereof by any lessee on such terms and conditions as the commission may determine.
The cost of such license, process or device may be included as part of the cost of the pert project.
SECTION 231. IC 8-10-4-6 ISADDED TO THE INDIANA CODE AS A NEW SECTION TO
READ ASFOLLOWSI[EFFECTIVE JULY 1, 2003]: Sec. 6. Thefollowing provisionsapply tothis
chapter:
(1) 1C 8-10-1-4.
(2) 1C 8-10-1-10.
(3) 1C 8-10-1-13.
(4) 1C 8-10-1-14.
(5) IC 8-10-1-15.
(6) 1C 8-10-1-16.
(7) 1C 8-10-1-19.
(8) 1C 8-10-1-25.
(9) I1C 8-10-1-27.
(10) 1C 8-10-1-30.
SECTION 232. I1C 36-7-13-1.6, ASAMENDED BY P.L.174-2001, SECTION 1, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 1.6. Asused in this chapter, "district”
referstoacommunity revitalization enhancement district designated under section 10.5, 6f 12, or 12.1
of this chapter.
SECTION 233.1C 36-7-13-2.6 ISAMENDED TO READ ASFOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 2.6. (a) Except as provided in subsection (b), as used in this chapter, "gross retail
incremental amount” means the remainder of:
(1) the aggregate amount of state gross retail and use taxes that are remitted under 1C 6-2.5 by
businesses operating in a district during a state fiscal year; minus
(2) the gross retail base period amount;

as determined by the department of state revenue under section 14 of this chapter.

(b) For purposes of a district designated under section 12.1 of this chapter, " gross retail
incremental amount” means seventy-five per cent (75% ) of the amount described in subsection

(a).
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SECTION 234.1C 36-7-13-3, ASAMENDED BY P.L.113-2002, SECTION 4, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 3. (a) For purposes of this chapter,
"improve" means to construct, reconstruct, or repair public ways, sidewalks, sewers, drains, fences,
or buildings, and to do all other thingsthat would enhance the val ue of real property and makeit more
suitable to industrial use.
(b) A unit may acquireby purchase, gift, or devise, and own, improve, maintain, sell, lease, convey,
contract for, or otherwise deal in, real property for the development of industrial parks or industrial
Sites.
(c) A municipality may exercise powers granted by subsection (b) in areas within five (5) miles
outside its corporate boundaries.
(d) When adistrict is designated under section 12(e) of this chapter, a unit may expend funds for
the purposes set forth in subsections (a) and (b) for the devel opment of or to enhance the value of real
property used for retail purposes.
(e) When adistrict isdesignated under section 12.1 of thischapter, a unit may expend funds
for the purposesset forthin section 12.1(b) of thischapter for the development of or to enhance
thevalueof real property used for retail purposesand to makeit moresuitabletoindustrial or
retail use.
SECTION 235. IC 36-7-13-3.4ISAMENDED TO READ ASFOLLOWSI[EFFECTIVEJULY 1,
2003]: Sec. 3.4. (a) Except as provided in subsection (b), as used in this chapter, "income tax
incremental amount” means the remainder of:
(1) the aggregate amount of state and local income taxes paid by employees employed in a
district with respect to wages earned for work in the district for a particular state fiscal year;
minus
(2) the income tax base period amount;

as determined by the department of state revenue under section 14 of this chapter.

(b) For purposes of a district designated under section 12.1 of this chapter, "income tax
incremental amount” means seventy-five percent (75%) of theamount described in subsection
(a).

SECTION 236. IC 36-7-13-10.1 ISADDED TO THE INDIANA CODE AS A NEW SECTION
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 10.1. (a) This section appliesto a:

(2) first classcity; or
(2) second class city.

(b) After approval by ordinance or resolution of the legislative body of a city described in
subsection (a), the executive of the city may submit an application to an advisory commission on
industrial development requesting that one (1) area within the city be designated as a district
under section 12.1 of this chapter. However, the total number of districts designated in a city
under this chapter after June 30, 2003, (excluding districtsdesignated before July 1, 2003) may
not exceed one (1).

SECTION 237. IC 36-7-13-11, ASAMENDED BY P.L.174-2001, SECTION 7, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 11. If amunicipal or county executive
submits an application requesting an areato be designated asadistrict under thischapter, the advisory
commission on industrial development shall do the following:

(1) Compileinformation necessary to make a determination concerning whether the area meets
the conditions necessary for designation as a district.

(2) Prepare maps showing the boundaries of the proposed district.

(3) Prepare a plan describing the ways in which the devel opment obstacles described in section
12(b)(3), 12(c), 12(d), er 12(e), or 12.1(a) of this chapter in the proposed district will be
addressed.

SECTION 238.1C 36-7-13-12, ASAMENDED BY P.L.170-2002, SECTION 159, ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 12. (a) If a municipal or county
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executive has submitted an application to an advisory commission on industrial development
requesting that an areabe designated as adistrict under this chapter and the advisory commission has
compiled and prepared the information required under section 11 of this chapter concerning the area,
the advisory commission may adopt a resolution designating the area as a district if it makes the
findingsdescribed in subsection (b), (¢), (d), or (€). Inacounty described in subsection (c), an advisory
commission may designate more than one (1) district under subsection (c).

(b) For an arealocated in acounty having a popul ation of more than one hundred twenty thousand
(120,000) but less than one hundred thirty thousand (130,000), an advisory commission may adopt a
resolution designating a particular area as a district only after finding all of the following:

(1) The area contains a building or buildings:

(A) with at least one million (1,000,000) square feet of usable interior floor space; and

(B) that is or are vacant or will become vacant due to the rel ocation of an employer.
(2) At least one thousand (1,000) fewer persons are employed in the area than were employed
in the area during the year that isten (10) years previous to the current year.
(3) There are significant obstacles to redevelopment of the area due to any of the following
problems:

(A) Obsolete or inefficient buildings.

(B) Aging infrastructure or inefficient utility services.

(C) Utility relocation requirements.

(D) Transportation or access problems.

(E) Topographical obstacles to redevel opment.

(F) Environmental contamination.
(4) The unit has expended, appropriated, pooled, set aside, or pledged at least one hundred
thousand dollars ($100,000) for purposes of addressing the redevel opment obstacles described
in subdivision (3).
(5) The areais located in a county having a population of more than one hundred twenty
thousand (120,000) but less than one hundred thirty thousand (130,000).

(c) For a county having a population of more than one hundred eighteen thousand (118,000) but
less than one hundred twenty thousand (120,000), an advisory commission may adopt a resolution
designating not more than two (2) areas as districts. An advisory commission may designate an area
asadigtrict only after finding the following:

(1) The area meets either of the following conditions:
(A) Theareacontainsabuildingwith at | east seven hundred ninety thousand (790,000) square
feet, and at least eight hundred (800) fewer people are employed in the area than were
employed in the area during the year that isten {16} fifteen (15) years previousto the current
year.
(B) The area contains a building with at least four hundred forty thousand (440,000) square
feet, and at least four hundred (400) fewer people are employed in the area than were
employed in the areaduring the year that isten {16} fifteen (15) years previousto the current
year.
(2) The areaislocated in or is adjacent to an industrial park.
(3) There are significant obstacles to redevelopment of the area due to any of the following
problems:
(A) Obsolete or inefficient buildings.
(B) Aging infrastructure or inefficient utility services.
(C) Utility relocation reguirements.
(D) Transportation or access problems.
(E) Topographical obstacles to redevel opment.
(F) Environmental contamination.
(4) The areais located in a county having a population of more than one hundred eighteen
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thousand (118,000) but less than one hundred twenty thousand (120,000).

(d) For an area located in a county having a population of more than two hundred thousand
(200,000) but less than three hundred thousand (300,000), an advisory commission may adopt a
resolution designating a particular area as a district only after finding all of the following:

(1) The area contains a building or buildings:

(A) with at least one million five hundred thousand (1,500,000) square feet of usableinterior

floor space; and

(B) that is or are vacant or will become vacant.
(2) At least eighteen thousand (18,000) fewer persons are employed in the area at the time of
application than were employed in the area before the time of application.
(3) There are significant obstacles to redevelopment of the area due to any of the following
problems:

(A) Obsolete or inefficient buildings.

(B) Aging infrastructure or inefficient utility services.

(C) Utility relocation requirements.

(D) Transportation or access problems.

(E) Topographical obstacles to redevel opment.

(F) Environmental contamination.
(4) The unit has expended, appropriated, pooled, set aside, or pledged at least one hundred
thousand dollars ($100,000) for purposes of addressing the redevel opment obstacles described
in subdivision (3).
(5) The areais located in a county having a population of more than two hundred thousand
(200,000) but less than three hundred thousand (300,000).

(e) For an area located in a county having a population of more than three hundred thousand
(300,000) but less than four hundred thousand (400,000), an advisory commission may adopt a
resolution designating a particular area as a district only after finding all of the following:

(1) The area contains a building or buildings:

(A) with at least eight hundred thousand (800,000) gross square feet; and

(B) having leasablefloor space, at least fifty percent (50%) of whichisor will becomevacant.
(2) There are significant obstacles to redevelopment of the area due to any of the following
problems:

(A) Obsolete or inefficient buildings asevidenced by adecline of at | east seventy-five percent

(75%) in their assessed valuation during the preceding ten (10) years.

(B) Transportation or access problems.

(C) Environmental contamination.
(3) At least four hundred (400) fewer persons are employed in the area than were employed in
the area during the year that is fifteen (15) years previous to the current year.
(4) Theareahas been designated as an economic devel opment target areaunder IC 6-1.1-12.1-7.
(5) The unit has appropriated, pooled, set aside, or pledged at least two hundred fifty thousand
dollars ($250,000) for purposes of addressing the redevelopment obstacles described in
subdivision (2).
(6) The areais located in a county having a population of more than three hundred thousand
(300,000) but less than four hundred thousand (400,000).

(f) The advisory commission, or the county or municipal legislative body, in the case of a district
designated under section 10.5 of this chapter, shall designate the duration of the district, but the
duration may not exceed fifteen (15) years (at the time of designation).

(9) Upon adoption of aresolution designating a district, the advisory commission shall submit the
resolution to the budget committee for review and recommendation to the budget agency.

(h) When considering a resolution, the budget committee and the budget agency must make the
following findings:
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(1) The areato be designated as a district meets the conditions necessary for designation as a
district.

(2) The designation of the district will benefit the people of Indiana by protecting or increasing
state and local tax bases and tax revenues for at least the duration of the district.

(i) The income tax incremental amount and the gross retail incremental amount may not be
alocated to the district until the budget agency approves the resol ution.

SECTION 239. IC 36-7-13-12.1 ISADDED TO THE INDIANA CODE AS A NEW SECTION
TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 12.1. (a) If the executive of a city
described in section 10.1(a) of this chapter has submitted an application to an advisory
commission on industrial development requesting that an area bedesignated asadistrict under
thischapter and the advisory commission hascompiled and prepar ed theinfor mation required
under section 11 of this chapter concerning the area, the advisory commission may adopt a
resolution designating the area asa district if it finds the following:

(1) That theredevelopment of theareain the district will:
(A) promote significant opportunitiesfor the gainful employment of its citizens;
(B) attract amajor new business enterpriseto the area; or
(C) retain or expand a significant business enter prise within the ar ea.
(2) That there are significant obstacles to redevelopment of the area due to any of the
following problems:
(A) Obsolete or inefficient buildings.
(B) Aging infrastructure or ineffective utility services.
(C) Utility relocation requirements.
(D) Transportation or access problems.
(E) Topographical abstaclesto redevelopment.
(F) Environmental contamination.
(G) Lack of development or cessation of growth.
(H) Deterioration of improvements or character of occupancy, age, obsolescence, or
substandard buildings.
(I) Other factors that have impaired values or prevent a normal development of
property or use of property.

(b) To addressthe obstaclesidentified in subsection (a)(2), the city may make expenditur es
for:

(1) the acquisition of land,;

(2) interestsin land;

(3) siteimprovements,

(4) infrastructur e improvements;

(5) buildings,

(6) structures;

(7) rehabilitation, renovation, and enlargement of buildings and structures;
(8) machinery;

(9) equipment;

(20) furnishings;

(12) facilities;

(12) administration expenses associated with such a project;
(13) oper ating expenses; or

(14) substance removal or remedial action to the area.

(c) Inaddition to thefindings described in subsection (a), an advisory commission must also
find that thecity described in section 10.1(a) of thischapter hasexpended, appropriated, pooled,
set aside, or pledged at least two hundred fifty thousand dollars ($250,000) for purposes of
addressing the redevelopment obstacles described in subsection (a)(2).
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(d) Theadvisory commission shall designatetheduration of thedistrict, but theduration may
not exceed fifteen (15) years (at the time of designation).

(e) Upon adoption of aresolution designating adistrict, theadvisory commission shall submit
theresolution to the budget committee for review and recommendation to the budget agency.

(f) When considering a resolution, the budget committee and the budget agency must make
the following findings:

(1) Theareato be designated as a district meets the conditions necessary for designation
asadistrict.

(2) The designation of the district will benefit the people of Indiana by protecting or
increasing stateand local tax basesand tax r evenuesfor at least theduration of thedistrict.

(g) Theincometax incremental amount and the grossretail incremental amount may not be
allocated to thedistrict until the budget agency approvestheresolution.

SECTION 240. IC 36-7-13-13, ASAMENDED BY P.L.174-2001, SECTION 9, ISAMENDED
TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 13. (a) If an advisory commission on
industrial development designatesadistrict under section 12 or 12.1 of thischapter or if thelegidlative
body of a county or municipality adopts an ordinance designating adistrict under section 10.5 of this
chapter, the advisory commission, or the legislative body in the case of a district designated under
section 10.5 of this chapter, shall send a certified copy of the resolution or ordinance designating the
district to the department of state revenue by certified mail and shall include with the resolution a
complete list of the following:

(1) Employersin the district.

(2) Street names and the range of street numbers of each street in the district.
Theadvisory commission, or thelegislativebody in the case of adistrict designated under section 10.5
of this chapter, shall update the list before July 1 of each year.

(b) Not later than sixty (60) days after receiving a copy of the resolution or ordinance designating
adistrict, the department of state revenue shall determine the gross retail base period amount and the
income tax base period amount.

SECTION 241. IC 36-7-13-15, AS AMENDED BY P.L.192-2002(ss), SECTION 175, IS
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 15. (a) If an advisory
commission onindustrial development designates a district under this chapter or the legislative body
of a county or municipality adopts an ordinance designating a district under section 10.5 of this
chapter, thetreasurer of state shall establish anincremental tax financing fund for the esunty: district.
Thefund shall be administered by the treasurer of state. Money in the fund does not revert to the state
general fund at the end of a state fiscal year.

(b) Subject to subsection (c), the following amounts shall be deposited during each state fiscal year
in the incremental tax financing fund established for the eetnty district under subsection (a):

(1) The aggregate amount of state grossretail and use taxes that are remitted under 1C 6-2.5 by
businesses operating in the district, until the amount of state grossretail and use taxes deposited
equals the gross retail incremental amount for the district.

(2) The aggregate amount of state and local income taxes paid by employees employed in the
district with respect to wages earned for work in the district, until the amount of state and local
income taxes deposited equal s the income tax incremental amount.

(c) The aggregate amount of revenuesthat is:

(1) attributable to:
(A) the state gross retail and use taxes established under 1C 6-2.5; and
(B) the adjusted gross income tax established under 1C 6-3-1 through IC 6-3-7; and
(2) deposited during any state fiscal year in each incremental tax financing fund established for
acotnty: district;
may not exceed one million dollars ($1,000,000) per estnty- district designated under section 10.5
or 12 of this chapter and seven hundred fifty thousand dollars ($750,000) per district for a
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district designated under section 10.1 or 12.1 of this chapter.

(d) On or before the twentieth day of each month, all amountsheld intheincremental tax financing
fund established for a estdnty district shall be distributed to the district's advisory commission on
industrial development for deposit in the industrial development fund of the unit that requested
designation of the district.

SECTION 242.1C 36-7-13-16, ASAMENDED BY P.L.174-2001, SECTION 11, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVEJULY 1, 2003]: Sec. 16. (&) A unit may issue bonds or other
obligationsto financethe costs of addressing the devel opment obstacl esdescribed in section 12(b)(3),
12(c), 12(d)(3), er 12(e)(2), or 12.1(a) of this chapter in the district.

(b) The district bonds are special obligations of indebtedness of the district. The district bonds
issued under this section, and interest on the district bonds, are payable solely out of amounts
deposited in the industrial development fund under this chapter.

SECTION 243. [EFFECTIVE JANUARY 1, 2003 (RETROACTIVE)] IC 6-3.1-19-1.5 and
IC 6-3.1-19-2.5, both as added by thisact, and 1 C 6-3.1-19-3, as amended by this act, apply to
taxable year s beginning after December 31, 2002.

SECTION 244. [EFFECTIVEJULY 1,2003] (a) AsusedinthisSECTION, " commission" refers
to the gover nment efficiency commission established by subsection (c).

(b) Asused in this SECTION, " state educational institution” has the meaning set forth in
IC 20-12-0.5-1.

(c) The government efficiency commission is established.

(d) The commission consists of the following members:

(1) One (1) co-chairperson appointed before July 16, 2003, by the president pro tempore
of the senate.

(2) One (1) co-chair person appointed before July 16, 2003, by the speaker of the house of
representatives.

(3) Ten (10) member s appointed before August 16, 2003, by the president pro tempor e of
thesenate, five (5) of those member sappointed with theadvice and consent of theminority
leader of the senate.

(4) Ten (10) members appointed before August 16, 2003, by the speaker of the house of
representatives, five (5) of those members appointed with the advice and consent of the
minority leader of the house of representatives.

(e) Thefollowing may not be member s of the commission:

(1) An elected or appointed state or local official.
(2) An employee or a person receiving a pension or other retirement benefit related to
service to any of the following:
(A) A state educational institution.
(B) A school corporation or a charter school.
(C) The state or any agency of the state.
(3) A person who hasa direct businessrelationship with any of the following:
(A) A state educational institution.
(B) A public school corporation.
(C) The state or any agency of the state.
(D) An elected or appointed state agency official.
(E) The general assembly or any of its members.

(f) A member of the commission isnot entitled to a salary per diem.

(g9) A member of thecommissionisentitled toreimbursement for traveling expensesand other
expensesactually incurred in connection with themember'sduties, asprovided in thelegislative
council'stravel policies and procedures.

(h) The commission shall meet upon the call of the co-chair persons.

(i) The co-chairpersons may advise the president pro tempore of the senate, the minority
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leader of the senate, the speaker of the house of representatives, and the minority leader of the
house of representatives concer ning the appointment of other member s of the commission.

(i) A quorum of the commission must be present to conduct business. A quorum consists of
amajority of the voting member s appointed to the commission.

(k) The commission may not take an official action unless the official action has been
approved by at least a majority of the voting member s appointed to serve on the commission.

() The co-chairpersons shall establish and appoint commission members to four (4)
subcommittees as follows:

(1) The K-12 education subcommittee.
(2) The higher education subcommittee.
(3) The Medicaid and human services subcommittee.
(4) The general government subcommittee.
(m) The co-chair per sons shall name the chair per son of each subcommittee.
(n) The commission shall do the following:
(1) Review all state funded agencies, departments, and programs.
(2) Makerecommendationsto improve efficiency and reduce waste or other unnecessary
costs associated with any state funded agency, department, or program.

(0) The commission may accept donationsto carry out the purposes of this SECTION.

(p) Thefollowing persons shall serve as staff advisersto the commission:

(1) The state budget director.

(2) The commissioner of the commission for higher education.
(3) TheIndiana state boar d of education administrator.

(4) The executive director of the legislative services agency.

(q) Thecommission shall provideitsfinal recommendationsbefore December 31, 2004, tothe
following:

(1) The governor.
(2) The general assembly.

(r) ThisSECTION expires January 1, 2005.

SECTION 245. IC 4-4-5.1-12 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 12. The board shall submit an annual
report to the legislative council before September 1. The report must contain the following
information concerning fund activity in the preceding state fiscal year:

(1) The name of each entity receiving a grant from the fund.
(2) Thelocation of each entity sorted by:
(A) county, in the case of an entity located in Indiana; or
(B) state, in the case of an entity located outside I ndiana.
(3) Theamount of each grant awar ded to each entity.

SECTION 246. IC 6-1.1-18.5-13, AS AMENDED BY P.L.192-2002(ss), SECTION 37, IS
AMENDED TO READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 13. With respect to an
appeal filed under section 12 of this chapter, thelocal government tax control board may recommend
that acivil taxing unit receive any one (1) or more of the following types of relief:

(1) Permission to the civil taxing unit to reallocate the amount set aside as a property tax
replacement credit as required by IC 6-3.5-1.1 for a purpose other than property tax relief.
However, whenever this occurs, the local government tax control board shall also state the
amount to be reallocated.

(2) Permission to the civil taxing unit to increase itslevy in excess of the limitations established
under section 3 of this chapter, if in the judgment of the local government tax control board the
increase is reasonably necessary due to increased costs of the civil taxing unit resulting from
annexation, consolidation, or other extensions of governmental services by the civil taxing unit
to additional geographic areas or persons.
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(3) Permission to the civil taxing unit to increaseitslevy in excess of the limitations established
under section 3 of this chapter, if the local government tax control board finds that the civil
taxing unit needstheincrease to meet the civil taxing unit's share of the costs of operating acourt
established by statute enacted after December 31, 1973. Beforerecommending such anincrease,
the local government tax control board shall consider all other revenues available to the civil
taxing unit that could be applied for that purpose. The maximum aggregate levy increases that
the local government tax control board may recommend for a particular court equals the civil
taxing unit's share of the costs of operating a court for the first full calendar year in which it is
in existence.
(4) Permission to the civil taxing unit to increaseitslevy in excess of the limitations established
under section 3 of this chapter, if the local government tax control board finds that the quotient
determined under STEP SIX of the following formula is equal to or greater than one and
three-hundredths (1.03):
STEP ONE: Determine the three (3) calendar years that most immediately precede the
ensuing calendar year and in which astatewide general reassessment of real property doesnot
first become effective.
STEP TWO: Compute separately, for each of the calendar years determined in STEP ONE,
the quotient (rounded to the nearest ten-thousandth (0.0001)) of the civil taxing unit's total
assessed value of all taxable property in the particular calendar year, divided by the civil
taxing unit's total assessed value of all taxable property in the calendar year immediately
preceding the particular calendar year.
STEP THREE: Divide the sum of the three (3) quatients computed in STEP TWO by three
3).
STEP FOUR: Compute separately, for each of the calendar years determined in STEP ONE,
the quotient (rounded to the nearest ten-thousandth (0.0001)) of thetotal assessed value of all
taxable property of all civil taxing unitsin the particular calendar year, divided by the total
assessed value of all taxable property of al civil taxing unitsin the calendar year immediately
preceding the particular calendar year.
STEPFIVE: Dividethe sum of the three (3) quotients computed in STEP FOUR by three (3).
STEP SIX: Divide the STEP THREE amount by the STEP FIVVE amount.
In addition, before the local government tax control board may recommend the relief allowed
under this subdivision, the civil taxing unit must show a need for the increased levy because of
special circumstances, and the local government tax control board must consider other sources
of revenue and other means of relief.
(5) Permission to the civil taxing unit to increaseitslevy in excess of the limitations established
under section 3 of this chapter, if the local government tax control board finds that the civil
taxing unit needstheincreaseto pay the costs of furnishingfire protection for the civil taxing unit
through a volunteer fire department. For purposes of determining a township's need for an
increased levy, the local government tax control board shall not consider the amount of money
borrowed under |C 36-6-6-14 during the immediately preceding calendar year. However, any
increase in the amount of the civil taxing unit's levy recommended by the local government tax
control board under this subdivision for the ensuing calendar year may not exceed the lesser of:
(A) ten thousand dollars ($10,000); or
(B) twenty percent (20%) of:
(i) the amount authorized for operating expenses of a volunteer fire department in the
budget of the civil taxing unit for the immediately preceding calendar year; plus
(i) theamount of any additional appropriations authorized during that calendar year for the
civil taxing unit'susein paying operating expenses of avolunteer firedepartment under this
chapter; minus
(iii) the amount of money borrowed under IC 36-6-6-14 during that calendar year for the
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civil taxing unit's use in paying operating expenses of a volunteer fire department.
(6) Permission to a civil taxing unit to increase its levy in excess of the limitations established
under section 3 of thischapter in order to rai se revenuesfor pension payments and contributions
the civil taxing unit is required to make under |C 36-8. The maximum increase in a civil taxing
unit'slevy that may be recommended under this subdivision for an ensuing calendar year equals
the amount, if any, by which the pension payments and contributions the civil taxing unit is
required to make under 1C 36-8 during the ensuing calendar year exceeds the product of one and
one-tenth (1.1) multiplied by the pension payments and contributions made by the civil taxing
unit under 1C 36-8 during the calendar year that immediately precedesthe ensuing calendar year.
For purposes of this subdivision, "pension payments and contributions made by a civil taxing
unit" does not include that part of the payments or contributions that are funded by distributions
made to acivil taxing unit by the state.
(7) Permission to increaseitslevy in excess of the limitations established under section 3 of this
chapter if the local government tax control board finds that:
(A) the township's poor relief ad valorem property tax rate is less than one and sixty-seven
hundredths cents ($0.0167) per one hundred dollars ($100) of assessed valuation; and
(B) the township needs the increase to meet the costs of providing poor relief under IC 12-20
and I1C 12-30-4.
The maximum increase that the board may recommend for a township is the levy that would
result from an increase in the township's poor relief ad valorem property tax rate of one and
sixty-seven hundredths cents ($0.0167) per one hundred dollars ($100) of assessed valuation
minus the township's ad valorem property tax rate per one hundred dollars ($100) of assessed
valuation before the increase.
(8) Permission to acivil taxing unit to increase its levy in excess of the limitations established
under section 3 of this chapter if:
(A) theincrease has been approved by the | egislative body of the municipality with thelargest
population where the civil taxing unit provides public transportation services; and
(B) thelocal government tax control board finds that the civil taxing unit needs theincrease
to provide adeguate public transportation services.
The local government tax control board shall consider tax rates and leviesin civil taxing units
of comparable population, and the effect (if any) of aloss of federal or other funds to the civil
taxing unit that might have been used for public transportation purposes. However, the increase
that the board may recommend under this subdivision for acivil taxing unit may not exceed the
revenue that would be raised by the civil taxing unit based on a property tax rate of one cent
($0.01) per one hundred dollars ($100) of assessed valuation.
(9) Permission to a civil taxing unit to increase the unit's levy in excess of the limitations
established under section 3 of this chapter if the local government tax control board finds that:
(A) the civil taxing unit is:
(i) acounty having a population of more than one hundred forty-eight thousand (148,000)
but less than one hundred seventy thousand (170,000);
(ii) a city having a population of more than fifty-five thousand (55,000) but less than
fifty-nine thousand (59,000);
(iii) acity having apopulation of more than twenty-eight thousand seven hundred (28,700)
but less than twenty-nine thousand (29,000);
(iv) acity having apopulation of more than fifteen thousand four hundred (15,400) but less
than sixteen thousand six hundred (16,600); or
(v) a city having a population of more than seven thousand (7,000) but less than seven
thousand three hundred (7,300); and
(B) the increase is necessary to provide funding to undertake removal (as defined in
IC 13-11-2-187) and remedial action (as defined in 1C 13-11-2-185) relating to hazardous
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substances (as defined in IC 13-11-2-98) in solid waste disposal facilities or industrial sites
in the civil taxing unit that have become a menace to the public health and welfare.
The maximum increase that the local government tax control board may recommend for such a
civil taxing unit is the levy that would result from a property tax rate of six and sixty-seven
hundredths cents ($0.0667) for each one hundred dollars ($100) of assessed valuation. For
purposes of computing the ad valorem property tax levy limit imposed on a civil taxing unit
under section 3 of thischapter, thecivil taxing unit'sad val orem property tax levy for aparticul ar
year does not includethat part of the levy imposed under this subdivision. In addition, aproperty
tax increase permitted under this subdivision may be imposed for only two (2) calendar years.
(10) Permission for a county:
(A) having a population of morethan eighty thousand (80,000) but less than ninety thousand
(90,000) to increase the county's levy in excess of the limitations established under section
3 of this chapter, if the local government tax control board finds that the county needs the
increase to meet the county's share of the costs of operating ajail or juvenile detention center,
including expansion of the facility, if the jail or juvenile detention center is opened after
December 31, 1991;
(B) that operates a county jail or juvenile detention center that is subject to an order
that:
(i) wasissued by a federal district court; and
(ii) has not been ter minated;
(C) that operates a county jail that failsto meet:
(i) American Correctional Association Jail Construction Standards; and
(ii) Indiana jail operation standards adopted by the department of correction; or
(D) that operates a juvenile detention center that failsto meet standards equivalent to
the standar ds described in clause (C) for the operation of juvenile detention centers.
Beforerecommending anincrease, thelocal government tax control board shall consider all other
revenues available to the county that could be applied for that purpose. An appeal for operating
funds for a jail or a juvenile detention center shall be considered individualy, if a jail and
juvenile detention center are both opened in one (1) county. The maximum aggregate levy
increases that the local government tax control board may recommend for a county equals the
county's share of the costs of operating the jail or a juvenile detention center for the first full
calendar year in which the jail or juvenile detention center isin operation.
(11) Permission for atownship toincreaseitslevy in excess of the limitations established under
section 3 of this chapter, if thelocal government tax control board finds that the township needs
the increase so that the property tax rate to pay the costs of furnishing fire protection for a
township, or a portion of atownship, enables the township to pay afair and reasonable amount
under acontract with the municipality that isfurnishing thefire protection. However, for thefirst
time an appeal is granted the resulting rate increase may not exceed fifty percent (50%) of the
difference between the rate imposed for fire protection within the municipality that is providing
the fire protection to the township and the township's rate. A township is required to appeal a
second time for an increase under this subdivision if the township wants to further increase its
rate. However, atownship's rate may be increased to equal but may not exceed the rate that is
used by the municipality. More than one (1) township served by the same municipality may use
this appeal .
(12) Permission for atownship toincreaseitslevy in excess of the limitations established under
section 3 of this chapter, if the local government tax control board finds that the township has
been required, for the three (3) consecutive years preceding the year for which the appeal under
this subdivision is to become effective, to borrow funds under 1C 36-6-6-14 to furnish fire
protection for the township or a part of the township. However, the maximum increase in a
township's levy that may be allowed under this subdivision istheleast of the amounts borrowed
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under 1C 36-6-6-14 during the preceding three (3) calendar years. A township may el ect to phase
in an approved increase in its levy under this subdivision over a period not to exceed three (3)
years. A particular township may appeal to increase its levy under this section not more
frequently than every fourth calendar year.
(13) Permissiontoacity having apopulation of morethan twenty-ninethousand (29,000) but less
than thirty-one thousand (31,000) to increase its levy in excess of the limitations established
under section 3 of this chapter if:
(A) an appea was granted to the city under subdivision (1) in 1998, 1999, and 2000; and
(B) theincrease has been approved by thelegislative body of the city, and thelegisl ative body
of the city has by resol ution determined that theincrease is necessary to pay normal operating
expenses.
The maximum amount of theincreaseis equal to theamount of property tax replacement credits
under IC 6-3.5-1.1 that the city petitioned to have reallocated in 2001 under subdivision (1) for
a purpose other than property tax relief.

SECTION 247. IC 6-3.5-6-13 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 13. (a) A county income tax council of acounty in which the county option income
tax isin effect may adopt an ordinance to increase the percentage credit allowed for homesteadsin its
county under 1C 6-1.1-20.9-2.

(b) A county incometax council may not increase the percentage credit all owed for homesteads by
an amount that exceeds erght pereent {8%). the amount determined in the last STEP of the
following formula:

STEP ONE: Determinetheamount of the sum of all property tax leviesfor all taxing units
in a county which areto bepaid in thecounty in 2003 asr eflected by the auditor'sabstract
for the 2002 assessment year, adjusted, however, for any postabstract adjustmentswhich
change the amount of thelevies.

STEP TWO: Determine the amount of the county's estimated property tax replacement
under IC 6-1.1-21-3(a) for property taxesfirst due and payablein 2003.

STEP THREE: Subtract the STEP TWO amount from the STEP ONE amount.

STEP FOUR: Determine the amount of the county's total county levy (as defined in
IC 6-1.1-21-2(q)) for property taxesfirst due and payablein 2003.

STEP FIVE: Subtract the STEP FOUR amount from the STEP ONE amount.

STEP SIX: Subtract the STEP FIVE result from the STEP THREE result.

STEP SEVEN: Dividethe STEP THREE result by the STEP SI X result.

STEP EIGHT: Multiply the STEP SEVEN result by eight-hundredths (0.08).

STEP NINE: Round the STEP EIGHT product to the nearest onethousandth and expr ess
theresult as a percentage.

(c) Theincrease of thehomestead credit percentage must be uniformfor all homesteadsin acounty.

(d) In the ordinance that increases the homestead credit percentage, a county income tax council
may provide for a series of increases or decreases to take place for each of a group of succeeding
calendar years.

(e) An ordinance may be adopted under this section after January 1 but before June 1 of acalendar
year.

(f) An ordinance adopted under this section takes effect on January 1 of the next succeeding
calendar year.

(g9) Any ordinance adopted under this section for a county isrepealed for ayear if on January 1 of
that year the county option income tax is not in effect.

SECTION 248.[EFFECTIVEUPON PASSAGE] (a) Notwithstanding | C 6-3.5-6-13, asamended
by thisact, or any other law, a county incometax council of a county in which the county option
income tax isin effect may adopt an ordinance to increase the percentage credit allowed for
homesteadsin itscounty under | C 6-1.1-20.9-2 for property taxesfirst dueand payablein 2003
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and each year thereafter.

(b) An ordinance may be adopted under this SECTION before July 1, 2003.

(c) Property tax statementsmailed under | C 6-1.1-22 beforeJuly 1, 2003, in acounty adopting
an ordinance under this SECTION ar e super seded by property tax statementsrecalculated to
implement this SECTION.

(d) Thedepartment of local gover nment finance shall assist a county adopting an ordinance
under this SECTION in implementing this SECTION.

(e) ThisSECTION expires January 1, 2004.

SECTION 249. IC 6-9-10-5 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 5. (a) For purposes of this section, " person" includes a sole proprietorship, a
partnership, an association, a corporation, a limited liability company, a fiduciary, or an
individual.

(b) The board may:

(2) accept and use gifts, grants, and contributionsfrom any public or private source, under terms
and conditions which the board deems necessary and desirable;
(2) sue and be sued;
(3) enter into contracts and agreements;
(4) make rules and regulations necessary for the conduct of its business and the accomplishment
of its purposes; and
(5) receive and approve, alter, or reject requests and proposal sfor funding by organizations; and
(6) either:

(A) financefacilities; or

(B) enter into contracts with a person to assist in the financing of facilities;
to be used by the board or a person to promote the development and growth of the
convention and tourism industry in the county.

(c) By resolution of the board and by ordinance of the county fiscal body, the board and the
county may jointly:

(1) pledgetax revenuesreceived under this chapter to pay:
(A) the principal of or interest on bonds;
(B) theleaserental payments on leases; or
(C) other obligations of the county;
to finance facilities described in subsection (b)(6); or
(2) requirefinancial or other reportsfrom:
(A) any organization that receives funds under this chapter; or
(B) any person who receives assistance to finance facilities under this chapter.

(d) The board may pledge tax revenues received under this chapter to pay the interest on
obligations enter ed into by a person with whom the board has entered into a contract to assist
in financing facilities under subsection (b)(6).

(e) A pledge of revenues under this section isenforceable under 1C 5-1-14-4.

SECTION 250. IC 6-9-10-6 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 6. (a) Thereisimposed atax on every person engaged in the business of renting or
furnishing, for periods of less than thirty (30) days, any room or rooms, lodging, or accommodations
inany hotel, motel, inn, university residence hall, tourist camp, or tourist cabin located in the county.
However, the tax is not imposed on the renting or furnishing of rooms, lodgings, or accommodations
to a person for a period of thirty (30) days or more, or on the renting or furnishing of any room,
lodging, or accommodations in a university or college residence hall to a student participating in a
course of study for which the student receives college credit from acollege or university located inthe
county.

(b) The tax shall be imposed at the rate of three percent (3%) on the gross income derived from
lodging income only. Except as provided in subsection (g), the fiscal body of the county may
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increasethetax rate up to amaximum rate of five percent (5%). Thetax isin addition tothe state gross
retail tax imposed on such persons by 1C 6-2.5.

(c) The county fiscal body may adopt an ordinance to require that the tax be reported on forms
approved by the county treasurer and that the tax shall be paid monthly to the county treasurer. If such
an ordinance is adopted, the tax shall be paid to the county treasurer not more than twenty (20) days
after the end of the month the tax is collected. If such an ordinance is not adopted, the tax shall be
imposed, paid, and collected in exactly the same manner asthe state grossretail tax isimposed, paid,
and collected pursuant to IC 6-2.5.

(d) All of the provisions of IC 6-2.5 relating to rights, duties, liabilities, procedures, penalties,
definitions, exemptions, and administration shall be applicable to the imposition and administration
of the tax imposed by this section except to the extent such provisions arein conflict or inconsistent
with the specific provisions of this chapter or the requirements of the county treasurer. Specificaly,
and not in limitation of the foregoing sentence, the terms "person” and "grossincome™ have the same
meaning in this section asthey havein IC 6-2.5, except that "person” does not include state supported
educational institutions.

(e) If thetax is paid to the department of state revenue, the returns to be filed for the payment of
the tax under this section may be either a separate return or may be combined with thereturn filed for
the payment of the state gross retail tax, as the department of state revenue may by rule determine.

(f) If thetax is paid to the department of state revenue, the amounts received from such tax shall
be paid quarterly by the treasurer of state to the county treasurer upon warrantsissued by the auditor
of state.

(9) In addition totheratesauthorized in subsection (b), the county fiscal body may adopt an
ordinance to increase the tax by an additional rate of one percent (1%) on the gross income
derived from lodging income, up to a maximum rate of six percent (6% ), only to providefunds
for the purposes described in section 5(b)(6) of this chapter.

(h) A tax rate imposed under subsection (g) may not be imposed for atime greater than is
necessary to:

(1) pay the costs of financing facilities; or
(2) assist a person with whom the boar d has contracted to finance facilities;
described in section 5(b)(6) of this chapter.
(i) The county fiscal body may not take action to rescind the additional tax imposed under
subsection (g) if:
(1) the principal of or interest on any bonds;
(2) the lease rentals due under any leases; or
(3) any other obligation;

remains unpaid.

SECTION 251. IC 6-9-10-7 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 7. (a) The county treasurer shall establish a convention and tourism fund and shall
deposit in the fund all money ke the county treasurer receives under section 6 of this chapter.

(b) Thecounty treasur er shall establish an account of the fund into which thetreasurer shall
deposit all tax revenuesr eceived from theimposition of theadditional tax rateunder section 6(g)
of this chapter. Money in the account shall be expended to pay:

(1) debt service on bonds issued by the county to finance facilities described in section
5(b)(6) of this chapter; or

(2) interest on obligations enter ed into by a per son with whom the board hasentered into
acontract to assist in financing facilities described in section 5(b)(6) of this chapter.

(c) Money inthe fund shall be expended by the board to devel op and promote the convention and
tourism industry.

SECTION 252. IC 6-9-10-9 ISADDED TO THE INDIANA CODE AS A NEW SECTION TO
READ ASFOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 9. (a) A county described in section
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1 of this chapter has been presented a unique opportunity to enter into a public-private
partnership to develop conference facilities that will serve to develop and promote the
convention and tourism industry in the county.

(b) A county described in section 1 of this chapter is uniquely positioned to develop and
promoteits convention and tourism industry dueto its geogr aphic location as a gateway to the
state and the presence of at least two (2) national highwaystraversing its boundaries.

SECTION 253. 1C 6-9-10-10 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 10. With respect to:

(1) bonds, leases, or other obligationsfor which thecounty has pledged tax revenuesunder

section 5 of this chapter; or

(2) bondsissued by alessor that are payable from leaserentals;
thegener al assembly covenantswith the county, the pur chaser sor owner sof thebondsor other
obligations described in subdivision (1), and the owners of bonds described in subdivision (2)
that this chapter will not be repealed or amended in any manner that will adver sely affect the
imposition or collection of thetax imposed under thischapter if the principal of any bonds, the
interest on any bonds, or the lease rentals due under any lease remain unpaid.

SECTION 254. IC 6-3.5-7-5, AS AMENDED BY P.L.192-2002(ss), SECTION 121, IS
AMENDED TO READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 5. (a) Except as provided
in subsection (c), the county economic devel opment incometax may beimposed on the adjusted gross
income of county taxpayers. The entity that may impose the tax is:

(1) the county income tax council (as defined in IC 6-3.5-6-1) if the county option incometax is
in effect on January 1 of the year the county economic development income tax isimposed;
(2) the county council if the county adjusted grossincometax isin effect on January 1 of the year
the county economic development tax isimposed; or
(3) the county income tax council or the county council, whichever acts first, for a county not
covered by subdivision (1) or (2).
To impose the county economic development income tax, a county income tax council shall use the
procedures set forth in 1C 6-3.5-6 concerning the imposition of the county option income tax.
(b) Except as provided in subsections (c), (g), (k), and (p), and (r) the county economic
development income tax may be imposed at arate of:
(2) one-tenth percent (0.1%);
(2) two-tenths percent (0.2%);
(3) twenty-five hundredths percent (0.25%);
(4) three-tenths percent (0.3%);
(5) thirty-five hundredths percent (0.35%);
(6) four-tenths percent (0.4%);
(7) forty-five hundredths percent (0.45%); or
(8) five-tenths percent (0.5%);

on the adjusted gross income of county taxpayers.

(c) Except as provided in subsection (h), (i), (j), (k), (1), (m), (n), (0), or (p), the county economic
development income tax rate plus the county adjusted grossincome tax rate, if any, that arein effect
on January 1 of ayear may not exceed one and twenty-five hundredths percent (1.25%). Except as
provided in subsection (g) or (p), the county economic development tax rate plus the county option
incometax rate, if any, that arein effect on January 1 of ayear may not exceed one percent (1%).

(d) To impose, increase, decrease, or rescind the county economic development income tax, the
appropriate body must, after January 1 but before April 1 of ayear, adopt an ordinance. The ordinance
to impose the tax must substantially state the following:

"The County imposes the county economic development income tax on the
county taxpayers of County. The county economic devel opment incometax isimposed at
arate of percent ( %) on the county taxpayers of the county. Thistax takes effect July
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1 of thisyear.".

(e) Any ordinance adopted under this chapter takes effect July 1 of the year the ordinance is
adopted.

(f) The auditor of acounty shall record all votestaken on ordinances presented for avote under the
authority of this chapter and shall, not more than ten (10) days after the vote, send a certified copy of
the results to the commissioner of the department by certified mail.

(g) This subsection applies to a county having a population of more than one hundred forty-eight
thousand (148,000) but less than one hundred seventy thousand (170,000). Except as provided in
subsection (p), in addition to the rates permitted by subsection (b), the:

(1) county economic development income tax may be imposed at arate of:
(A) fifteen-hundredths percent (0.15%);
(B) two-tenths percent (0.2%); or
(C) twenty-five hundredths percent (0.25%); and
(2) county economic devel opment incometax rate plusthe county optionincometax ratethat are
in effect on January 1 of ayear may equal up to one and twenty-five hundredths percent (1.25%);
if the county income tax council makes a determination to impose rates under this subsection and
section 22 of this chapter.

(h) For a county having a population of more than forty-one thousand (41,000) but less than
forty-threethousand (43,000), except asprovidedin subsection (p), the county economic devel opment
income tax rate plusthe county adjusted grossincometax rate that are in effect on January 1 of ayear
may not exceed one and thirty-five hundredths percent (1.35%) if the county hasimposed the county
adjusted gross income tax at arate of one and one-tenth percent (1.1%) under IC 6-3.5-1.1-2.5.

(i) For acounty having apopulation of more than thirteen thousand five hundred (13,500) but less
than fourteen thousand (14,000), except as provided in subsection (p), the county economic
development income tax rate plus the county adjusted gross income tax rate that are in effect on
January 1 of ayear may not exceed one and fifty-five hundredths percent (1.55%).

() For a county having a population of more than seventy-one thousand (71,000) but less than
seventy-one thousand four hundred (71,400), except as provided in subsection (p), the county
economic devel opment incometax rate plusthe county adjusted grossincometax ratethat arein effect
on January 1 of ayear may not exceed one and five-tenths percent (1.5%).

(K) This subsection applies to a county having a population of more than twenty-seven thousand
four hundred (27,400) but less than twenty-seven thousand five hundred (27,500). Except asprovided
in subsection (p), in addition to the rates permitted under subsection (b):

(2) the county economic development income tax may be imposed at a rate of twenty-five
hundredths percent (0.25%); and
(2) the sum of the county economic development income tax rate and the county adjusted gross
income tax rate that are in effect on January 1 of a year may not exceed one and five-tenths
percent (1.5%);
if the county council makes a determination to impose rates under this subsection and section 22.5 of
this chapter.

() For acounty having apopulation of morethan twenty-nine thousand (29,000) but lessthan thirty
thousand (30,000), except as provided in subsection (p), the county economic development income
tax rate plusthe county adjusted grossincometax rate that arein effect on January 1 of ayear may not
exceed one and five-tenths percent (1.5%).

(m) For:

(2) acounty having a population of more than one hundred eighty-two thousand seven hundred
ninety (182,790) but less than two hundred thousand (200,000); or
(2) a county having a population of more than forty-five thousand (45,000) but less than
forty-five thousand nine hundred (45,900);

except as provided in subsection (p), the county economic development income tax rate plus the
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county adjusted grossincometax rate that arein effect on January 1 of ayear may not exceed one and
five-tenths percent (1.5%).

(n) For acounty having apopul ation of morethan six thousand (6,000) but |essthan eight thousand
(8,000), except as provided in subsection (p), the county economic development income tax rate plus
the county adjusted grossincome tax rate that arein effect on January 1 of ayear may not exceed one
and five-tenths percent (1.5%).

(o) This subsection applies to a county having a population of more than thirty-nine thousand
(39,000) but lessthan thirty-ninethousand six hundred (39,600). Except asprovided in subsection (p),
in addition to the rates permitted under subsection (b):

(1) the county economic development income tax may be imposed at a rate of twenty-five
hundredths percent (0.25%); and
(2) the sum of the county economic development income tax rate and:
(A) the county adjusted grossincometax rate that are in effect on January 1 of ayear may not
exceed one and five-tenths percent (1.5%); or
(B) the county option incometax rate that arein effect on January 1 of ayear may not exceed
one and twenty-five hundredths percent (1.25%);
if the county council makes a determination to impose rates under this subsection and section 24 of
this chapter.
(p) In addition:
(2) the county economic development income tax may be imposed at a rate that exceeds by not
morethan twenty-five hundredths percent (0.25%) the maximum rate that woul d otherwise apply
under this section; and
(2) the:
(A) county economic development income tax; and
(B) county option income tax or county adjusted gross income tax;
may beimposed at combined ratesthat exceed by not more than twenty-five hundredths percent
(0.25%) the maximum combined rates that would otherwise apply under this section.
However, the additional rateimposed under this subsection may not exceed the amount necessary to
mitigate the increased ad valorem property taxes on homesteads (as defined in IC 6-1.1-20.9-1)
resulting from the deduction of the assessed value of inventory in the county under IC 6-1.1-12-41 or
IC 6-1.1-12-42.

() If the county economic development incometax isimposed as authorized under subsection (p)
at arate that exceeds the maximum rate that would otherwise apply under this section, the certified
distribution must be used for the purpose provided in section 25(e) or 26 of this chapter to the extent
that the certified distribution results from the difference between:

(2) the actual county economic devel opment tax rate; and
(2) the maximum rate that would otherwise apply under this section.

(r) Thissubsection appliesonly to a county described in section 27 of thischapter. Except as

provided in subsection (p), in addition to therates per mitted by subsection (b), the:
(1) county economic development income tax may be imposed at a rate of twenty-five
hundredths percent (0.25%); and
(2) county economic development income tax rate plus the county option income tax rate
that arein effect on January 1 of ayear may equal up to one and twenty-five hundredths
percent (1.25%);
if the county council makes a deter mination to impose rates under this subsection and section
27 of this chapter.

SECTION 255. IC 6-3.5-7-12, AS AMENDED BY P.L.192-2002(ss), SECTION 122, IS
AMENDED TOREAD ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 12. (a) Except asprovided
in sections 23, 25, and 26, and 27 of this chapter, the county auditor shall distribute in the manner
specified in this section the certified distribution to the county.
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(b) Except asprovided in subsections(c) and (h) and sections 15 and 25 of thischapter, the amount
of the certified distribution that the county and each city or town in a county is entitled to receive
during May and November of each year equals the product of the following:

(1) The amount of the certified distribution for that month; multiplied by
(2) A fraction. The numerator of the fraction egquals the sum of the following:
(A) Total property taxes that arefirst due and payable to the county, city, or town during the
calendar year in which the month fals; plus
(B) For acounty, an amount equal to:
(i) the property taxes imposed by the county in 1999 for the county's welfare fund and
welfare administration fund; plus
(ii) after December 31, 2004, the greater of zero (0) or the difference between the county
hospital care for the indigent property tax levy imposed by the county in 2004, adjusted
each year after 2004 by the statewide average assessed val ue growth quotient described in
IC 12-16-14-3, minus the current uninsured parents program property tax levy imposed by
the county.
Thedenominator of thefraction equal sthe sum of thetotal property taxesthat arefirst due and payable
to the county and all cities and towns of the county during the calendar year in which the month falls,
plusan amount equal to the property taxesimposed by the county in 1999 for the county'swelfarefund
and welfare administration fund, and after December 31, 2004, the greater of zero (0) or the difference
between the county hospital care for the indigent property tax levy imposed by the county in 2004,
adjusted each year after 2004 by the statewide average assessed value growth quotient described in
IC 12-16-14-3, minusthe current uninsured parents program property tax levy imposed by the county.

(c) This subsection applies to a county council or county income tax council that imposes a tax
under this chapter after June 1, 1992. The body imposing the tax may adopt an ordinance before July
1 of ayear to provide for the distribution of certified distributions under this subsection instead of a
distributionunder subsection (b). Thefollowing apply if an ordinanceisadopted under thissubsection:

(1) The ordinance is effective January 1 of the following year.
(2) Except as provided in sections 25 and 26 of this chapter, the amount of the certified
distribution that the county and each city and town in the county isentitled to receive during May
and November of each year equals the product of:
(A) the amount of the certified distribution for the month; multiplied by
(B) afraction. For acity or town, the numerator of the fraction equal s the population of the
city or the town. For a county, the numerator of the fraction equal s the population of the part
of the county that is not located in acity or town. The denominator of the fraction equalsthe
sum of the population of all cities and towns located in the county and the population of the
part of the county that is not located in a city or town.
(3) The ordinance may be made irrevocable for the duration of specified lease rental or debt
service payments.

(d) The body imposing the tax may not adopt an ordinance under subsection (c) if, before the
adoption of the proposed ordinance, any of the following have pledged the county economic
development income tax for any purpose permitted by 1C 5-1-14 or any other statute:

(1) The county.

(2) A city or town in the county.

(3) A commission, aboard, a department, or an authority that is authorized by statute to pledge
the county economic devel opment income tax.

(e) The department of local government finance shall provide each county auditor with the
fractional amount of the certified distribution that the county and each city or town in the county is
entitled to receive under this section.

(f) Money received by a county, city, or town under this section shall be deposited in the unit's
economic development income tax fund.
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(g) Except asprovided in subsection (b)(2)(B), in determining thefractional amount of the certified
distribution the county and its cities and towns are entitled to receive under subsection (b) during a
calendar year, the department of local government finance shall consider only property taxesimposed
on tangible property subject to assessment in that county.

(h) In a county having a consolidated city, only the consolidated city is entitled to the certified
distribution, subject to the requirements of sections 15, 25, and 26 of this chapter.

SECTION 256. IC 6-3.5-7-13.1, AS AMENDED BY P.L.192-2002(ss), SECTION 123, IS
AMENDED TOREAD ASFOLLOWSI[EFFECTIVE JULY 1, 2003]: Sec. 13.1.(a) Thefiscal officer
of each county, city, or town for a county in which the county economic devel opment tax isimposed
shall establish an economic development income tax fund. Except as provided in sections 23, 25, and
26, and 27 of this chapter, the revenue received by a county, city, or town under this chapter shall be
deposited in the unit's economic devel opment income tax fund.

(b) Except as provided in sections 15, 23, 25, and 26, and 27 of this chapter, revenues from the
county economic development income tax may be used as follows:

(1) By acounty, city, or town for economic devel opment projects, for paying, notwithstanding
any other law, under awritten agreement all or a part of theinterest owed by a private devel oper
or user on aloan extended by afinancial institution or other lender to the devel oper or user if the
proceeds of the loan are or are to be used to finance an economic development project, for the
retirement of bonds under section 14 of this chapter for economic development projects, for
leases under section 21 of this chapter, or for leases or bonds entered into or issued prior to the
date the economic development income tax was imposed if the purpose of the lease or bonds
would have qualified asapurpose under this chapter at the time the lease was entered into or the
bonds were issued.
(2) By acounty, city, or town for:

(A) the construction or acquisition of, or remedial action with respect to, acapital project for

which the unit is empowered to issue general obligation bonds or establish afund under any

statutelisted in IC 6-1.1-18.5-9.8;

(B) the retirement of bonds issued under any provision of Indianalaw for a capital project;

(C) the payment of lease rentals under any statute for a capital project;

(D) contract paymentsto anonprofit corporation whose primary corporate purposeisto assist

government in planning and implementing economic devel opment projects,

(E) operating expenses of a governmental entity that plans or implements economic

development projects;

(F) to the extent not otherwise allowed under this chapter, funding substance removal or

remedial action in a designated unit; or

(G) funding of arevolving fund established under IC 5-1-14-14.

(c) Asused in this section, an economic development project is any project that:

(2) the county, city, or town determines will:

(A) promote significant opportunities for the gainful employment of its citizens,

(B) attract amajor new business enterprise to the unit; or

(C) retain or expand a significant business enterprise within the unit; and
(2) involves an expenditure for:

(A) the acquisition of land;

(B) interestsin land;

(C) site improvements;

(D) infrastructure improvements;

(E) buildings;

(F) structures;

(G) rehabilitation, renovation, and enlargement of buildings and structures;

(H) machinery;
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() equipment;
(J) furnishings;
(K) facilities;
(L) administrative expenses associated with such a project, including contract payments
authorized under subsection (b)(2)(D);
(M) operating expenses authorized under subsection (b)(2)(E); or
(N) to the extent not otherwise allowed under this chapter, substance removal or remedial
action in adesignated unit;
or any combination of these.

SECTION 257.1C 6-3.5-7-27 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ AS FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 27. (a) This section applies to a
county that:

(1) operates a courthouse that is subject to an order that:

(A) isissued by afederal district court;

(B) appliesto an action commenced before January 1, 2003; and

(C) requiresthe county to comply with the American with Disabilities Act; and
(2) has insufficient revenues to finance the construction, acquisition, improvement,
renovation, equipping, and operation of the courthouse facilities and related facilities.

(b) A county described in this section possesses unique fiscal challenges in financing,
renovating, equipping, and operating the county courthouse facilities and related facilities
because the county consistently has one has one of the highest unemployment ratesin Indiana.
Maintaining low property tax ratesisessential to economic development in the county. The use
of economic development incometax revenues under this section for the purposesdescribed in
subsection (c) promotesthat purpose.

(c) In addition to actionsauthorized by section 5 of thischapter, a county council may, using
the procedures set forth in this chapter, adopt an ordinance to impose an additional county
economic development income tax on the adjusted gross income of county taxpayers. The
ordinanceimposing the additional tax must includeafinding that revenuesfrom additional tax
are needed to pay the costs of:

(1) constructing, acquiring, improving, renovating, equipping, or operating the county
courthouse or related facilities;

(2) repaying any bonds issued, or leases entered into, for constructing, acquiring,
improving, renovating, equipping, or oper ating thecounty courthouseor related facilities;
and

(3) economic development projects described in the county's capital improvement plan.

(d) Thetax rate imposed under this section may not exceed twenty-five hundredths per cent
(0.25%).

(e) If the county council adopts an or dinance to impose an additional tax under this section,
the county auditor shall immediately send a certified copy of the ordinance to the department
by certified mail. Thecounty treasurer shall establish acounty facilitiesrevenuefund to be used
only for the purposes described in subsection (c)(1) and (c)(2). The amount of county economic
development incometax revenuesderived from thetax rateimposed under thissection that are
necessary to pay the const described in subsection (c)(1) and (c)(2) shall be deposited into the
county facilities revenue fund before a certified distribution is made under section 12 of this
chapter. Theremainder shall be deposited into the economic development incometax funds of
the county's units.

(f) County economic development income tax revenues derived from the tax rate imposed
under this section may not be used for purposes other than those described in this section.

(g) County economic development income tax revenues derived from the tax rate imposed
under this section that are deposited into the county facilities revenue fund may not be
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considered by the department of local government finance in determining the county's ad
valorem property tax levy for an ensuing calendar year under IC 6-1.1-18.5.

(h) Notwithstanding section 5 of this chapter, and ordinance may be adopted under this
section at any time. | f theor dinanceisadopted beforeJune 1 of ayear, atax rateimposed under
this section takes effect July 1 of that year. If the ordinance is adopted after May 31 of a year,
a tax rate imposed under this section takes effect on the January 1 immediately following
adoption of the ordinance.

(i) For a county adopting an ordinance before June 1 in ayear, in determining the certified
distribution under section 11 of this chapter for the calendar year beginning with the
immediately following January 1 and each calendar year thereafter, the department shall take
intoaccount thecertified ordinancemailed tothedepartment under subsection (€). For acounty
adopting an ordinance after May 31, the department shall issue an initial or revised certified
distribution for the calendar year beginning with theimmediately following January 1. Except
for a county adopting an ordinance after May 31, a county's certified distribution shall be
distributed on the dates specified under section 16 of this chapter. In the case of a county
adopting an ordinanceafter May 31, the county, beginning with thecalendar year beginning on
the immediately following January 1, shall receive the entire certified distribution for the
calendar year on November 1 of the year.

(i) Notwithstanding any other law, fundsaccumulated fr om the county economic development
incometax imposed under this section and deposited into thethe county facilitiesrevenuefund
or any other revenues of the county may be deposited into a nonreverting fund of the county to
be used for operating costs of the courthouse facilities, juvenile detention facilities, or related
facilities. Amountsin the county nonreverting fund may not be used by the department of local
government financetoreducethecounty'sad valorem property tax levy for an ensuing calendar
year under |C 6-1.1-18.5.

SECTION 258. 1C 6-3.5-7-22.5, ASAMENDED BY P.L.90-2002, SECTION 299, ISAMENDED
TO READ ASFOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 22.5. (a) Thissection appliesto a
county having a population of more than twenty-seven thousand four hundred (27,400) but less than
twenty-seven thousand five hundred (27,500).

(b) In addition to the rates permitted by section 5 of this chapter, the county council may impose
the county economic development income tax at arate of twenty-five hundredths percent (0.25%) on
the adjusted gross income of county taxpayers if the county council makes the finding and
determination set forth in subsection (c).

(c) Inorder to impose the county economic devel opment incometax as provided in this section, the
county council must adopt an ordinance finding and determining that revenues from the county
economic development income tax are needed to pay the costs of

(1) financing eenstructing; acqtiting; rerovating,; and eguipping the eodnty cotrthouse and
renovating theformer county hospital for additional office space, educational facilities, nonsecure
juvenilefacilities, and other county functions, including the repayment of bondsissued, or |eases
entered into for eenstrueting,; acaditing; renoveating, and equtpping the eounty eodrthotse aned
renovating theformer county hospital for additional office space, educational facilities, nonsecure
juvenile facilities, and other county functions;
(2) financing constructing, acquiring, renovating, and equipping buildingsfor avolunteer
fire department (as defined in 1C 36-8-12-2) that provides services in any part of the
county; and
(3) financing constructing, acquiring, and renovating firefighting apparatus or other
related equipment for avolunteer firedepartment (asdefinedin | C 36-8-12-2) that provides
servicesin any part of the county.
Therevenuesfrom thecounty economicdevelopment incometax imposed under thissection may
not be used to pay the costs of financing constr ucting, acquiring, renovating, and equipping the
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county courthouse.

(d) If the county council makes adetermination under subsection (c), the county council may adopt
atax rate under subsection (b). The tax rate may not beimposed at arate or for atime greater than is
necessary to pay the eosts of financthg; constructing; aceitineg, renevating,; and egaippig the eounty
nensectre fuventte factitres; and other eotnty funetions: for the pur posesdescribed in thissection.

(e) The county treasurer shall establish a county eetrthetse option tax revenue fund to be used
only for the purposes described in this section. County economic development income tax revenues
derived from the tax rate imposed under this section shall be deposited in the county eettthotse
option tax revenue fund before making a certified distribution under section 11 of this chapter.

(f) County economic devel opment income tax revenues derived from the tax rate imposed under
this section:

(1) may only be used for the purposes described in this section;

(2) may not be considered by the department of local government finance in determining the
county's maximum permissible property tax levy limit under IC 6-1.1-18.5; and

(3) may be pledged to the repayment of bonds issued, or leases entered into, for the purposes
described in subsection (c).

(g) A county described in subsection (a) possesses:

(1) unique fiscal challenges to finance the operations of county government due to the county's
ongoing obligation to repay amounts received by the county due to an overpayment of the
county's certified distribution under 1C 6-3.5-1.1-9 for aprior year; and

(2) unique capital financing needs dlte to the tmminent transfer from the governthg board of the
cotnty hospital of factities no tonger needed for hospitat purposes and the need to tndertake
mmediate Hmprovements A order to make those factities sditabte for tise by the eounty for
furetions: related to the pur poses described in subsection (c).

SECTION 259.1C6-1.1-19-10.5,ASAMENDED BY P.L.90-2002, SECTION 191, ISAMENDED
TOREAD ASFOLLOWS[EFFECTIVE JUNE 1, 2003]: Sec. 10.5. Notwithstanding the order of the
department of local government finance in the matter of the excessive levy appeal for emergency
financial relief for Jay County School Corporation, thedepartment shall grant approval of an excessive
levy to a school corporation that has requested the excessive levy as a result of an intercept action.
Suchrelief shall be granted asan advance of state fundsto be paid back to the treasurer of state in ere
two hundred twenty {126 forty (240) payments of:

(2) thirteenthousand ei ght hundred eighty-two dollars ($13,882) beginning on January 15, 2001,
and ending May 15, 2003; and

(2) equal installment amounts beginning June 15, 2003, and ending with final payment on
December 31, 2616: 2020.

SECTION 260.1C4-1.5ISADDED TOTHE INDIANA CODEASA NEW ARTICLETOREAD
ASFOLLOWS[EFFECTIVE JULY 1, 2003]:

ARTICLE 1.5.ECONOMIC DEVELOPMENT

Chapter 1. Purpose

Sec. 1. The purpose of thisarticleistoimprove the quality of lifefor the citizens of Indiana
by encouraging:

(2) the diversification of Indiana's economy;
(2) the creation of new jobs;
(3) theretention of existing jobs;
(4) the growth and moder nization of existing industry; and
(5) the promotion of the state.
Chapter 2. Definitions
Sec. 1. Thedefinitionsin this chapter apply throughout thisarticle.

CC100105/DI 51+ 2003

222



=
QOWOoO~NOOUIA WNE

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

35
36
37
38
39
40
41
42
43

45
46
47
48
49
50

Sec. 2. "Board" refersto theboard of the corporation established by | C 4-1.5-4-1.
Sec. 3. " Corporation” referstothe lndiana economic development cor poration established
by IC 4-1.5-3-1.
Sec. 4. " Economic development” refersto the purposesdescribed in I C 4-1.5-1-1.
Sec. 5. " Office" refersto the office of economic development established by |C 4-1.5-7-1.
Chapter 3. Indiana economic development cor por ation
Sec. 1. The Indiana economic development cor poration is established.
Sec. 2. Thecor porationisabody politic and cor por ate, not a state agency but an independent
instrumentality exercising essential public functions.
Sec. 3. Employees of the corporation are not employees of the state.
Chapter 4. Corporation Board
Sec. 1. The corporation shall be governed by a board.
Sec. 2. Theboardiscomposed of thefollowingtwenty-thr ee (23) member s, none of whom may
be member s of the general assembly:
(1) Three(3) personsappointed by the gover nor who must be employed in or retired from
the private or nonprofit sector.
(2) Thelieutenant governor.
(3) Three(3) personsappointed by the speaker of thehouse of repr esentativeswho must be
employed in or retired from the private or nonprofit sector.
(4) Three(3) personsappointed by theminority leader of the house of representativeswho
must be employed in or retired from the private or nonprofit sector.
(5) Three (3) persons appointed by the president pro tempore of the senate who must be
employed in or retired from the private or nonprofit sector.
(6) Three(3) personsappointed by theminority leader of the senatewho must be employed
in or retired from the private or nonprofit sector.
(7) One(1) per son appointed by the president of | ndiana Univer sity who must be employed
in or retired from the private or nonprofit sector or academia.
(8) One (1) person appointed by the president of Purdue Univer sity who must be employed
in or retired from the private or nonprofit sector or academia.
(9) One (1) person appointed by the president of Indiana State University who must be
employed in or retired from the private or nonprofit sector or academia.
(10) One (1) person appointed by the president of Ball State University who must be
employed in or retired from the private or nonprofit sector or academia.
(11) One(1) person appointed by the president of the University of Southern I ndianawho
must be employed in or retired from the private or nonprofit sector or academia.
(12) One (1) person appointed by the president of lvy Tech State College who must be
employed in or retired from the private or nonprofit sector or academia.
(13) One (1) person appointed by the president of Vincennes University who must be
employed in or retired from the private or nonpr ofit sector or academia.
Sec. 3. Subj ect to section 4 of thischapter, theter msof office of the member sof theboard are
asfollows:
(2) Member s appointed by the gover nor, president pro tempor e of the senate, or minority
leader of the senate servefor termsof four (4) years.
(2) Member sappointed by the speaker of the house of r epr esentatives, theminority leader
of the house of representatives, or the president of a university or college servefor terms
of two (2) years.
Each member shall hold office for the term of appointment and shall continue to serve after
expiration of theappointment until asuccessor isappointed and qualified. Membersareeligible
for reappointment.
Sec. 4. The initial members of the board must be appointed before July 16, 2003. Each
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member shall hold officefor theter m of appointment and shall continueto serveafter expiration
of the appointment until a successor is appointed and qualified. The terms of theinitial board
member s expire July 1, 2005. Membersare eligible for reappointment.

Sec. 5. Thelieutenant governor shall serve as chairperson of the board.

Sec. 6. The members of the board are entitled to a salary per diem for attending meetings
equal totheper diem provided by law for member sof the general assembly. Themember sof the
boar d areentitled toreceiver eimbur sement for actual and necessary expenseson thesamebasis
as state employees.

Sec. 7. Fifteen (15) members constitute a quorum for the transaction of business. The
affirmative vote of at least twelve (12) membersisnecessary for any action to be taken by the
board. Members may vote by written proxy delivered in advance to any other member whois
present at the meeting.

Sec. 8. Meetings of the boar d shall be held at the call of the chair person or whenever any six
(6) member srequest a meeting. The member s shall meet at least once every three (3) monthsto
attend to the business of the board.

Chapter 5. General Powers

Sec. 1. Beginning July 1, 2005, the cor poration shall carry out the economic development
functionsof the statein confor mity with thelaws enacted by the gener al assembly. Until July 1,
2005, the board of the corporation shall serve as an advisory board to the state on economic
development matters.

Sec. 2. The corporation is granted all powers necessary or appropriate to carry out and
effectuate the corporation's public and cor porate pur poses under this chapter.

Sec. 3. Thecorporation may, without the appr oval of theattor ney general or any other state
officer, employ bond counsel (after June 30, 2005), other legal counsel, technical experts, and
other officers, agents, and employees, permanent or temporary, the corporation considers
necessary to carry out the efficient operation of the cor poration.

Sec. 4. The cor poration shall determine qualifications, duties, compensation, and ter ms of
servicefor persons employed by the corporation as employees or asindependent contractors.

Sec. 5. After June 30, 2005, the cor por ation may incur debt. Debt incurred by thecor por ation
doesnot represent or constituteadebt of the statewithin the meaning of the Constitution of the
State of Indiana or Indiana statutes.

Chapter 6. Duties; Oversight

Sec. 1. On July 1, 2005, the following entities become subsidiaries or agencies of the
cor por ation:

(2) Indiana small business development cor por ation established under |C 4-3-12-1.

(2) Indiana economic development council established under |C 4-3-14.

(3) Indiana development finance authority established by | C 4-4-11-4.

(4) The Indiana twenty-first century research and technology fund established under
IC 4-4-5.1.

(5) TheIndiana venture fund established under IC 4-4-11.7.

Sec. 2. Beginning July 1, 2005, the cor por ation isresponsible for over seeing the operations
of the entities described in section 1 of this chapter.

Sec. 3. The cor poration shall do the following:

(1) Createand regularly update a strategic economic development plan.
(2) Establish strategic benchmarks and per for mance measur es.

(3) Monitor and report on Indiana's economic performance.

(4) Market Indiana to businesses wor ldwide.

(5) Assist I ndiana businesses that want to grow.

(6) Solicit funding from the private sector for selected initiatives.

Chapter 7. Office of Economic Development
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Sec. 1. The office of economic development is established within the corporation.

Sec. 2. The office shall staff the board.

Sec. 3. Theoffice shall carry out the functions of the corporation under the direction of the
board.

SECTION 261. [EFFECTIVE JULY 1, 2003] (a) The duties conferred on the department of
commer cerelatingtoener gy policy aretransferred totheofficeof energy policy on July 1, 2005.

(b) Therulesadopted by the department of commer ce concer ning ener gy policy before July
1, 2005, are considered, after June 30, 2005, rules of the office of energy policy until the office
of energy policy adoptsreplacement rules.

(c) On July 1, 2005, the office of ener gy policy becomesthe owner of all property relatingto
ener gy policy of the department of commerce.

(d) Any appropriations to the department of commer ce relating to energy policy and any
fundsrelatingtoener gy policy under the control or supervision of the department of commer ce
on June 30, 2005, are betransferred to the control or supervision of the office of energy policy
on July 1, 2005.

(e) The legislative services agency shall prepare legislation for introduction in the 2004
regular session of thegeneral assembly to or ganizeand correct statutes affected by thetransfer
of responsibilitiesto the office of energy policy by thisact.

(f) ThisSECTION expires January 1, 2006.

SECTION 262. [EFFECTIVE JULY 1, 2003] (a) The duties conferred on the department of
commer cerelating to tourism and community development aretransferred to the department
of tourism and community development on July 1, 2005.

(b) Therules adopted by the department of commer ce concer ning tourism and community
development before Julyl, 2005, ar e consider ed, after June 30, 2005, r ules of the department of
tourism and community development until the department of tourism and community
development adopts replacement rules.

(c) On July 1, 2005, the department of tourism and community development becomes the
owner of all property relating to tourism promotion and community development of the
department of commer ce.

(d) Any appropriationsto the department of commer cerelating to tourism and community
development and fundsrelating to tourism and community development under the control or
supervision of the department of commer ce on June 30, 2005, aretransferred to the control or
supervision of the department of tourism and community development on July 1, 2005.

(e) The legislative services agency shall prepare legisation for introduction in the 2004
regular session of the general assembly to or ganize and correct statutesaffected by thetransfer
of responsibilitiesto the department of tourism and community development by this act.

(f) ThisSECTION expires January 1, 2006.

SECTION 263. [EFFECTIVE JULY 1, 2003] (a) The duties conferred on the department of
commer cerelating to economic development in I ndiana, except thoserelating to ener gy policy
or tourism and community development, aretransferred to the I ndiana economic development
cor poration established by | C 4-1.5-3-1, asadded by thisact, on July 1, 2005.

(b) The rules and policies adopted by the department of commerce related to economic
development, except those related to energy policy and tourism and community development,
before July 1, 2005, are considered, after June 30, 2005, policies of the Indiana economic
development cor poration until the cor poration adopts replacement policies.

(c) On July 1, 2005, the I ndiana economic development cor por ation becomesthe owner of all
property and obligations of the department of commer cethat ar e associated with the economic
development activities of thedepartment of commer ce, except property and obligationsrelated
to energy policy and tourism and community development.

(d) Any appropriations to the department of commerce and funds under the control or
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supervision of the department of commerce related to its economic development functions,
except appropriations and funds related to energy policy and tourism and community
development, on June 30, 2005, are transferred to the Indiana economic development
cor poration on January 1, 2005.

(e) Any referencein alaw or other document to the department of commerce or director of
thedepartment of commer cemadebeforeJulyl, 2005, and relatingtoitseconomic devel opment
function shall betreated after June 30, 2005, asar efer encetothel ndianaeconomic devel opment
cor por ation established by this act.

(f) The legislative services agency shall prepare legislation for introduction in the 2004
regular session of thegeneral assembly to or ganizeand correct statutesaffected by thetransfer
of responsibilities to the Indiana economic development cor por ation by this act.

(g) ThisSECTION expires January, 2006.

SECTION 264. [EFFECTIVE JULY 1, 2003] The following bodies cor porate and politic are
transferred to the Indiana economic development corporation to be operated as separate
cor por ate entities under the supervision of the I ndiana economic development cor poration on
July 1, 2005:

(2) Indiana small business development cor por ation established under |C 4-3-12-1.
(2) Indiana economic development council established under |C 4-3-14.
(3) Indiana development finance authority established by | C 4-4-11-4.

SECTION 265.1C5-1-14-12.5ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWS[EFFECTIVEUPON PASSAGE]: Sec. 12.5. Notwithstanding any other law,
an issuer may purchase any obligations on termstheissuer findsreasonable and may issueits
obligationsto effectuate that purpose on termsthat theissuer findsreasonable.

SECTION 266. IC 6-1.1-10-15.5 ISADDED TO THE INDIANA CODE ASA NEW SECTION
TO READ ASFOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 15.5. (a) Asused in thissection,
"airport development zone" meansan air port development zonedesignated under | C 8-22-3.5-5.

(b) Asused in thissection, " allocated tax proceeds' refersto property taxesallocated under
IC 8-22-3.5-9.

(c) Asused in this section, " commission" hasthe meaning set forth in IC 8-22-3.5-2.

(d) Asused in thissection, " qualified air port development project" hasthemeaning set forth
inC 8-22-3.5-3.

(e) Before a person maintaining commercial passenger aircraft that is not subject to the
aircraft excise tax under IC 6-6-6.5 may claim an exemption from property taxation for the
commercial passenger aircraft, the commission must adopt a resolution authorizing the
exemption for the commercial passenger air craft.

(f) After thecommission adoptsaresolution described in subsection (€), aper son maintaining
a commercial passenger aircraft that is not subject to theaircraft excise tax under IC 6-6-6.5
may claim an exemption from property taxation for the commer cial passenger aircraft if the
following conditions exist when the commission adopts the resolution:

(1) Thepersonis:
(A) atenant or subtenant of any portion of the qualified airport development proj ect;
and
(B) acurrent user of all or any portion of the qualified airport development project.
(2) For purposes of maintenance, the aircraft will be located in the airport development
Zone.
(3) If bonds have been issued, either:
(A) the pledge of allocated tax proceeds to the payment of any bonds issued under
IC 8-22-3-18.1 to finance any portion of the costs of the qualified airport development
project has been discharged; or
(B) any bonds to which allocated tax proceeds wer e pledged have been paid in full in
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accor dance with the documents under which the bonds wer e issued.
I f thissubdivision applies, the per son may not claim the exemption for aperiod longer than
the original term of the bonds.

SECTION 267. IC 8-22-3.5-3 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 3. (a) As used in this chapter, "qualified airport development project” means an
airport development project that has a cost of the project (as defined in IC 4-4-10.9-5) greater than:

(2) five hundred million dollars ($500,000,000), if the project isto belocated in acounty having
aconsolidated city;
(2) two hundred fifty thousand dollars ($250,000), if the project is to be located in a city
described in section 1(2) of this chapter or in a county described in section 1(3) or 1(4) of this
chapter;
(3) five hundred thousand dollars ($500,000), if the project isto belocated in acounty described
in section 1(5) of this chapter and is on the airport property; or
(4) twomillion dollars ($2,000,000) if the project isto belocated in acounty described in section
1(5) of this chapter and is located outside of the airport property but within the area described
in IC 8-22-3.5-5(f).
Except asprovided by subsection (b), theterm includesany portion or expansion of theoriginal
qualified airport development project used by one (1) or more successor tenants.

(b) For purposesof section 9 of thischapter, thedefinition of " qualified air port development
project" does not include any portion of, or expansion of, the original qualified airport
development project used by a successor tenant unless the commission adopts a resolution to
amend the definition to include that portion or expansion.

SECTION 268. IC 8-22-3.5-15, AS AMENDED BY P.L.192-2002(ss), SECTION 149, IS
AMENDED TOREAD ASFOLLOWS[EFFECTIVE UPON PASSAGE]: Sec. 15. (a) Asusedinthis
section, "state income tax liability" means atax liability that isincurred under:

(1) 1C 6-3-1 through I1C 6-3-7 (the adjusted gross income tax); or
(2) any other tax imposed by this state and based on or measured by either gross income or net
income.

(b) The attraction or retention of qualified airport development projects to a consolidated city
within Indianais agovernmental function of general public benefit for al the citizens of Indiana.

(c) As an incentive to attract or retain qualified airport development projects to Indiana, for a
period of thirty-five (35) years, beginning January 1, 1991, personsthat |ocate and operate aqualified
airport development project in an airport development zone in a consolidated city shall not incur,
notwithstanding any other law, any state income tax liability as aresult of:

(2) activities associated with locating or retaining the qualified airport development project in
the consolidated city;

(2) theconstruction, modification, alter ation, or completion of thequalified airport devel opment
project;

(3) the employment of personnel or the ownership or rental of property at or in conjunction with
the qualified airport development project; or

(4) the operation of, or the activities at or in connection with, the qualified airport development
project.

(d) The department of state revenue shall adopt rules under 1C 4-22-2 to implement this section.

SECTION 269. IC36-7-14-25.1, ASAMENDED BY P.L.90-2002, SECTION 473,ISAMENDED
TO READ AS FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 25.1. (a) In addition to other
methods of raising money for property acquisition or redevelopment in a blighted area, and in
anticipation of the special tax to be levied under section 27 of this chapter, the taxes allocated under
section 39 of this chapter, or other revenues of the district, or any combination of these sources, the
redevel opment commission may, by resolution and subject to subsection (p), issue the bonds of the
special taxing district in the name of the unit. The amount of the bonds may not exceed the total, as
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estimated by the commission, of all expenses reasonably incurred in connection with the acquisition
and redevelopment of the property, including:
(1) thetotal cost of all land, rights-of-way, and other property to be acquired and redevel oped;
(2) al reasonable and necessary architectural, engineering, legal, financing, accounting,
advertising, bond discount, and supervisory expenses related to the acquisition and
redevel opment of the property or the issuance of bonds;
(3) capitalized interest permitted by this chapter and a debt service reserve for the bonds to the
extent the redevel opment commission determines that a reserve is reasonably required; and
(4) expenses that the redevelopment commission is required or permitted to pay under
IC 8-23-17.

(b) If the redevelopment commission plans to acquire different parcels of land or let different
contracts for redevelopment work at approximately the same time, whether under one (1) or more
resol utions, the commission may provide for the total cost in one (1) issue of bonds.

(c) The bonds must be dated as set forth in the bond resolution and negotiable, subject to the
requirements of the bond resolution for registering the bonds. The resolution authorizing the bonds
must state:

(1) the denominations of the bonds;

(2) the place or places at which the bonds are payable; and

(3) the term of the bonds, which may not exceed fifty (50) years.
The resolution may also state that the bonds are redeemable before maturity with or without a
premium, as determined by the redevelopment commission.

(d) The redevelopment commission shall certify acopy of the resolution authorizing the bonds to
the municipal or county fiscal officer, who shall then prepare the bonds, subject to subsection (p).
The seal of the unit must be impressed on the bonds, or afacsimile of the seal must be printed on the
bonds.

(e) The bonds must be executed by the appropriate officer of the unit, and attested by the municipal
or county fiscal officer.

(f) The bonds are exempt from taxation for all purposes.

(9) The municipal or county fiscal officer shall give notice of the sale of the bonds by publication
in accordance with 1C 5-3-1. The municipal fiscal officer, or county fiscal officer or executive, shall
sell the bonds to the highest bidder, but may not sell them for less than ninety-seven percent (97%)
of their par value. However, bonds payable solely or in part from tax proceeds all ocated under section
39(b)(2) of this chapter, or other revenues of the district may be sold at a private negotiated sale.

(h) Except as provided in subsection (i), a redevelopment commission may not issue the bonds
when thetotal issue, including bondsalready issued and to beissued, exceeds two percent (2%) of the
adjusted value of the taxable property in the special taxing district, as determined under 1C 36-1-15.

(i) Thebondsare not acorporate obligation of theunit but are an indebtedness of thetaxing district.
The bonds and interest are payable, as set forth in the bond resolution of the redevelopment
commission:

(1) from aspecial tax levied upon all of the property in the taxing district, as provided by section

27 of this chapter;

(2) from the tax proceeds allocated under section 39(b)(2) of this chapter;

(3) from other revenues available to the redevel opment commission; or

(4) from a combination of the methods stated in subdivisions (1) through (3).
If the bonds are payable solely from the tax proceeds allocated under section 39(b)(2) of this chapter,
other revenues of the redevel opment commission, or any combination of these sources, they may be
issued in any amount without limitation.

(j) Proceedsfrom the sale of bonds may be used to pay the cost of interest on the bondsfor aperiod
not to exceed five (5) years from the date of issuance.

(k) All laws relating to the giving of notice of the issuance of bonds, the giving of notice of a
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hearing on the appropriation of the proceeds of the bonds, theright of taxpayersto appear and be heard
on the proposed appropriation, and the approval of the appropriation by the department of local
government finance apply to all bonds issued under this chapter that are payable from the specia
benefits tax levied pursuant to section 27 of this chapter or from taxes allocated under section 39 of
this chapter.

() All laws relating to the filing of petitions requesting the issuance of bonds and the right of
taxpayersto remonstrate against theissuance of bonds apply to bondsissued under thischapter, except
for bonds payable solely from tax proceeds allocated under section 39(b)(2) of this chapter, other
revenues of the redevelopment commission, or any combination of these sources.

(m) If adebt service reserveis created from the proceeds of bonds, the debt service reserve may
be used to pay principal and interest on the bonds as provided in the bond resolution.

(n) Any amount remaining in the debt service reserve after al of the bonds of the issue for which
the debt service reserve was established have matured shall be deposited in the allocation fund
established under section 39(b)(2) of this chapter.

(o) If bonds are issued under this chapter that are payable solely or in part from revenues to the
redevel opment commission from a project or projects, the redevel opment commission may adopt a
resolution or trust indenture or enter into covenants asis customary in the issuance of revenue bonds.
The resolution or trust indenture may pledge or assign the revenues from the project or projects, but
may not convey or mortgage any project or parts of a project. The resolution or trust indenture may
aso contain any provisions for protecting and enforcing the rights and remedies of the bond owners
as may be reasonable and proper and not in violation of law, including covenants setting forth the
duties of the redevelopment commission. The redevelopment commission may establish fees and
charges for the use of any project and covenant with the owners of any bonds to set those fees and
chargesat arate sufficient to protect theinterest of the owners of the bonds. Any revenue bondsissued
by the redevelopment commission that are payable solely from revenues of the commission shall
contain a statement to that effect in the form of bond.

(p) If the total principal amount of bonds authorized by a resolution of the redevelopment
commission isequal to or greater than three million dollar s ($3,000,000), the bonds may not be
issued without the approval, by resolution, of the legislative body of the unit.

SECTION 270. 1C 20-1-20.5-8, ASADDED BY P.L.146-1999, SECTION 1, ISAMENDED TO
READ AS FOLLOWS [EFFECTIVE JULY 1, 2003]: Sec. 8. (a) The roundtable shall provide
recommendations on subjects related to education to the following:

(1) The governor.

(2) The superintendent of public instruction.
(3) The general assembly.

(4) The board.

(b) Before providing a recommendation under subsection (a), the roundtable shall prepare
an analysis of the fiscal impact that the recommendation will have on the state, political
subdivisions, and private schools affected by the recommendation. The analysis must be
submitted with the recommendation under subsection (a).

(c) Whenever theroundtable providesarecommendation under subsection (a) and thefiscal
impact prepared under subsection (b) indicatesthat theimpact of the recommendation will be
at least five hundred thousand dollars ($500,000), the roundtable shall submit a copy of the
recommendation and the fiscal impact prepared under subsection (b) tothelegisliative services
agency for review. Not more than forty-five (45) days after receiving a copy of the
recommendation and fiscal analysis, thelegislative ser vicesagency shall prepar eafiscal analysis
concer ning the effect that compliance with the recommendation will have on:

(1) the state; and
(2) political subdivisions and private schools affected by the proposed recommendation.
Thefiscal analysis must contain an estimate of the direct fiscal impact of the recommendation
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and a deter mination concer ning the extent to which the recommendation creates an unfunded
mandate on the state, a political subdivision, or a private school affected by the proposed
recommendation. Thefiscal analysisisa public document. Thelegislative services agency shall
make the fiscal analysis available to interested parties upon request. The roundtable shall
provide the legidative services agency with the information necessary to prepare the fiscal
analysis. Thelegislative services agency may also receive and consider applicable information
from the entities affected by the recommendation in preparation of the fiscal analysis. The
legislative services agency shall provide copies of its fiscal analysis to each of the persons
described in subsection (a).

SECTION 271. IC 4-4-10.9-1 ISAMENDED TO READ AS FOLLOWS[EFFECTIVE JULY 1,
2003]: Sec. 1. The definitions in this chapter apply throughout this chapter, and IC 4-4-11, and
IC 4-4-31.

SECTION 272.1C 4-4-10.9-5.5ISADDED TO THEINDIANA CODEASA NEW SECTION TO
READ ASFOLLOWSI[EFFECTIVEJULY 1, 2003]: Sec. 5.5." Covered taxes' referstoany of the
following:

(1) The state gross retail tax imposed under 1C 6-2.5-2-1 or the use tax imposed under
IC 6-2.5-3-2.
(2) The adjusted grossincome tax imposed under |C 6-3-2-1.

SECTION 273.1C 4-4-10.9-6.1 ISADDED TO THEINDIANA CODEASA NEW SECTION TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 6.1. " Distressed area’ meansa county
in which:

(1) the average annualized unemployment rate in each of the two (2) calendar years
immediately preceding the current calendar year exceeded the statewide average
annualized unemployment ratefor each of the same calendar year sby at least two per cent
(2%); or
(2) theaver ageannualized unemployment ratein theimmediately preceding calendar year
was at least double the statewide average annualized unemployment rate for the same
period;
as determined by the department of workforce development and published in the report
required by IC 4-4-31-1.

SECTION 274. IC 4-4-31 1S ADDED TO THE INDIANA CODE AS A NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JULY 1, 2003]:

Chapter 31. Funding of Industrial Development Projectsin Distressed Counties

Sec. 1. After June 30 and before July 15 of each year, the department of workforce
development shall providetheauthority with alist of thecountiesthat qualify asdistressed ar eas
as of the date of the report. A copy of thelist also shall be distributed to the department of
commer ce for use under |C 4-4-20.

Sec. 2. (a) The authority may adopt a resolution designating an industrial development
project asatax allocation project if theindustrial development project islocated in an areathat
isdesignated in the latest report issued under section 1 of thischapter asa distressed area. The
authority shall designatein theresolution theboundaries of thetax allocation project area. The
resolution designating atax allocation project must providefor:

(2) allocation of cover ed taxesattributableto ataxable event or covered taxesearnedinthe
tax allocation project areato an industrial development project area fund established for
theindustrial development project;

(2) use of money in the industrial development project area fund solely for payments
related tobonds, loans, or leasesissued under thisarticleto pay for the costsof theproject;
and

(3) termination of the industrial development project area fund upon payment of all
obligations described in subdivision (2).

CC100105/DI 51+ 2003

230



O©oo~NOOUITA, WNPE

(b) A resolution adopted under this section may not apply to an industrial development
project that will result in theloss of employment in any part of Indiana.

(c) Theauthority shall incor por atether esolution adopted under thissectionintothefinancing
agreement entered into between the developer of the industrial development project and the
authority.

Sec. 3. Subject to the approval of the budget agency under section 4 of this chapter, a
resolution adopted under section 2 of this chapter authorizes the allocation of the following
cover ed taxes (in excess of the base allocation amount and not exceeding an amount that will
result inan allocationin the county from all industrial development pr oj ectsin the county of not
mor ethan five hundr ed thousand dollar s($500,000)) totheindustrial development project area
fund for an industrial development pr oject:

(1) Covered taxes incurred by a developer as a consequence of the development of the
industrial development project, including gr ossr etail taxescollectibleby aretail merchant
on goods or services provided to the developer for theindustrial development project.
(2) Covered taxesthat:
(A) areincurred by anindividual or entity that leases, controls, uses, or operatesin; and
(B) areattributable to ataxable event related to or earned through lease, control, use,
or operationsin;
facilitiesdeveloped through an industrial development project, including gr ossr etail taxes
collectible by aretail merchant on goods or services provided to theindividual or entity.
(3) Covered taxesthat:
(A) areincurred by an individual or entity that isa partner, shareholder, or member of
an entity that leases, controls, uses, or operatesin; and
(B) areattributable to ataxable event related to or earned through lease, control, use,
or operationsin;
facilities developed through an industrial development proj ect.
(4) Four percent (4% ) of cover ed taxeson wagesor other compensation ear ned by per sons
employed or providing services at facilities financed through an industrial development
project, including services related to the construction, reconstruction, improvement, or
repair of thefacilities.
The power to allocate money under this section expires not later than two (2) years after the
beginning date specified by the authority.

Sec. 4. (a) Theauthority shall provide the department of state revenue, the auditor of state,
and the budget agency with a copy of any resolution adopted under section 2 of thischapter and
therelated financing agr eement.

(b) A resolution adopted under section 2 of this chapter is subject to the approval of the
budget agency. The budget agency shall notify the authority, the department of state revenue,
and the auditor of state of its decision concer ning the resolution.

(c) Upon receipt of notification that the budget agency has approved theresolution:

(1) the auditor of state shall establish an industrial development project area fund for the
industrial development project;

(2) the department of state revenue shall compute the base allocation amount for the
industrial development project area;

(3) thedepartment of staterevenue shall annually deposit the cover ed taxes subject to the
resolution (to the extent that the amount exceeds the base allocation amount) in the
industrial development project area fund for theindustrial development project; and

(4) theauditor of state shall make paymentsfrom theindustrial development project area
fund in accordance with the resolution and the financing agreement for the industrial
development project.

Sec. 5. The department of staterevenue shall estimate the base allocation amount from the
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data available to the department and any other data supplied by the authority. The base
allocation amount is equal to the amount of covered taxes deposited from taxable events
occurring, or from wagesor other compensation ear ned, in thetax allocation project areainthe
calendar year immediately precedingthecalendar year in which theresolutionisadopted under
section 2 of this chapter.

Sec. 6. Anindustrial development project areafund established under section 4 of thischapter
shall be treated as a trust fund. Money in an industrial development project area fund is
annually appropriated for purposes of the industrial development project for which it was
created and may be used only for the purposes specified in the resolution and financing
agreement for theindustrial development project. Money intheindustrial development pr oj ect
area fund at the end of a state fiscal year does not revert to the state general fund. However,
unencumber ed money remainingin an industrial development pr oject areafund upon payment
of all abligationsfor which the fund was created revertsto the state general fund.

Sec. 7. Thedepartment of staterevenuemay adopt rulesunder |1 C 4-22-2 and pr escribeforms
tocarry out itsresponsibilitiesunder thischapter, including the establishment of requirements
concerning thefiling of informational returns necessary to identify tax receiptsthat areto be
deposited in an industrial development project area fund.

Sec. 8. This chapter expires July 1, 2005.

SECTION 275. [EFFECTIVE JULY 1, 2003] (a) The department of state revenue may adopt
rulesin themanner provided for theadoption of emergency rulesunder | C 4-22-2-37.1tocarry
out its responsibilities under 1C 4-4-31, as added by this act. A rule adopted under this
SECTION expireson thelatest of the following:

(1) Thedate specified by the department of staterevenuein arule.

(2) The date the department of state revenue adopts a temporary or permanent rule to
replace another rule adopted under this SECTION.

(3) July 1, 2005.

(b) This SECTION expires July 2, 2005.

SECTION 276. IC 5-13-9-10 ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWS[EFFECTIVE JULY 1, 2003]: Sec. 10. (a) The investing officers of two (2)
or more political subdivisionslocated within a county may establish ajoint investment fund by
entering into a written master agreement that defines the rights and obligations of the
participating political subdivisions.

(b) Aninvesting officer of a political subdivision that entersintoawritten master agreement
under subsection (a) may pay fundsthat areheld by theinvesting officer and that are available
for investment into the joint investment fund.

(c) The fund shall be administered by a board, which must be comprised of the investing
officer of each of the participating political subdivisionsand which must be an instrumentality
of the participating political subdivisions. Each officer of a palitical subdivision located within
the county who is designated in section 1 of this chapter may pay funds that are held by the
officer and availablefor investment intoajoint fund known asajoint investment fund. Thefund
isadminister ed by aboar d comprised of theinvesting officer of each of theparticipating political
subdivisionsand isan instrumentality of the participating political subdivisions.

(d) Ajoint investment fund must beinvested and r einvested asa separ ateand individual fund.

(e) A written master agreement under subsection (a) must provide the following:

(2) A political subdivision may participatein ajoint investment fund only with thewritten
authorization of itslocal board of finance.

(2) A political subdivision may participatein ajoint investment fund only if itslegidative
body approvesthewritten master agreement.

(3) Theboard of ajoint investment fund shall establish written policiesfor theinvestment
and reinvestment of joint investment fundsin the manner provided by |1C 30-4-3-3.
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(4) A fund shall beinvested and reinvested as prescribed in subdivision (3).
(5) A custodian bank or trust company located in I ndiana must:
(A) be selected and contracted by the board of a joint investment fund to hold the
securitiesand other investments of thejoint investment fund;
(B) collect theincomeand other receiptsfrom the securitiesand other investments; and
(C) provide any other services appropriate and customary for a custodian;
subject to the direction of the board of ajoint investment fund.
(6) Theboard of ajoint investment fund may select and contract with afund administrator
to provideinvestment advicetotheboard and any other servicesdetermined by theboard
tobeappropriateand necessary for theefficient administration and accounting of thejoint
investment fund. The fund administrator shall agree to recommend only securities and
other investmentsasprescribed inthewritten policiesestablished by theboar dinrendering
investment advice to the board and shall agree to be responsible, accountable, and liable
for any breach of this provision. The fund administrator must have experience in the
investment of public fundsfor governmental entities and must be either of the following:
(A) A financial institution located in Indiana.
(B) Registered asan investment adviser with the United States Securitiesand Exchange
Commission under the Investment Advisors Act of 1940, as amended (15 U.S.C. 80a-9
et seq.), with public funds under management in the amount of at least one hundred
million dollars ($100,000,000).
(7) A joint investment fund must be audited at least annually by an independent auditing
firm, with a copy of the audit provided to each participating political subdivision.
(8) The administrative expenses of a joint investment fund, including fees for the fund
administrator, custodian, auditor, and other professional services, must be paid from the
fund'sinterest earnings.
(9) Theinterest ear ningsthat exceed theadministrative expensesof ajoint investment fund
must be credited to each palitical subdivision participating in thejoint investment fund in
a manner that equitably reflects the differing amounts and terms of the political
subdivision'sinvestment in the joint investment fund.
(10) Each participating political subdivision shall receive reports, including a daily
transaction confirmation reflecting any activity in the political subdivision's account and
monthly reports reflecting its investment activity in the joint investment fund and the
performance and composition of the joint investment fund itself.
(11) The board of a joint investment fund shall meet at least annually to review the
operation and performance of the joint investment fund, the custodian, the fund
administrator, the auditor, and any other professional retained by the board.
(12) The board of a joint investment fund shall provide for any other policies that are
necessary for the efficient administration and accounting of thejoint investment fund and
are consistent with the law governing the investment, management, deposit, and
safekeeping of public funds of political subdivisions.

SECTION 277. IC 8-1-2.6-4 IS AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 4. (@) A regulatory flexibility committeeis established to monitor competitioninthe
telephone industry.

(b) The committee is composed of the members of the a house eommeree standing committee
selected by the speaker of the house of representatives and the a senate esmmerce standing
committee selected by the president pro tempor e of the senate. I n selecting standing committees
under this subsection, the speaker and president pro tempore shall deter mine which standing
committee of the house of representatives and the senate, respectively, has subject matter
jurisdiction that most closely relates to the electricity, gas, energy policy, and
telecommunications jurisdiction of the regulatory flexibility committee. The chatman
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chair per sonsof each of thosethe standing committees sel ected under thissubsection shall co-chair
the regulatory flexibility committee.

(c) The commission shall, by July 1 £993; and of each year, thereafter; prepare for presentation to
the regulatory flexibility committee an analysis of the effects of competition on universal service and
on pricing of al telephone services under the jurisdiction of the commission.

(d) In addition to reviewing the commission report prepared under subsection (c), the regulatory
flexibility committee shall also issue a report and recommendations to the legislative council by
November 1 £993; and of each year thereafter that is based on areview of the following issues:

(1) The effects of competition in the telephone industry and impact of competition on available
subsidies used to maintain universal service.

(2) The status of modernization of the public telephone network in Indiana and the incentives
required to further enhance thisinfrastructure.

(3) The effects on economic development and educational opportunities of this modernization.
(4) The current method of regulating tel ephone companies and the method's effectiveness.

(5) The economic and social effectiveness of current telephone service pricing.

(6) All other telecommuni cations issues the committee deems appropriate.

(e) Theregulatory flexibility committee shall meet on the call of the ee-chattmen co-chair per sons
to study tel ecommuni cationsissuesdescribed in subsection (d). The committeeshall, withthe approval
of the commission, retain the independent consultants the committee considers appropriate to assist
the committee in the review and study. The expenses for the consultants shall be paid by the
commission.

SECTION 278.1C 4-12-1-11.5ISADDED TO THE INDIANA CODE ASA NEW SECTION TO
READ ASFOLLOWS|[EFFECTIVEUPON PASSAGE]: Sec. 11.5. For pur posesof any statutethat
requires budget committee review before an action may be taken by a state agency or other
entity, budget committee review is consider ed to have taken place when the action requiring
review has been included on an approved agenda of the budget committee in the part of the
agenda concerning review items.

SECTION 279.1C6-1.1-12.3ISADDED TO THE INDIANA CODE ASA NEW CHAPTER TO
READ ASFOLLOWS [EFFECTIVE JANUARY 1, 2003 (RETROACTIVE)]:

Chapter 12.3. Intrastate Aircraft Deduction

Sec. 1. Thischapter appliesonly to the following:

(2) Aircraft that:
(A) have a seating capacity of not lessthan nine (9) passengers,
(B) areused in the air transportation of passengersor passengersand property; and
(C) areowned or operated by a person that is:
(i) anair carrier certified under Federal Aviation Regulation Part 121; or
(if) ascheduled air taxi oper ator certified under Federal Aviation Regulation Part 135.
(2) Aircraft that:
(A) areused to transport only property, regardless of whether the aircraft is operated
asacommon carrier for compensation; and
(B) are owned or operated by a person that is:
(i) anair carrier certified under Federal Aviation Regulation Part 121; or
(if) ascheduled air taxi oper ator certified under Federal Aviation Regulation Part 135.

Sec. 2. Asused in this chapter " abatement property" refersto aircraft described in section
1 of thischapter.

Sec. 3. Asused in thischapter, "aircraft" hasthe meaning set forth in 49 U.S.C. 40102.

Sec. 4. Asused in thischapter, "air transportation" meanstransportation of passengers or
property by aircraft asa common carrier for compensation.

Sec. 5. As used in this chapter, "business entity" refers to a corporation (as defined in
IC 6-3-1-10) or partnership (asdefined in | C 6-3-1-19).
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Sec. 6. Asused inthischapter, "intrastateairlineservice" meansserviceprovidedin Indiana
by an aircraft that is used during a service period in which ground time is determined for
purposes of calculating ad valorem property taxesto fly:

(2) either directly:
(A) between:
(i) aqualifying medium hub airport; and
(ii) at least two (2) qualifying under served air ports; or
(B) between:
(i) two (2) qualifying commer cial serviceair ports, one (1) of which isnot a qualifying
underserved airport; or
(iN) aqualifyingmedium hub air port and aqualifying commer cial serviceair port other
than a qualifying under served airport; and
(2) aroutedescribed in subdivision (1)(A) or (1)(B) at least five (5) times per week in each
week during the service period immediately preceding an assessment date.

Sec. 7. Asused in thischapter, " qualifying commercial serviceairport" meansacommer cial
service airport (as defined in 14 CFR 158.3, as effective January 1, 2003) that is located in
Indiana.

Sec. 8. As used in this chapter, " qualifying medium hub airport" means a medium hub
airport (asdefined in 14 CFR 398.2, as effective January 1, 2003) that islocated in I ndiana.

Sec. 9. As used in this chapter, "qualifying underserved airport" means a qualifying
commercial service airport that serves a municipality that is not directly connected by an
inter state highway with a municipality served by a qualifying medium hub air port.

Sec. 10. Asused in thischapter, " serviceperiod" meansaperiod beginningMarch 1linayear
immediately preceding an assessment dateand ending on February 28in theyear containing an
assessment date.

Sec. 11. As used in this chapter, "taxpayer" means a business entity that is liable under
IC 6-1.1-2-4, as applied under 1C 6-1.1-3 or I1C 6-1.1-8, for ad valorem property taxes on
abatement property.

Sec. 12. A taxpayer isentitled to a deduction from the assessed value of abatement property
that isused to provide intrastate airline service between locations described in section 6(1)(A)
of this chapter.

Sec. 13. A taxpayer isentitled to a deduction from the assessed value of abatement property
used to provideintrastate airline service between at least two (2) locations described in section
6(1)(B) of this chapter only if the same or another taxpayer providesintrastate airline service
between locations described in section 6(1)(A) of this chapter during the same service period.

Sec. 14. Thededuction appliesto ad valorem property taxescalculated using air cr aft ground
times. Theamount of a deduction available under section 12 or 13 of thischapter isequal tothe
product of:

(1) onehundred per cent (100% ) of theassessed valueof theabatement property; multiplied
by
(2) with respect to the ground time determined for purposes of calculating ad valorem
property taxesfor the aircraft, the quotient of:
(A)thegroundtimethat immediately precedesaflight toan I ndianadestination; divided
by
(B) thetotal ground time.

Sec. 15. (a) Any part of an ad valorem property tax assessment attributableto ground times
during a week:

(2) in which the requirements of section 6(2) of this chapter are not met; and
(2) for which noncomplianceis not waived under section 16 of this chapter;
may not be deducted under section 12 or 13 of this chapter.
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(b) Any part of an ad valorem property tax assessment attributableto ground timesduring
a week in which intrastate air service described in section 6(1)(A) of this chapter is not also
available may not be deducted under section 13 of this chapter.

Sec. 16. Based on:

(1) extraordinary circumstancesthat prevent ataxpayer from using abatement property

to meet therequirements under section 6(2) of this chapter; or

(2) the start-up of service after the beginning of a service period,;
the airport operator of the airports (other than a qualifying medium hub airport) that were
directly affected by reduced service may waive compliance with section 6(2) of this chapter
duringall or part of theperiod in which thecir cumstancespreventing regular serviceoccurred.
A taxpayer shall betreated asin compliance with section 6(2) of this chapter to the extent that
compliance with the provision is waived under this section.

Sec. 17. To qualify for the deduction, the taxpayer must claim the deduction, in the manner
prescribed by the department of local gover nment finance, on thetaxpayer'spersonal property
tax return filed under IC 6-1.1-3 or IC 6-1.1-8 (or an amended return filed within the time
allowed under thisarticle) for the abatement property to which the deduction applies.

SECTION 280.1C6-6-6.5-12ISAMENDED TOREAD ASFOLLOWS[EFFECTIVEJANUARY
1, 2003 (RETROACTIVE)]: Sec. 12. (a) Effective January 1, 1976, thereishereby imposed an annual
license excisetax upon taxableaircraft, which tax shall beinlieu of the ad val orem property tax levied
for state or local purposes. No taxable aircraft shall be assessed as personal property for the purpose
of the assessment and levy of personal property or shall be subject to ad valorem taxes, beginning with
taxes for the year of 1975 payablein 1976 and thereafter.

(b) Eligibility of air craft for adeduction under 1 C 6-1.1-12.3 doesnot exempt ataxpayer from
thetax imposed under this chapter on the aircraft.

SECTION 281. IC 8-22-3-25, ASAMENDED BY P.L.1-1999, SECTION 24, ISAMENDED TO
READ ASFOLLOWSI[EFFECTIVEJULY 1, 2003]: Sec. 25. (a) Subject to subsection (c), theboard
may provide acumulative building fund in compliance with IC 6-1.1-41 to providefor the acquisition
of real property, and the construction, enlarging, improving, remodeling, repairing, or equipping of
buildings, structures, runways, or other facilities for use in connection with the airport anel needed to
carry out this chapter and to facilitate and support commercial intrastate air transportation.

(b) The board may levy in compliance with IC 6-1.1-41 atax not to exceed:

(2) thirty-three hundredths of one cent ($0.0033) on each one hundred dollars ($100) of assessed
value of taxable property within the district, if an eligible entity other than a city established the
district or if the district was established jointly with an eligible entity that is not acity;

(2) one and thirty-three hundredths cents ($0.0133) on each one hundred dollars ($100) of
assessed value of taxable property within the district, if the authority was established under
IC 19-6-3 (beforeits repeal on April 1, 1980); and

(3) for any other district not described in subdivision (1) or (2), the following:

Total Assessed Rate Per $100 Of
Property Vauation Assessed Valuation
$300 million or less $0.0167
More than $300 million
but not more than $450 million $0.0133
More than $450 million
but not more than $600 million $0.01
More than $600 million
but not more than $900 million $0.0067
More than $900 million $0.0033

Asthetax iscollected it may beinvested in negotiable United States bonds or other securitiesthat the
federal government has the direct obligation to pay. Any of the funds collected that are not invested
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in government obligations shall be deposited in accordance with 1C 5-13-6 and shall be withdrawnin
the same manner as money is regularly withdrawn from the general fund but without further or
additional appropriation. Thelevy authorized by this sectionisin addition to the levies authorized by
section 11 and section 23 of this chapter.

(c) Spending under subsection (a) to facilitate and support commercial intrastate air
transportation is subject to a maximum of one million dollar s ($1,000,000) cumulatively for all
yearsin which money is spent under that subsection.

SECTION 282. [EFFECTIVE JANUARY 1, 2004] I C 6-3.1-27 and 6-3.1-28, both as added by
thisact, apply to taxable year s beginning after December 31, 2003.

SECTION 283. [EFFECTIVE JULY 1, 2002 (RETROACTIVE) Notwithstanding IC
4-33-13-5(a)(1), before July 1, 2003, the first thirty-three million dollars ($33,000,000) of tax
revenues collected in a statefiscal year under 1C 4-33-13 shall be deposited in the state general
fund.

SECTION 284. [EFFECTIVE UPON PASSAGE] (a) Theprovisionsof thisact are severablein
the manner provided by | C 1-1-1-8(b).

(b) If aprovision of thisact isfound by a court of competent jurisdiction to bein violation of
Article 4, Section 23 of the Constitution of the State of Indiana, it is the intent of the general
assembly that the provision be given general application.

SECTION 285. An emergency isdeclared for thisact.

(Referenceisto EHB 1001 as reprinted April 4, 2003.)
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